
Advisory Flash - Q4 24 Earnings Outlook

The fourth quarter US earnings season is just beginning, taking us through to the end of the month of January. As per

usual, major banks are heading off the season, reporting Wednesday, January 15th (JPMorgan, Wells Fargo, Citigroup). Overall,
we believe broad-based growth across multiple sectors suggests a robust earnings environment despite some economic
uncertainties.

Q4 24 Expected EPS Growth by Sector

Source: FactSet

Key expectations for Q4 2024
If estimates are realised, Q4 2024 would result in the highest YoY growth rate in four years: Analysts are expecting a
fifth consecutive quarter of year-over-year earnings growth for the market, with a reduced expectation of 11.9%, down from
the September estimate of 14.5%. Nonetheless, should realised growth meet expectations, it would be the highest year-over-
year earnings growth rate since Q4 2021.
Sector-specific earnings growth is expected to be broad, led by Financials at 39.5%: Seven of the 11 sectors are expected
to report YoY growth, with six reporting double-digit growth. This includes Financials, Communication Services, Information
Technology, Consumer Discretionary, Utilities and Healthcare.
 Four sectors are predicted to report a YoY decline in earnings, led by the Energy sector: The energy sector has
recorded the largest decrease in year-over-year estimated earnings at -24.6%, with the decline largely fuelled by Exxon Mobil
and Chevron. This is followed by the Materials sector, with a year-over-year estimated earnings decrease of -2.1%.
Communication services recorded the largest increase in QoQ earnings estimates: The Interactive Media & Services
space heavily influence the financials in the sector, and in particular Alphabet and Meta play a major role in bolstering the
estimated growth rate, which is 20.7% for Q4 2024, compared to 17% in Q3. However, when Interactive Media & Services are
excluded, the estimated earnings growth rate would go down to 13.9%.

Additional notes
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Banks: JPMorgan and Goldman Sachs are expected to lead, while Wells Fargo and Citigroup face lower expectations. Banks
may benefit from a steeper yield curve, although falling short-term rates in Q4-2024 could have put pressure on net interest
income for the quarter. The key areas to focus on for the sector this quarter include net interest income (NII) trends, trading
revenue, consumer credit health, and 2025 guidance. Any announcements regarding increased share repurchases or
dividends could signal management confidence.

Meanwhile, after posting several consecutive quarters of upbeat earnings and sales growth, which have impacted the
“Magnificent Seven,” investors and market participants will want to watch whether the strong trend in AI-related stocks
continues.

In Europe, investors will be focused on company specific developments and the outlooks of the largest European public
companies that have had a muted performance of late. These include Novo Nordisk, L’Oreal, ASML and LVMH. In focus will
also be Software name SAP, data center related stocks Schneider Electric and ABB, as well as major pharma, banks and
energy stocks.

US, Europe and MSCI All Country Index - 2024 Earnings Expectations - Rebased series (100 = January 1990,
USD terms)

Source: Rothschild & Co, Datastream, I/B/E/S, MSCI
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Important Information
This document is produced by Rothschild & Co Bank AG, its registered office at Zollikerstrasse 181, CH-8034 Zurich (“Rothschild & Co”), authorised and regulated by the Swiss
Financial Market Supervisory Authority FINMA, Laupenstrasse 27, 3003 Bern, Switzerland (www.finma.ch), for information and marketing purposes only and for the sole use of the
recipient (“you” or “Recipient”). Save as specifically approved in writing by Rothschild & Co, this document must not be copied, reproduced, distributed or passed on in whole or in part,
to any other person.

This document does not constitute a personal recommendation, an advice, an offer, a solicitation or an invitation to buy or sell securities or any other banking or investment product or
to effect any other transactions or to conclude any legal act of any kind whatsoever. This document and its content do not take into account the particular investment objectives,
financial situation, or need of the Recipient of the information in this document. Any subscription to a fund should in any event be done only on the basis of the said fund's available
official documentation and after seeking the advice of a financial, legal, accounting and tax advisor. This also means that nothing in this document constitutes financial, legal,
accounting or tax advice.

The value of investments, and the income from them, may fall as well as rise, and you may not recover the amount of your original investment. Past performance should not be taken
as a guide to future performance. Investing for return involves the acceptance of risk: performance aspirations are not and cannot be guaranteed. Forward-looking statements, e.g.
statements including terms like “believe”, “assume”, “expect” or similar expressions are subject to known and unknown risks, uncertainties and other factors which may result in a
substantial divergence between the actual results, financial situation, development or performance of the issuer or the instrument and those explicitly or implicitly presumed in these
statements, if any. Against the background of these uncertainties, you should not rely on forward-looking statements. Rothschild & Co assumes no responsibility to update forward-
looking statements or to adapt them to future events or developments. Where an investment involves exposure to a foreign currency, changes in rates of exchange may cause the
value of the investment, and the income from it, to go up or down. Income may be produced at the expense of capital returns. The preservation of the invested capital cannot be
guaranteed. Should an existing client of Rothschild & Co change his/her outlook concerning his/her investment objectives and/or his/her risk and return tolerance(s), he/she shall
contact his/her Rothschild & Co client adviser. Additional information can also be obtained from the brochure “Risks Involved in Trading Financial Instruments” issued by the Swiss
Bankers Association (www.swissbanking.ch/en/downloads).

Although the information and data herein are obtained from sources believed to be reliable, no representation or warranty, expressed or implied, is or will be made and, save in the
case of fraud, no responsibility or liability is or will be accepted by Rothschild & Co as to and or in relation to the fairness, accuracy or completeness of it or the information forming the
basis of it or for any reliance placed on it by any person whatsoever. No representation or warranty is given as to the achievement or reasonableness of any future projections, targets,
estimates or forecasts contained in this document. Rothschild & Co excludes all liability for losses or damages of any kind (both direct and indirect as well as consequential damages),
which arise from the use of this document. The content of this document is subject to change without prior notice, whereby Rothschild & Co is under no obligation to update once
published information. 

This document is distributed by Rothschild & Co Bank AG, its registered office at Zollikerstrasse 181, CH-8034 Zurich, in Switzerland and abroad. Law or other regulation may restrict
the distribution of this document in certain jurisdictions. The content of this document is not directed or meant for persons subject to a jurisdiction that prohibits the distribution of this
document or the investment strategies referred to therein. Accordingly, recipients of this document should inform themselves about and observe all applicable legal and regulatory
requirements. Neither this document nor any copy thereof may be sent to or taken into the United States or distributed in the United States or to a US person. The term “United States”
encompasses the United States of America, all its constituent states, its territories and possessions, and all areas under its sovereign jurisdiction.

Rothschild & Co Bank AG is authorised and regulated by the Swiss Financial Market Supervisory Authority FINMA, Laupenstrasse 27, 3003 Bern, Switzerland (www.finma.ch). 

If you have any questions on this document, your portfolio or any elements of our services, please contact your client adviser.
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