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Summary | October: Stocks pause for breath

Performance figures (as of 31/10/2024)

- . . Equities (MSCl indices, IM% YTD %
Global equities fell by 2.2% in October (USD terms), while global government bond quities ¢ JIE 526 ) 0 0
returns declined by 1.2% (USD, hedged terms). Key themes included: Global 2.2%  16.0%
. us -0.8%  20.4%
e  Stock markets retreat as government bond yields surge; 0 0
e  Economic resilience persists, with inflation modestly above target in most regions; Europe ex UK/Switz. 6.1%  5.5%
e  Geopolitical risk intensifies in the Middle East, Ukraine and Taiwan. UK -5.5% 9.1%
Switzerland -5.5% 4.4%
Markets: Broad—blellseql Weakhess | | | Japan 0% 8.0%
Stock and bond volatility picked up in October, despite global stocks briefly notching a bacific ex J 6 3% - 8%
new high mid-month. US stock market momentum faded, but weakness was most actlic ex Japan oS o7
visible outside North America — partly exacerbated by the impact of the strong dollar EM Asia -4.6%  16.0%
(on acommon currency basis). Japan was the only major region to report positive gains EM ex Asia -3.9%  -3.6%
in local currency terms, coincidentally as stimulus-driven momentum in China faded.
In fixed income, government bond yields surged across the US and Europe. Notably, Fixed income Yield 1M% YTD%
the 1.0-year UI_< gilt yield rc_Jse t.o a 1?-month high of 4.5%, after_ Fhe new governmeqt Global Gowt. (hdg $) 314%  -1.2% 2.5%
unveiled net fiscal loosening in their first budget. In commodities, Brent Crude oil
. . . . o Global IG (hdg $) 467%  -16%  3.6%
remained at the lower end of recent trading ranges, despite heightened geopolitical
risk. Meanwhile, gold continued to hit fresh highs in US dollar terms. Finally, third- Global HY (hdg $) 7.47%  -0.1%  9.5%
guarter earnings growth was tracking at close to 10% (y/y) for the S&P 500 companies, US 10V (3) 429%  -3.3% 0.6%
according to Bloomberg (after more than 60% of stocks had reported their results). German 10Y (€) 239%  -2.0%  -0.7%
UK 10Y (£) 444%  -28%  -2.9%
US third-quarter activity expanded by 0.7% (g/q) — marking the tenth consecutive quarter ~ Switzerland 10Y (Fr) ~ 0.41%  0.1% 3.0%
of economic growth — underpinned by the US consumer. US labour market developments ;
were mixed: jobless claims fell anew and the unemployment rate held steady, though the ~ Currencies (NEERs) M% YTD %
pace of job gains slowed dramatically amid weather-related disruption. Meanwhile,  US Dollar 2.8% 4.7%
inflation continued to moderate: the US Federal Reserve’s inflation target, the core PCE ¢, 01%  1.3%
deflator, slowed to an annualised rate of 2.2% in Q3. In Europe, euro area GDP expanded .
. R . . . L. Pound Sterling -1.4% 3.9%
by 0.4% in the third quarter, its strongest reading in two years. UK activity momentum
also continued, after monthly GDP expanded in August and retail sales remained firm in ~ Swiss Franc 0.0%  -0.7%
September. Eurozone inflation data were stronger-than-expected in October, though -
headline inflation was still subdued, at 2%. UK inflation was conversely on the softer side ~Commodities ($) Level 1M% YTD %
(in September) and Swiss inflation remained muted. Elsewhere, China’s third-quarter  Gold 2,744 42%  33.0%
GDP was tracking just below the government’'s 5% growth target. There was only a  gent crude oil 73 1.9%  -50%
modest rebound in the October business survey data after authorities’ initial stimulus
Natural gas (€) 41 4.0% 25.5%

measures.

Policy and politics: Less easing ahead? | Conflict intensifies

Amid the resilient growth backdrop, money market rate cut expectations moderated in
October, with only one further (0.25 percentage point) rate cut fully priced-in for the
Federal Reserve and Bank of England this year. Meanwhile, the European Central Bank
reduced its deposit rate again to 3.25%, with markets expecting another cut in 2024. On
fiscal policy, Labour’s first budget revealed higher taxes and spending for the UK, with a
net increase in borrowing relative to previous policies. Conversely, on the other side of
the channel, France PM Barnier’s proposals focused on spending cuts and tax increases
for corporations and the wealthy.

Geopolitical uncertainty increased, notably in the Middle East following direct exchanges
between Iran and Israel (although, the former’s energy infrastructure was not targeted).
China continued its intimidation of Taiwan, holding military drills around the island, while
North Korea reportedly sent troops to fight with Russia. The outcome of the US

Table note: NEERSs’ under ‘Currencies’ are the J.P. Morgan

trade-weighted nominal effective exchange rates.

Key chart: 10-year government bond yields
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presidential election loomed large, though the very tight opinion polls and betting odds
tilted modestly in Trump’s favour. Finally, In Japan, the incumbent Liberal Democratic
Party’s decision to call an early election backfired, as the coalition lost its majority.
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Important information
Important information

This document is produced by Rothschild & Co Wealth Management UK Limited. Save as specifically agreed in writing by Rothschild & Co Wealth Management UK Limited, this document must not be copied,
reproduced, distributed or passed, in whole or part, to any other person. This document does not constitute a personal recommendation or an offer or invitation to buy or sell securities or any other banking or
investment product. Nothing in this document constitutes legal, accounting or tax advice.

The value of investments, and the income from them, can go down as well as up, and you may not recover the amount of your original investment. Past performance should not be taken as a guide to future
performance. Investing for return involves the acceptance of risk: performance aspirations are not and cannot be guaranteed. Should you change your outlook concerning your investment objectives and/or
your risk and return tolerance(s), please contact your client adviser. Where an investment involves exposure to a foreign currency, changes in rates of exchange may cause the value of the investment, and the
income from it, to go up or down. Income may be produced at the expense of capital returns. Portfolio returns will be considered on a “total return” basis meaning returns are derived from both capital
appreciation or depreciation as reflected in the prices of your portfolio’s investments and from income received from them by way of dividends and coupons. Holdings in example or real discretionary portfolios
shown herein are detailed for illustrative purposes only and are subject to change without notice. As with the rest of this document, they must not be considered as a solicitation or recommendation for separate
investment.

Although the information and data herein are obtained from sources believed to be reliable, no representation or warranty, expressed or implied, is or will be made and, save in the case of fraud, no
responsibility or liability is or will be accepted by Rothschild & Co Wealth Management UK Limited as to or in relation to the fairness, accuracy or completeness of this document or the information forming the
basis of this document or for any reliance placed on this document by any person whatsoever. In particular, no representation or warranty is given as to the achievement or reasonableness of any future
projections, targets, estimates or forecasts contained in this document. Furthermore, all opinions and data used in this document are subject to change without prior notice.

Where data in this presentation are source: MSCI, we are required as a condition of usage to advise you that: “Neither MSCI nor any other party involved in or related to compiling, computing or creating the
MSCI data makes any express or implied warranties or representations with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties
of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any
third party involved in or related to compiling, computing or creating the data have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified
of the possibility of such damages. No further distribution or dissemination of the MSCI data is permitted without MSCI’s express written consent.”

Rothschild & Co Wealth Management UK Limited. Registered in England No 04416252. Registered office: New Court, St Swithin’s Lane, London, EC4N 8AL. Authorised and regulated by the Financial
Conduct Authority.

This document is distributed by Rothschild & Co Bank AG, its registered office at Zollikerstrasse 181, CH-8034 Zurich, ("Rothschild & Co") in Switzerland and abroad. Law or other regulation may restrict the
distribution of this document in certain jurisdictions. The content of this document is not directed or meant for persons subject to a jurisdiction that prohibits the distribution of this document or the investment
strategies referred to therein. Accordingly, recipients of this document should inform themselves about and observe all applicable legal and regulatory requirements. Neither this document nor any copy thereof
may be sent to or taken into the United States or distributed in the United States or to a US person. The term “United States” encompasses the United States of America, all its constituent states, its territories
and possessions, and all areas under its sovereign jurisdiction.

Rothschild & Co Bank AG is authorised and regulated by the Swiss Financial Market Supervisory Authority FINMA, Laupenstrasse 27, 3003 Bern, Switzerland (www.finma.ch).

2 | Rothschild & Co Wealth Management | Monthly Market Summary | October 2024



