Monthly Market Summary

July 2022

Summary: Gains for stocks and bonds Performance figures (as of 29/07/2022 in local currency)
Capital markets rebounded modestly in July: global equities rose by 7.0% (US dollar Fixed Income vield MTD % YD %
terms), after touching a year-to-date low last month. Global government bonds also rose US 10 Yr 2.65%  3.1% -8.0%
by 1.9% (US dollar terms, unhedged). Key themes included: UK 10 Yr 1.86% 3.2% -5.5%
. o . Swiss 10 Yr 0.44% 4.8% -3.2%

e The Fed continued — and the ECB sta_rteo_l - |t§ tightening cycle; _ German 10 Yr 0.81% 5.0% 0%

° Grgwth momentum slowed and headline inflation rates_ touched new highs; Global IG (hdg$)  3.89% 3.4% 10.0%

e Chinese stocks underperformed, as property market distress resurfaced. Global HY (hdg $) 8.53% 45% 114%
Despitg ongoing globa_l.growth and inflation corlcerns, volfatility - particularly for stocks — Equity Index Level  MTD % YTD %

eased in July. US equities rose by over 9%, driven by a big surge in ‘growth’ technology-

like stocks. Geopolitical concerns persisted: a promising grain export deal was e 332 7.0% -14.6%
overshadowed by a Russian port attack; while reduced gas supplies through Nord Stream  S&P 500 4130  9.2% -12.6%
1 were curtailed even further (European natural gas prices jumped to fresh highs). In other MSCI UK 13,575 3.5% 5.3%
commodity markets, Brent Crude still fell by 4.2% to $110/bl in July, while some industrial SMI 11,146 3.8% -11.1%
metals continued to struggle: copper was down 3.9%. Gold only fell by 2.3%, but briefly Euro Stoxx 50 3,708 7.5% -11.2%
dipped below $1700/0z. DAX 13,484 5.5% -15.1%
CAC 6,449 9.0% -7.4%

US: Recession risks; inflation surprise; Fed hikes by 75bps again Hang Seng 20,457  -7.3% -11.8%
The US economy entered a technical (though modest) recession during the second MSCIEM ($) 500 -0.2% -17.8%

quarter, as real GDP fell by 0.2% (non-annualised). Growth concerns pushed the

. . . . C i trade-weighted MTD % YTD %
benchmark 10-year Treasury yield lower to 2.65%: the gap with the 2-year yield inverted urrencies (trade-weighted) ° °

(again) to its lowest reading since 2000. The Fed continued its hiking cycle, raising its main YS Dollar 0.6% 6.3%
policy rate by another 75bps to 2.25%-2.5%, after the headline inflation rate reached Euro -0.8% 2.8%
another multi-decade high of 9.1% (y/y) in June. On Capitol Hill, the Inflation Reduction Act Yen 2.9% -9.9%
of 2022 - focusing on tax, energy and climate change — appears to have gained Pound Sterling 1.7% 2.1%
momentum, ahead of November's midterm elections. Earnings season commenced, with  Swiss Franc 1.6% 4.1%
three quarters of companies ahead of EPS expectations (as of 29 July). Chinese Yuan 0.2% 1.4%
Europe: Growth continues; ECB exits negative rates; Draghi resigns Commodities Level MTD%  vTD%
The euro area’s economy expanded by 0.7% in the previous quarter, though the timelier ol (2exs) 1,766 2:3% -3.5%
Composite PMI fell into contraction territory in July. Inflation continued to hit fresh highs in  Brent ($/bl) 11001 -4.2% 41.4%
Copper ($/t) 7,931 -3.9% -18.6%

the eurozone (8.9%), UK (9.4%) and Switzerland (3.4%). The ECB raised its deposit rate
by a larger-than-expected 50bps to 0%, its first hike since 2011. It also unveiled its
‘Transmission Protection Instrument’ (TPI) designed to prevent peripheral borrowing costs Stock market indices

from widening. The euro briefly fell below parity against the US dollar — before partially (YTD total returns, local currency, Jan ’22 base)
reversing — and the 10-year Italian-German government bond (BTP-bund) spread touched 195

240bps, almost surpassing its June high. Mario Draghi resigned as lItalian PM (early

election in late September), while mounting political pressure forced Boris Johnson to 100

announce his departure as UK PM (from early September). 95 \,'“\\f\

90

Source: Bloomberg, Rothschild & Co

ROW: China risks; PBoC intervenes; Abe tragedy Ay /\ y
Chinese equities underperformed this month: the CSI 300 and Hang Seng were down by 85 \ r\/~/
6.3% and 7.3%, respectively. Housing market fears were back in focus, amid mortgage go

protests and property developer default concerns. In response, Beijing announced it would

o ; 75
mobilise $148bn of loans for stalled property developments: banks will use loans from the Jan22 Mir 22 Mai 22 Jul22
PBoC to refinance real estate projects. Covid cases also rose to their highest level since

. . . . . e— S&P 500 Euro Stoxx 50
May. In Japan, former Prime Minister Shinzo Abe was tragically assassinated.
——— FTSE 100 CSI300

Source: Bloomberg, Rothschild & Co., 01.01.2022 — 29.07.2022
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Wealth Insights

For our latest publications, please visit our Wealth Insights page.

This content is produced by Rothschild & Co Wealth Management UK Limited, Rothschild & Co Bank AG and Rothschild & Co Vermdgensverwaltung GmbH for information and marketing purposes only. This
content does not constitute a personal recommendation or an offer or invitation to buy or sell securities or any other banking or investment product.

Nothing in this content constitutes legal, accounting or tax advice. The value of investments, and the income from them, can go down as well as up, and you may not recover the amount of your original
investment. Past performance should not be taken as a guide to future performance. Investing for return involves the acceptance of risk: performance aspirations are not and cannot be guaranteed. Should you
change your outlook concerning your investment objectives and/or your risk and return tolerance(s), please contact your client adviser. Where an investment involves exposure to a foreign currency, changes
in rates of exchange may cause the value of the investment, and the income from it, to go up or down.

Income may be produced at the expense of capital returns. Portfolio returns will be considered on a “total return” basis meaning returns are derived from both capital appreciation or depreciation as reflected in
the prices of your portfolio's investments and from income received from them by way of dividends and coupons.

Holdings in example or real discretionary portfolios shown herein are detailed for illustrative purposes only and are subject to change without notice. As with the rest of this content, they must not be considered
as a solicitation or recommendation for separate investment.

Although the information and data herein are obtained from sources believed to be reliable, no representation or warranty, expressed or implied, is or will be made and, save in the case of fraud, no
responsibility or liability is or will be accepted by Rothschild & Co Bank AG as to or in relation to the fairness, accuracy or completeness of this content or the information forming the basis of this content or for
any reliance placed in this content by any person whatsoever. In particular, no representation or warranty is given as to the achievement or reasonableness of any future projections, targets, estimates or
forecasts contained in this content. Furthermore, all opinions and data used in this content are subject to change without prior notice.

This content is distributed in Switzerland by Rothschild & Co Bank AG and in the UK by Rothschild & Co Wealth Management UK Limited. Law or other regulation may restrict the distribution of this content in
certain jurisdictions. Accordingly, recipients of this content should inform themselves about and observe all applicable legal and regulatory requirements. For the avoidance of doubt, neither this content nor any
copy thereof may be sent to or taken into the United States or distributed in the United States or to a US person. References in this content to Rothschild & Co are to any of the various companies in the
Rothschild & Co Continuation Holdings AG operating/trading under the name “Rothschild & Co” and not necessarily to any specific Rothschild & Co company. None of the Rothschild & Co companies outside
the UK are authorised under the UK Financial Services and Markets Act 2000 and accordingly, in the event that services are provided by any of these companies, the protections provided by the UK regulatory
system for private customers will not apply, nor will compensation be available under the UK Financial Services Compensation Scheme. If you have any questions on this content, your portfolio or any
elements of our services, please contact your client adviser.

The Rothschild & Co group includes the following wealth management businesses (amongst others): Rothschild & Co Wealth Management UK Limited. Registered in England No 04416252. Registered office:
New Court, St Swithin's Lane, London, EC4N 8AL. Authorised and regulated by the Financial Conduct Authority. Rothschild & Co Bank International Limited. Registered office: St Julian's Court, St Julian's
Avenue, St Peter Port, Guernsey, GY1 3BP. Licensed and regulated by the Guernsey Financial Services Commission for the provision of Banking and Investment Services. Rothschild & Co Bank AG.
Registered office: Zollikerstrasse 181, 8034 Zurich, Switzerland. Authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA).
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https://www.rothschildandco.com/en/wealth-management/switzerland/insights/latest/

