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Summary: Markets edge higher in a record quarter for equities 

Having rebounded significantly since March lows, global equities continued their 

upward trajectory in June (+3.2% in USD terms), while prices of government bonds 

ended broadly flat. Key events included: 
 

➢ The Technology sector leading equities higher as US logs record quarter;  

➢ Retail and PMI data suggesting a rebound in global economic growth;  

➢ Deceleration of Covid-19 cases in developed economies.  

Buoyed by friendly monetary and fiscal policy and the reopening of economies, 

investor sentiment remained overall positive in June, although gains were more 

muted than in April and May. The S&P 500 Index saw its best quarter since 1988 

(+20%). Meanwhile the technology-heavy Nasdaq Index rose above $10,000 for the 

first time – with a 12% gain in 2020 – buoyed by the share price of Big Tech 

companies, which benefitted from the shift to online services during the pandemic. In 

commodities, gold rose +2.9% to levels last seen in 2012 and oil continued its 

recovery from a collapse in demand earlier in the year with Brent rising +16.5% over 

the month, supported by a rise in demand as Covid-19 lockdowns eased.  

US: Retail sales bounce, strong housing data, friendly policy 

Recent economic indicators suggest a significant increase in activity as many states 

and businesses reopened. Retail sales increased by a record (+17.7% m/m), 

following two months of very weak prints (-14.7% and -8.2% m/m), pending home 

sales rebounded sharply (+44% m/m), and the ISM PMI (52.6) easily beat 

consensus. Risk-on sentiment was only modestly impacted as governors in some 

states halted or reversed reopening plans as local clusters of coronavirus cases 

emerged. Helping markets, fiscal and monetary policy remains supportive as the US 

Fed confirmed it would broaden its corporate bond purchases to include individual 

corporate bonds whilst the government earmarked $1.5tn. in infrastructure spending. 

Europe: Strong quarter for European equities, Sentiment improves 

The pan-European Recovery Fund is taking shape and coupled with the prospect of 

further fiscal stimulus and signs of economic revival, European equities enjoyed their 

best quarter in five years. The regional PMI rebounded to a four-month high (47.5) as 

improvement in economic sentiment exceeded expectations. In Germany, business 

sentiment saw its largest monthly increase on record in June (as per the Ifo-survey). 

Leaving its benchmark rate unchanged, the ECB increased the size of its PEPP 

program to €1.35tn. and extended it until June next year. Amongst other measures, 

Germany cut its value-added tax (VAT) to 16% from 19% from July 1 to the end of the 

year; a similar temporary move has also been discussed in the UK.  

RoW: China leading the recovery, soft Japanese retail sales 

China’s factory activity expanded at the fastest pace since December 2019 with the 

Caixin PMIs in expansionary territory (>50) for a second consecutive month and 

industrial profits rising for the first time in six months – both signalling that the 

economic recovery is gaining traction. Despite reviving from a sharp slump in May 

however, new export orders remained weak indicating that some of China’s trading 

partners are yet to see similar improvements. In Japan, retail sales fell in double-

digits for a second month (-12.3% and -13.9% y/y, respectively in May and April), 

and industrial production remained weak (-8.4% m/m). Meanwhile, in Hong Kong, a 

national security law passed by Beijing reignited the prospect of protests.  

Market summary (total return in local currency) 
 

Fixed Income Yield 1M % 1 Yr % 

US 10 Yr 0.66% 0.1% 12.8% 

UK 10 Yr 0.17% 0.0% 6.3% 

Swiss 10 Yr -0.44% -0.2% -1.3% 

German 10 Yr -0.46% 0.4% 0.8% 

Global IG (hdg $) 1.86% 1.8% 7.1% 

Global HY (hdg $) 7.01% 2.1% -1.4% 
    

Equity Index Level 1M % 1 Yr % 

S&P 500 3’100 2.0% 7.5% 

MSCI UK 10’226 1.5% -15.3% 

SMI 10’045 2.2% 4.9% 

Eurostoxx 50 3’234 6.5% -4.5% 

Nikkei 22’288 2.0% 7.0% 

Hang Seng 24’427 7.4% -11.7% 

MSCI World (lcl) 255 2.9% 3.1% 

MSCI World ($) 265 3.2% 2.1% 
    

Currencies (trade-weighted, nominal) 

US Dollar  -0.4% 5.3% 

Euro  0.4% 2.5% 

Yen  -1.0% 2.4% 

Pound Sterling  -0.4% -0.4% 

Swiss Franc  0.6% 5.6% 

Chinese Yuan  0.1% -0.4% 
    

Other Level      

VIX 30.4 10.6% 101.8% 

Brent ($/b) 41.2 16.5% -38.2% 

Gold ($/oz) 1’781 2.9% 26.3% 

 
US data bounce (SA, m/m %) 
 

 
Source: Bloomberg, Rothschild & Co 
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Important information 

This document is strictly confidential and produced by Rothschild & Co for information purposes only and for the sole use of the recipient. Save as specifically agreed in writing by Rothschild & Co, this 

document must not be copied, reproduced, distributed or passed, in whole or part, to any other person. This document does not constitute a personal recommendation or an offer or invitation to buy or sell 

securities or any other banking or investment product. Nothing in this document constitutes legal, accounting or tax advice.  

The value of investments, and the income from them, can go down as well as up, and you may not recover the amount of your original investment. Past performance should not be taken as a guide to future 

performance. Investing for return involves the acceptance of risk: performance aspirations are not and cannot be guaranteed. Should you change your outlook concerning your investment objectives and / or 

your risk and return tolerance(s), please contact your client adviser. Where an investment involves exposure to a foreign currency, changes in rates of exchange may cause the value of the investment, and the 

income from it, to go up or down. Income may be produced at the expense of capital returns. Portfolio returns will be considered on a “total return” basis meaning returns are derived from both capital 

appreciation or depreciation as reflected in the prices of your portfolio’s investments and from income received from them by way of dividends and coupons. Holdings in example or real discretionary portfolios 

shown herein are detailed for illustrative purposes only and are subject to change without notice. As with the rest of this document, they must not be considered as a solicitation or recommendation for separate 

investment. Although the information and data herein are obtained from sources believed to be reliable, no representation or warranty, expressed or implied, is or will be made and, save in the case of fraud, no 

responsibility or liability is or will be accepted by Rothschild & Co as to or in relation to the fairness, accuracy or completeness of this document or the information forming the basis of this document or for any 

reliance placed on this document by any person whatsoever. In particular, no representation or warranty is given as to the achievement or reasonableness of any future projections, targets, estimates or 

forecasts contained in this document. Furthermore, all opinions and data used in this document are subject to change without prior notice.  

This document is distributed in the UK by Rothschild & Co Wealth Management UK Limited. Law or other regulation may restrict the distribution of this document in certain jurisdictions. Accordingly, recipients 

of this document should inform themselves about and observe all applicable legal and regulatory requirements. For the avoidance of doubt, neither this document nor any copy thereof may be sent to or taken 

into the United States or distributed in the United States or to a US person. References in this document to Rothschild or Rothschild & Co are to any of the various companies in the Rothschilds Continuation 

Holdings AG Group operating / trading under the name “Rothschild & Co” and not necessarily to any specific Rothschild & Co company. None of the Rothschild & Co companies outside the UK, nor companies 

within the Rothschild Trust Group are authorised under the UK Financial Services and Markets Act 2000 and accordingly, in the event that services are provided by any of these companies, the protections 

provided by the UK regulatory system for private customers will not apply, nor will compensation be available under the UK Financial Services Compensation Scheme. If you have any questions on this 

document, your portfolio or any elements of our services, please contact your client adviser.   

The Rothschild & Co Group includes the following wealth management and trust businesses (amongst others): Rothschild & Co Wealth Management UK Limited. Registered in England No 4416252. 

Registered office: New Court, St Swithin’s Lane, London, EC4N 8AL. Authorised and regulated by the Financial Conduct Authority. Rothschild & Co Bank International Limited. Registered Office: St Julian’s 

Court, St Julian’s Avenue, St Peter Port, Guernsey, GY1 3BP. Licensed and regulated by the Guernsey Financial Services Commission for the provision of Banking and Investment Services. Rothschild & Co 

Bank AG. Registered Office: Zollikerstrasse 181, 8034 Zurich, Switzerland. Authorised and regulated by Eidgenössischen Finanzmarktaufsicht FINMA. 




