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e Buoyant growth equity markets: 2025 was a stellar year for growth equity markets.

e US fuelled by Al raises: The value of US growth equity market raises in 2025 rose by
2.1x yoy to $234bn (2024 $109.7bn). US Al raises grew 3.3x in value and accounted for
57% of the $234bn raised.

e In Europe, where the Al effect is less marked, the overall value of 2025 raises grew by
44% yoy to $49.2bn. Al was the second largest sector by funds raised with $5.3bn
(2024 $2.8bn), 11% of the total. In Europe software, with 113 rounds raising $7.5bn,
rose to be the largest sector by value, overtaking Climate Tech.

e Willit continue? Despite market fears over the capex requirements of the big LLM
companies, the largest of these continue to raise going into 2026. XAl has just closed
a $20bn round while OpenAl is reported to be negotiating a further $100bn round
and Anthropic one for $10bn. Between the US and Europe we see c$158bn of raises
already in gestation at the start of 2026, over half the 2025 total.

e Al infusing the VC market: Investors are embracing the impact of Al with increased
investment in sectors serving Al (datacentres, semiconductors, quantum) and
transformed by it (autonomous vehicles, defence, legal tech, robotics).

e Peeringinto 2026. We review the predictions we made for 2025 and make some
more for 2026. Despite the very tough comp, we think the value of growth equity
raises will rise again in 2026. We anticipate strong growth in funding for defence,
crypto/blockchain and long gestation businesses like nuclear, fusion energy and
quantum computing. We think realisations will improve with the M&A and IPO
markets picking up.

e Public markets in 2026: The average end 2026 level of the S&P 500 forecast by 18
Wall Street firms is 7,572, a rise of just over 10%. The debate is whether rapid
earnings growth and falling Fed rates can offset high valuations and Al bubble fears.

e ‘I’'mgoing to make a prediction - it could go either way’ - Ron Atkinson
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The Growth Equity Market in 2025

The US growth equity market grew 2.1x by value in 2025 to $234bn (2024 $109.7bn). The growth was
fuelled by Al raises which grew 3.3x yoy and accounted for 57% of total proceeds. Europe, where the
Al effect was less marked and the leading sector was software, saw the value of raises grow by 44%
in 2025 to $49.2bn.

The US

Our Rothschild & Co Deals Monitor tracks US VC deals valued at $100m or more. We recorded 487 US
growth equity deals of $100m or more in 2025 raising a total of $234.1bn. This compared with 309 such
deals raising $109.7bn in 2024, growth of $124bn yoy in value or 113%. The summary tables for both
years show the raises split by sector with the top three raises by value in each one

A few features:

Concentration: The top ten deals in 2025 cumulatively raised $106.5bn, 45% of the annual total. The
equivalent 2024 figures were $47.6bn and 43%.

Al dominates: There were 84 Al deals in 2025 raising $132.6bn, 57% of the annual total. Three deals
provided just over half of this total, the $40bn Open Al raise announced in March, the $15bn raise for
Anthropic in November and the $14.3bn raise for Scale Al backed by Meta in June. The dominance of Al
was more marked than in 2024 when big Al raises were really just a Q4 phenomenon. In 2024 Al raises
totalled $40.8bn, 37% of the annual total with the largest raise being $10bn for Databricks.

Al infusing the growth equity market: There are a number of other sectors which are proxies for Al.
These are sectors where the companies are either serving Al (datacentres, quantum, semiconductors) or
are applications of Al (autonomous vehicles, robotics, legal tech).

Here we see how Al is broadening its effect across VC as investors look to take advantage of the Al
phenomenon more widely through associated industries. Cumulatively those six sectors raised another
$13.8bnin 2025 or 6% of the total, taking the total Al percentage of the annual raise to 63%.

Thirty raises of $1bn +: There were 30 raises of $1bn or more in 2025. Of these 17 were for Al businesses
including all the top eight raises. Two were for datacentre businesses powering Al and one (Cerebras
Technologies) for an Al semiconductor business. The biggest non Al raises were for metaverse business
Infinite Reality ($3bn from a mysterious private investor in January); $2.5bn for defence business Anduril,
$2.1bn for the insurance brokerage, Acrisure; $2bn for Polymarket and $1bn for Kalshi in the blockchain
driven prediction markets; $1bn for the Sam Altman-backed age defying Retro Biosciences; $1bn for Elon
Musk’s X; $1bn for PsiQuantum; $1bn for the humanoid robotics business FigureAl and $1bn for grid
batteries business, Base Power.

In 2024 there were 14 $1bn+ raises, eight of which were for Al businesses plus one large raise ($9.2bn) for
datacentre business, Vantage Data Centres.

Software prominent: 2025 saw 72 raises for software business totalling $14bn (2024 40 raising $8.5bn).
Software businesses tend to be asset light, cash generative and frequently profitable, meaning that the
amounts they raise are typically smaller than those in Al. The average size of raise was $194m. The three
biggest deals were $700m for Savyint, a security, compliance, identity governance and access
management solution; $500m for Metropolis (a $1.6bn total raise including a $500m equity element) for
its Al powered frictionless parking payment platform and $500m for Nerdio, a business that simplifies
the deployment and management of Microsoft cloud technologies.

Biotech and FinTech revivals continue: Al powered drug discovery is a major theme in Biotech. It
swapped second position in sector raises in 2024 (77 raises for $12.6bn) for third position in 2025 (69
raises for $12.5bn). The biggest raises were for $1bn for Retro Biosciences which, Sam Altman backed, is
looking to develop drugs to extend the human lifespan by ten years; Kailera Therapeutics, which has a
programme of obesity drugs, raised $600m and Maplight Therapeutics raised $373m in a Series D for its
therapies for central nervous system disorders.

Fintech was the fourth largest category in 2025 with $10.3bn raised across 36 deals (2024 seventh
position, $4.3bn raised, 25 deals). The key deal was the $2.1bn raise for Acrisure a financial services
platform combining Al across its services in insurance, reinsurance, cybersecurity, real estate, payroll,
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benefits, and wealth management. The alternative investment platform iCapital raised $820m in July. In
April the open banking business Plaid raised $575m in a round valuing the business at $6bn, down from
$13.4bnin 2021.

The biggest movers: Three sectors - Defense, Crypto/Blockchain; Quantum
These three sectors saw the biggest relative upwards movement between 2024 and 2025:

Defense - Moving to offense: The sixth largest sector for VC raises in 2025 was Defense, up from tenth
slotin 2024. Defense companies raised $7.2bn in 20 $100m+ deals (2024 three deals raised $1.8bn). The
outlook for the defence sector changed in mid-February 2025 when US vice president JD Vance
announced that, as far as the US was concerned, Europe must take responsibility for its own security,
sparking a scramble by European countries to raise their GDP spending on defence and step up their
direct support for Ukraine. Simultaneously the US has been redirecting its defence spending into new
avenues to reflect the changing nature of warfare, demonstrated by the evolving nature of the conflict
in the Ukraine.

The three leading raises in Defense in 2025 were from the same companies and in the same order as the
three leading companies in 2024. The biggest in 2025 was the $2.5bn for Anduril Industries (2024 $1.5bn)
led by Peter Thiel’s Founders Fund. Anduril offers a range of autonomous defence systems powered by
Lattice, an Al-based operating system that connects autonomous sensemaking and command & control
capabilities with modular and scalable hardware components. Products include the Barracuda family of
military drones, the Roadrunner reusable vertical take-off and landing (VTOL) Autonomous Air Vehicle
(AAV) and the Dive-LD autonomous underwater vehicle.

Saronic raised $600m in 2025 ($175m in 2024). It describes its mission as ‘redefining maritime superiority
for the United States and its allies.” Saronic develops autonomous surface vessels and will use the 2025
funds to build a new shipyard, Port Alpha, allowing it to expand its medium and large-class autonomous
vessels - effectively water-borne drones.

CHAOS Industries raised $510m (2024 $145m). It is building Coherent Distributed Networks (CDN™)
systems that give ‘warfighters’ time to act against borders and autonomous threats, essentially sensor
technology for the military sector including the Vanquish radar to detect missiles, drones and aircraft
and the Astria radar to monitor the environment for long periods.

Blockchain/Crypto: Crypto went out of style following the collapse of FTX in November 2022 and was
the 28th ranked sector for US raises in 2024 with just two deals of $100m plus raising a total of $325m.
The crypto friendly US administration helped spark a revival of interest in 2025. There were 12 deals
raising $3bn pushing the sector into eleventh place. Indeed, if combined with the three raises in the
blockchain based Prediction Markets businesses (Polymarket and Kalshi raised $3.3bn between them)
the sector could be said to have raised $6.3bn, pushing it up to seventh place, just behind defense.

Leading the raises was the $800m round led by Jane Street for the crypto exchange Kraken, a globally
scaled and regulated infrastructure stack that spans spot trading, derivatives, equities, tokenized assets,
staking and payments. A subsequent $200m strategic investment by Citadel Securities was executed at
a $20bn valuation. In October the Stripe and Paradigm backed payments-focused Layer 1 blockchain
business Tempo raised $500m in a Series A led by Greenoaks and Thrive Capital. The crypto payments
business Ripple raised $500m at a valuation of $40bn in November. The business has expanded from
payments into custody, stablecoins, prime brokerage and corporate treasury.

Quantum: Al enables machines to learn, make decisions, and recognize patterns. Quantum computing
aims to process information in distinct ways that classical computers cannot, making problem-solving
faster and more accurate. Quantum can potentially speed up the training of Al models, optimise their
functionality, perform better processing of large datasets, tackle complex problems in areas like drug
discovery and materials science and improve natural language processing.

As interest in Al has grown, so has the engagement with quantum. There were five deals in quantum in
2025 raising $2.13bn, up from just one deal at $300m in 2024. PsiQuantum’s $1bn Series E in September
led by BlackRock was one of the largest financings ever in quantum computing and valued the company
at $7bn. Professor Jeremy O’Brien, PsiQuantum co-founder and CEO commented

‘Only building the real thing—million-qubit-scale, fault-tolerant machines—will unlock the promise of
quantum computing.”
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US Growth Equity raises in 2025 - 487 deals of $100m+ raising $234bn

Amount Raised Number of raises

5500m + S5100m+  Total

Al 25 59 g4 CpenAl 0,000 Anthropic 15000 Scale Al 14,200
Software 3 a9 T2 Savyint 700 Metropolis 500 Nerdic 500
Biotech 2 ar a Retro Bios ciences 1,000 Kailera Therapeutics 00 Maplight Therapeutics a7r3
Fintech 5 31 6 AobEwe 2100 iCapital 820 Plaid 575
Climate Tech 5 28 24 Base Powsr 1,000 Commenwesalth Fusion Systers 883  X-Energy ToO
Defense 4 18 20 Anduril 2,500 Sarcnic Technologies 800 CHADS Industries 510
Heslthcare 1 20 H Newralirk 200 Truveta 220  Stive Health 200
Data Centres 3 T 10 Crisoe Energy 1,400 5C Group 835 Eon 200
Robotics 3 5 k] Figuret] 1,000 Physical Intelligence 800 Skild 500
Prediction Market 2 1 2 Polymarket 2,000 Kakhi 1,000 Kskhi 200
Metaverse 1 0 1 Infinite Reality 2,000
Blooechain'Crypto 3 2 12 Kraken 500 Tenpo 500  Ripple 500
Cybersecurity 2 11 13 MNinjalne 500 Relislusst 500 Amis 238
‘Quantum 2 3 5 PsiQuantum 1,000 ‘Quantinuum 600  Quera Computing 230
LegsalTech 1 5] T Filevine 400 Harvey 300 Harvey 180
Space a T T Impulse Space 300 True Anomaly 280 Stoke Space 280
Media 1 4 5 NEP 700 StackAdapt 235 Newsmax 225
Awiation 1 2 3 Flexjet 800 Boom Supersonic 300 K2 Space 250
Socisl Medis 1 1 2 kS 1,000 Telegram 300
Semiconductors o 8 8 Celestial Al 255 Tachyum 220 Empower Semiconductor 140
eCommerce o 5 5 Whathot 265 Gopuff 280  Whatnot 225
Logistics I 1 3 4 Watoo 600 Highway 225  Motive Technologies 150
Agri S 1 2 3 Chobani 850 Inari Agriculture 144 Agres Farms 115
Leisure/Restaurants E:t a =1 =1 Santa Monica Amusements 228 Teamworks 235 Just Salad 200
Data 772 o 5 5 DDN 200 Bilirk R 140 Cucient 132
Medical Devices TEE 1] 5 5 Kardium petan) Impulse Dynamics 168  Apreo Heslth 130
Security 705 0 3 3 Flock Safety 27 Ontic 230 Verkada 200
Elecric Vehicles 830 o 5 5 Harbinger 180 Elechra.aerc 118  Ako 105
Autonomeus Vehicles 486 0 3 3 Nurg 220 Teradar 150 Nuro 108
Consumer 480 0 3 3 Skims 225 Fruitist 150  Pefumec 105
Insrance 373 1] 3 3 Curstive 160 Openty 123 Liberty Compary 100

0 2 2 108 Oxcide Computer

2 2 11 Fobold Metals Divergent Technologies

417

Source: Rothschild & Co

Growth Equity raises in the US in 2024- 309 deals of $100m+ raising $110bn

Sector Amount Raised Number of raises

$m $500m + $100m+ Total Biggest raises $m $m $m
Al 40,756 12 16 28 Databricks 10,000 OpenAl 6,600 xAl 6,000
Biotech 12,577 0 77 77 Mirador Therapeutics 400 Kailera Therapeutics 400 Formation Bio 372
Data Centres 10,820 2 3 5 Vantage Data Centers 9,200 Crusoe 600 Lightmatter 400
Software 8,485 2 38 40 Tricentis 1333  LogicMonitor 800  Buyers Edge Platform 425
Climate Tech 5,237 2 15 17  Generate Capital 1,500 X-energy 500  BrightNight 440
Cybersecurity 5,064 1 23 24 Wiz 1000  Kiteworks 456  Cribl 319
Fintech 4,295 0 25 25 Zinnia 355 Splitero 350 One 300
Healthcare 3,573 1 22 23 Radiology Partners 720  Blackrock Neurotech 200  Foodsmart 200
Gaming 1,850 1 2 3  Epic Games 1,500 Cosm 250  Second Dinner 100
Defense 1,820 1 2 3 Anduril Industries 1500 Saronic 175 CHAOS industries 145
Robotics 1,757 1 6 7  Figure 675  Physical Intelligence 400  Skild Al 276
Energy 1,730 2 8 5  Pacific Fusion 900 Recurrent Energy 500  Zap Energy 130
Semiconductors 1,435 1 5 6 Tenstorrent 693 Rivos 250 Ayar Labs 155
LegalTech 1,135 1 2 3 Clio 900 EvenUp 135 Harvey 100
Autonomous Vehicles 1,050 1 1 2 Cruise 850 Tekion 200
Food Delivery 950 0 2 2 Wonder 700  Wonder 250
Cloud 760 0 4 4 Vultr 333 Sigma 200 Eon 127
Medical Devices 571 0 4 4 Kestra Med tech 196  Imperative Care 150  Nusano 115
Space 525 0 3 3 Astranis 200  Firefly Aerospace 175  Impulse Space 150
Hospitality/Entertainment 510 0 3 3 Regal 250 F1Arcade 130  AtVenu 130
Insurance 480 0 1 1 RubyRe 480
Music 415 0 2 2  Cingq Music 250  Create Music 165
Logistics 400 0 2 2 Flexport 260 Zum 140
Aviation 380 0 1 1 Beta Technologies 380
Data 368 0 2 2  Sayari Labs 228  Weka 140
Marketing/Services 365 0 2 2 Sikich 250  Brandtech Group 115
Agri 353 0 3 3 Oishii Farms 150  Inari 103 Agrovision 100
Blockchain/Crypto 325 0 2 2 Monad Labs 225  Eigen Labs 100
Leisure/Sports 321 0 3 3 Hornblower Group 121 Toca Football Inc 100  League One Volleyball 100
Electric Vehicles 303 0 2 2 Monarch Tractor 170 Skydio 133
Quantum 300 0 1 1 Quantinuum 300
Marketplace 250 0 1 1 TickPick 250
Other 525 0 3 3 Lilac Solutions 145 IntelePeer 140  Re:Build Manufacturing 120

Source: Rothschild & Co

Looking at the biggest raises overall the list was headed by Open Al with a total of $41bn raised from two
deals. Anthropic raised a total of $32.5bn across three deals meaning these two companies alone
accounted for 31% of US VC fundraising in 2025.

US - 2025 saw 30 raises of $1bn+
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Date Company Stage  Amount Valuation Sector Investors What it does
$m $m

USA Mar-25  OpenAl Funding 40,000 300,000 Al Softbank ($30bn), MicroSoft, Coatue, Thrive, Altimeter LLM company

USA Nov-25  Anthropic Funding 15,000 350,000 Al Microsoft, Nvidia AILLM

USA Jun-25  Scale Al Funding 14,300 29,000 Al Meta data labelling and Al training

USA Sep-25  Anthropic Funding 13,000 170,000 Al Iconiq Capital ,Lightspeed Venture Partners,FMR. QIA Ll

USA Now-25  Project Prometheus Funding 6,200 Al Jeff Bezos Alfor manufacturing in computing, automobiles, aerospace.

USA Jun-25 XAl Funding 5,000 Al LM

USA Dec-25 Databricks Series L 4,000 Al-Data Insight, FMR, J.P. Morgan ,Andreessen Horowitz Data Intelligence Platform

USA Mar-25  Anthropic Funding 3,500 61,500 Al Lightspeed LLM company

USA Jan-25  Infinite Reality Investment 3,000 12,250  Metaverse Private investor Metaverse- augmented reality - platform

USA Jun-25  Anduril Funding 2,500 Defense Founders Fund eenabling detectior/ intercept of unmanned aircraft and drones.

USA Nov-25  Anysphere Series D 2,300 29300 Al Thrive, a16z, Accel, and DST, Coatue, NVIDIA, and Google. Al development platform provider

USA May-25  Acrisure Funding 2,100 32,000 Fintech Bain Capital Insurance brokerage

USA Apr-25  SafeSuperinteligence Funding 2,000 32000 Al Greenoaks Al- pre product

USA Jun-25  Thinking Machines Lab Seed 2,000 12,000 Al a16zNvidia, Accel, ServiceNow, Cisco, AMD, and Jane Street  Pre revenue, pre product Al

USA Oct-25 Reflection Al Series B 2,000 8,000 Al NVIDIA, Disruptive, B Capital, Citi, DST, Hillspire, Open source superintelligence Al model

USA Oct-25  Polymarket Funding 2,000 8,000 Blockchain Marketplace  Intercontinental Exchange, Prediction market platform

USA Nov-25 Lambda Series E 1,500 Al-Data centres 'G Global Aland data center infrastructure specialist

USA Oct-25  Crusoe Energy Series E 1,400 10,000 Al Datacentees Mubadala, Valor Datacentre operator

USA Oct-25 Cerebras Technologies ~ Series G 1,100 8,000 Al - Semiconductors FMR, Atreides, Tiger, Valor., 1789 infrastructure for computer architects

USA Jan25  Anthropic Investment 1,000 Al Google Large language models

USA Jan-25 Retro Biosciences Series A 1,000 Biotech Sam Altman drugs for age-related diseases

USA Mar-25 X Funding 1,000 44,000  Social Media Darsana Capital Partners, 1789 Capital Social Media platform

USA May-25 Grammarly Funding 1,000 Al General Catalyst Alwriting and productivity assistant

USA Sep-25 PsiQuantum Series E 1,000 Quantum BlackRock, Temasek and Baillie Gifford, ‘Quantum Computers

USA Sep-25 FigureAl Series C 1,000 39,000 Robotics Parkway Venture, Brookfield, NVIDIA, Macquarie, Intel Capital, Humanoid robotics

USA Sep-25 Databricks Series K 1,000 100,000 Al Andreessen Horowitz, Insight, MGX, Thrive Capital, WCM cloud-based platform for data analytics and Al

USA Oct-25 Base Power Series C 1,000 Energy Addition, Trust Ventures, Valor Equity Partners, Thrive Capital, ~ Future grid

USA Oct-25  Unconventional Funding 1,000 5,000 Al hardware al6z Al hardware

USA Nov-25  Kalshi Funding 1,000 11,000  Prediction market Sequoia, Capital G Prediction market platform

USA Dec-25 OpenAl Investment 1,000 Al Disney LLM

Source: Rothschild & Co

The European Venture Market in 2025

Our Rothschild & Co Deals Monitor tracks European VC deals of $20m or more. We noted 633 European
deals of $20m or more in 2025 raising a total of $49.2bn. This compared with 487 such deals raising
$34.2bn in 2024, a value increase of 44% yoy. The exhibit shows the year broken down by sector with the
largest raises.

European Growth Equity raises in 2025 - 633 deals of $20m+ raising $49.2bn

Sector Amount Raised Number of raises

$m $500m + $100m+ Sub $100m Total Biggest raises $m $m $m
Software 7,529 2 17 94 113 Bending Spoons 710 Brevo 575 Lovable 330
Al 5,273 2 11 22 35 Mistral 2000  Isomorphic Labs 600 A21 Labs 300
Biotech 4977 0 14 52 66 Verdiva Bio 410 Tubulis 395 Winward Bio 200
Climate Tech 4919 0 16 52 68 green flexibility 420 Retun 345 Skynrg 330
Fintech 3,974 1 10 47 58 Rapyd 500 Dojo 190 Scalable Capital 177
Healthcare 3,543 1 8 32 41 Oura 900 Neko Health 260 Ortivity 230
Cybersecurity 2,574 0 6 30 36 Cyera 400 Cato Networks 359 Vega 120
Al DataCentres/Cloud 2,171 2 2 6 10 Nscale 1100  EcoData Center 521 Ori Al 140
Defence 1,698 1 4 7 12 Helsing 690 ICEYE 233 Quantum Systems 180
Quantum 1,383 0 6 8 14 IQM Quantum 320 Multiverse Computing 215 Quantum Machines 170
Space 1,020 0 4 10 14 Loft Orbital 175 Isar Aerospace 172 Aerospace Lab 110
Semiconductors 953 0 2 17 19 SiPearl 150 FMC 115 QANT 72
MedTech 948 0 3 13 16 Distalmotion 150 OrganOx 142 CMR Surgical 132
Telecomms 909 1 1 1 3 City Fibre 675 Nothing 200 GrainConnect 34
Robotics 684 0 1 13 14 Neura Robotics 125 Generative Bionics 80 Wandercraft 75
Blockchain/Crypto 659 0 1 1" 12 Fnality 136 TWL Miner 95 Komainu 75
Engineering 586 0 3 7 10 Stratasys 120 Mech-+Tronic 115 Neural Concept 100
Data 528 0 2 7 9 Xoople 126 X Ocean 120 Exodigo 96
Online Grocery 495 0 1 0 1 Picnic 495
Autonomous Vehicles 458 0 1 2 3 Avride 375 Vay 60 Aidoptation 23
Agri 423 0 1 9 10 Ecorobotix 105 Wild Bioscience 59 First Water 43
LegalTech 401 0 1 5 6 Legora 150 Legora 80 Luminance Al 75
Marketplaces 397 0 1 7 8 Jobs & Talent 125 Holidu 52 Refurbed 50
Leisure/Sports 317 0 1 4 5 MUBI 100 Animaj 85 Playtomic 58
Media /Research 290 0 1 3 4 Signal Al 165 DreamData 55 Eros Innovation 50
Electric Vehicles 265 0 1 4 5 Stark Future 110 Lizy 82 Donut Lab 29
Games 226 0 0 6 6 Good Job Games 60 Appcharge 58 Grand Games 30
Logistics 210 0 1 3 4 Dexory 100 Hived 42 Relay 35
Ridehailing 183 0 1 2 3 Verne 110 Sherbert London Taxis 50 Zeelo 23
EdTech 179 0 1 2 3 Lingokids 120 Knowunity 30 Wooclap 29
Materials Science 160 0 1 1 2 CuspAl 100 AMSilk 60
eCommerce 131 0 1 1 2 JOKR 100 Blog.it 31
Consumer/Leisure 129 0 0 2 2 Miinar 94 Gymbeam 35
Life Sciences 102 0 0 4 4 BrainEver 33 Atrandi Biosciences 25 Spore.Bio 23
Property 85 0 0 2 2 Buena 58 Libeen 27
Manufacturing 74 0 0 2 2 Expliseat 39 Flo Optics 35
Other 381 0 0 11 11 Grupo Konecta 79 Holidu 52 Netforce 48
Total 49,234 10 124 499 633

Source: Rothschild & Co

A few features:

Smaller: The $49bn raised is just 21% of the total $234bn raised in the US. The yoy uplift was also more
modest at 44% versus the 113% in the US.

Less concentrated: The leading US sector, Al, accounted for 57% of all raises in the US in 2025. In Europe
the top six sectors combined reach the 57% figure.

Al is prominent, not dominant: Al was the second largest sector by funds raised in 2025 with $5.3bn
(2024 $2.8bn) raised across 35 (2024 17) deals, equivalent to 11% of funds raised in the year. It supplied
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the biggest raise of the year, the $2bn Series C for French LLM, Mistral but only one more in the top 10,
the $600m raise for Al drug design business, Isomorphic Labs.

Broader Al impacts: Looking at the proxy sectors for Al (datacentres, quantum, semiconductors,
autonomous vehicles, robotics, legal tech) the influence of Al becomes more marked with these sectors
adding another $6.1bn or 12% to the annual total.

Software leads the way: The Software sector rose to be the largest sector by value of raises in 2025
overtaking Climate Tech. There were 113 rounds raising $7.5bn (2024 100 deals raising $5.6bn), growth
in value of 25% yoy.

The three biggest deals all came late in the year led by October’s $710m ($270m primary, $440m
secondary) round for Bending Spoons at an $11bn valuation. Bending Spoons is a serial acquiror of
digital businesses owning Brightcove, Evernote, komoot, Meetup, Remini, StreamYard, and WeTransfer,
and with the October round helping to fund the acquisitions of Vimeo and AOL. The French CRM
(customer relationship management) company Brevo raised $575m in December. Lovable, the Swedish
vibe coding business raised $20m in its July Series A at a $1.8bn valuation and followed this up with a
$330m raise at a $6.6bn valuation in December. The business was founded in July 2023, reported $1m
in annual recurring revenue (ARR) in November 2024 and $200m of ARR in November 2025.

Climate Tech slipped into fourth place by sector value in 2025 with 68 raises bringing in $4.9bn (2024
$6.5bn across 83 raises). We have noticed since the demise of Northvolt that the ambitious funding
programmes for long term projects in this field have died away. In 2023 European Climate Tech had two
deals of over $1bn (H2 Green Steel, Northvolt) and another three of more than $500m (Verkor, Zenobe
and Northvolt again). In 2024 there were just two deals of more than $500m (Sunfire $550m, RP Global
$528m). In 2025 there were none with the largest deal in the sector being the $420m for green flexibility
in Germany in January.

Biotech was again well represented: There were 66 deals in 2025 raising a fraction under $5bn with the
largest being the $410m Series A by Verdiva Bio which is focused on developing a weekly (as opposed to
daily) dosed oral GLP-1 focused obesity treatment. Next in line was the $358m raise by German cancer
treatment biotech, Tubulis. The sector saw good growth with the value of deals rising by 29% versus the
$3.87bn of 2024.

It was a strong year for healthcare as well with the value of raises rising by $1.65bn (+87%) yoy boosted
by the $900m raise for smart rings business Oura in October valuing the business at $11bn. Oura had
previously raised $200m at a $5.2bn valuation in December 2024. There was also a substantial $260m
raise for Daniel Ek backed healthcare scanning centre business Neko Health as it built out its network of
scanning centres.

Fintech and the return of crypto: Fintech has been staging a solid recovery since H2 2024. It is
represented in the top 10 European raises of the year by the $500m round from the Israeli global
payments’ platform Rapyd in March to fund its acquisition of Dutch fintech PayU from Prosus. In total
2025 saw 58 raises by Fintechs for a total of $4bn (2024 55 deals for $3.6bn).

As in the US, there has been a marked revival in blockchain/crypto deals, with 12 European deals in 2025
raising $659m led by the $136m Series C from Fnality, which is a global settlement network employing
distributed ledger technology to connect wholesale markets with tokenised and decentralized markets.
In 2024 there were just five deals raising a total of $195m.

The biggest movers: Four sectors - Cybersecurity, Datacentres, Defence, Quantum

Cybersecurity moved up from 15" to 7™ in the sector rankings between 2024 and 2025 with the value of
raises up 5.4x from $469m to $2.57bn. Of the 36 raises in the sector, 24 were from businesses based in
Israel which has become the European centre of excellence for this industry. These included the three
biggest raises, the $400m for the Al and data security business Cyera at a valuation of $9bn; the $359m
Series G raise by Cato Networks and the $120m raise for Vega.

Datacentres are key to Al development. Datacentres are the real estate of Al in terms of availability of
GPUs and land and energy access to drive them. European businesses raised $2.1bn in 2025 up from
just $155m in 2024, jumping to eighth position in terms of sector value. Over three quarters of the total
came from just two deals, reflecting the scale of the capex in this sector.
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The UK’s Nscale described its $1.1bn October raise as the largest Series B in European history. The
hyperscaler will use the proceeds to further its deployment of large-scale Al infrastructure across
Europe, North America and the Middle East, enabling the rapid rollout of the company’s “Al factory”
data centres for projects like Stargate UK and Stargate Norway, and the expansion of its vertically
integrated Al cloud platform. The Norwegian energy and industrial group Aker led the round with
$285m of funding and payment in kind. The latter consisted of a portion of its Narvik land portfolio in
northern Norway. In exchange Aker will receive a 9.3% stake in Nscale whose implied valuation was
c$3bn. Swedish datacentre business EcoDataCenter raised $521m in equity in March and followed this
with $700m in debt financing in September. The business has teamed with Coreweave to build one of
Europe's largest Al clusters in Falun, Sweden.

Quantum Computing - the next leg of Al: There has been a flurry of raises on both sides of the Atlantic
for quantum computing businesses reflecting the view that quantum computing is the next key stage
in the development of Al. Europe, traditionally the poor relation to the US in quantum computing
funding, saw 14 deals in 2025 with five at over $100m (IQM Quantum - $320m, Multiverse Computing
$215m, Quantum Machines $170m, Classiq $110m and Alice & Bob $105m). Quantum leaped from 20t
to 10% in the sector rankings with a $1.2bn or 6.7x increase in yoy funding to $1.38bn.

Defence scaling up: As in the US, interest in VC funding of emerging defence business quickened as the
year went on. The experience of the Ukraine war has shifted the focus of incremental defence spending
from traditional military platforms (tanks, warships, planes) to new technologies like Al, robotics,

autonomous solutions, quantum computing and cybersecurity.

Our Deal Monitor records twelve defence deals, led by the $690m Helsing Series D in June valuing the
business at $13.8bn. Helsing designs Al applications focusing on all-domain defence spanning air, land,
sea, space, and cyber using Al software to process information from defence systems and improve
battlefield decisions. It also had the largest defence raise in 2024, its $487m Series C valuing the
business at $5.4bn.

May 2025 saw a $176m round for the German Quantum Systems, an ‘aerial data intelligence company
that provides multi-sensor data collection products to government agencies and commercial
customers.' It is a dual use business with commercial as well as defence applications with government
contracts in the US, the Ukraine, Germany, Spain, Australia, and Colombia. This was followed by an
additional $180m round led by Balderton Capital in November, lifting the company’s valuation above
€3bn. At the end of the year the Finnish satellite developer Iceye which has adapted its satellite
monitoring fleet for defence use, raised $233m at a $2.8bn valuation.

The ‘missing’ sector- Online grocery: Online grocery businesses raised $1.1bn in 2024 with Getir,
Rohik, Flink and Picnic all making $100m plus raises. Europe has fallen out of love with the instant
grocery delivery model meaning in 2025 there was just one raise in this space, albeit a substantial one,
the $495m raise by Dutch business Picnic. In an associated sector there was a clutch of ride hailing and
e-mobility raises from the likes of FINN, Voi and Blacklane in 2024. There were none in 2025.

Europe’s biggest growth equity raises in 2025.
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Country Date Company Stage Amount Valuation Sector Investors What it does

$m $m
France Sep-25 Mistral Series C 2000 13,800 LLM ASML, DST, a16z, Bpifrance, Lightspeed, NVIDIA. LLM
UK Sep-25 Nscale Series B 1100 3,000  Allnfrastructure Sandton, Blue Owl, Dell, FMR, NVIDIA, Alnative infrastructure platform
Finland Oct-25  Oura Series E 900 11,000 Healthcare FMR, ICONIQ,WhiteRock, Atreides Smart Rings
Italy Oct-25  Bending Spoons Funding 710 11,000 Software T. Rowe , Baillie Gifford,Durable Capital, FMR suite of digital technology businesses
Germany Jun-25  Helsing Series D 690 13,200 Defence Prima Materia, Lightspeed, Accel Al defence intelligence
UK Jul-25  City Fibre Funding 675 Telecoms GS, Antin Infrastructure, Mubadala ,Interogo FTTP altnet
UK Mar-25  Isomorphic Labs Funding 600 Al-Drug Design Thrive Capital, GV, Alphabet AHirst drug design and development
France Dec-25 Brevo Funding 575 1,000  Software Bridgepoint, General Atlantic, Oakley, Bpifrance Customer engagement software
Sweden Mar-25 EcoData Center Funding 521 Data Centre Areim Data center operator
Israel Mar-25 Rapyd Funding 500 4,500  Fintech General Catalyst, international platform i nsumer
Netherlands  Nov-25  Picnic Funding 495 Online Grocery Edeka, Gates Foundation, Hoyberg , NPM Online grocery store
Germany Jan-25  green flexibility Equity 420 Climate Tech Partners Group Large scale battery storage systems
UK Jan25  Verdiva Bio Series A 410 Biotech Forbion and General Atlantic GLP-1 peptide for obesity, cardiometabolic disorders,
Israel Dec-25 Cyera Funding 400 9,000 Cybersecurity Georgian, Greenoaks, Lightspeed , Accel, Coatue Al powered cybersecurity
Germany Oct-25  Tubulis Series C 395 Biotech Venrock , Wellington, Ascenta ,Nextech , EQT Oncology proprietary ADC platform
Netherlands  Oct-25  Avride Funding 375 AVs Uber, Nebius Autonomous vehicles
Israel Jun-25  Cato Networks Series G 359 4,800  Cybersecurity Vitruvian Partners, ION Crossover Cybersecurity
Netherlands  Oct-25  Retun Growth Equi 345 Climate Tech - batteries APG grid-scale battery energy storage systems
Netherlands  May-25 ~ Skynrg Funding 330 Climate Tech APG sustainable aviation fuel
Sweden Dec-25 Lovable Series B 330 Software CapitalG and Menlo Ventures Software development platform
Finland Sep-25  IQM Quantum Series B 320 Quantum Ten Eleven, Tesi, Elo Mutual Pension, Varma superconducting quantum computers
Israel May-25 AR21 Labs Series D 300 Al Google, Nvidia Al natural language processing
Germany Dec-25 Black Forest Labs Series B 300 3,250 AlLab Anjney Midha, Salesforce Ventures frontier Al research lab
Sweden Jan-25  Neko Health Series B 260 Health Care Lightspeed, General Catalyst Preventitive health scanning
Germany Mar-25 AMBOSS Funding 260 Software- Medical KIRKBI, M&G Investments and Lightrock medical education and clinical decision-making platform
France Nov-25  HoloSolis Funding 253 ClimateTech Calés Technologie, Forming, InnoEnergy European low carbon PV cells and modules
Switzerland  Aug-25  Sirius Al Funding 235 Al Temasek A no-code, end-to-end Al platform
Finland Dec-25 ICEYE Series E 233 2,800 Defence General Catalyst Microsatellite opeartor
Germany Aug-25  Ortivity Funding 230 HealthTech Apheon, Unigestion. Orthopaedic outpatient platfiorm
Spain Jun-25  Multiverse Computing Series B 215 Al - Quantum Bullhound Capital, HP Tech Ventures, SETT, highly: versions of op LLMs
Switzerland  Jan-25 ~ Windward Bio Series A 200 Biotech OrbiMed, Novo Holdings,Blue Owl advanced immunological diseases
Spain Jan-25  TravelPerk Series E 200 2,700  Software- Travel Atomico, EQT, Noteus, Kinnevik , General Catalyst Saa$S business travel platform
Sweden Jul-25  Lovable Series A 200 1,800  Software Accel Software development platform
UK Sep-25  Nothing Series C 200 1,300  Mobile Tech Tiger, Highland Europe, EQT, Latitude, I2BF, Smartphone designer
UK Oct-25  Synthesia Series E 200 4,000 AlVideo Google Ventures, Nvidia, Atlassian text prompts into Al-generated videos

Source: Rothschild & Co

Fundraising outlook: c§158bn of potential raises

A substantial pipeline of impending raises going into 2026

Our Deal Monitor shows a substantial group of impending raises. We identify c§147bn of impending US
deals and $11bnin Europe.

The key addition to the US list is the reported intended $100bn raise at OpenAl at an $830bn valuation
reported in the WSJ. The intention is to close the round by the end of Q1 with sovereign wealth funds
targeted as potential investors.

Autonomous vehicle company Waymo is said to be looking to raise $15bn at a valuation of $110bn with
Alphabet as a key supporter. Its previous funding round was $5.6bn at a $45bn valuation in October 2024.

Anthropic, which raised a total of $32.5bn across three deals in 2025 is reportedly planning a further
$10bn raise at a valuation of $375bn. GIC and Coatue Management are said to be leading the raise.

High on the US list and emphasising the return of crypto, is Tether, the stablecoin issuer, widely reported
to be looking to raise between $15-$20bn for a c3% stake. Robotics business Skild is looking to raise $1bn
from a combination of Softbank and NVIDIA. Al cloud computing business Fluidstack is looking to raise
$700m at a $7bn valuation in a deal led by Google.

xAl which announced its $20bn raise at the start of January, moves off the US list.

In Europe the list is headed by the expected $2bn raise for autonomous vehicles business Wayve, led by
Nvidia, Microsoft and Softbank, and $2bn for the French Al coding business Poolside led by Magnetar
and Nvidia. Italian Al infrastructure business, Domyn is said to be raising $1.15bn.

Additions to the list this month include a possible $2bn raise for UK datacentres business Nscale. It last
raised $1.1bn in its Series B as recently as October 2025.

Yann LeCun was the key architect of Meta’s Al strategy. He has left the company to form Advanced
Machine Intelligence (AMI) Labs. This Al business will develop so-called ‘world models’, sophisticated,
forward thinking Al systems capable of planning complex actions. The new business, a ‘talent raise’ will
be based in Paris and is looking at an initial $585m raise at a $3.5bn valuation.

Confidential



US Growth Equity - ¢$147bn in reported upcoming raises

Company Country Sector
Open Al us Al
Tether US [EIS Crypto
Waymo us AVs
Anthropic us Al
Skild us Robotics
Fluidstack us Al
Agility Robotics us Robotics
Indigo Technologies us CleanTech
The Bot Company us Robotics
Incode Technologies us Software
Sesame Al us Al
Notion us Software
Focused Energy us Fusion energy
ZeroAvia us Clean aviation
Axiom Space us SpaceTech
Avalanche Energy us Fusion energy
Foundation us Robotics
Beyond Imagination us Robotics
Exo Imaging us Software
Verdaka us Physical Security
K2Space us SpaceTech
Thinking Machines Lab us Al

S Al

Amount Valuation What it does Comments
$m $m
100,000 830,000
17,500 500,000 Stablecoin
15,000 100,000 Autonomous vehicles Alphabet
10,000 350,000 LLM
1,000 Al Robotics Softbank, NVIDIA
700 7,000 Cloud computing GPUs for data centres ~ Google
400 1,750  humanoid warehouse robot Digit WP Global, SoftBank Group Corp.
300 electric delivery vans and taxis
250 4,000 robots for household tasks Eclipse
225 3,000 Identification verification
200 1,000  Alvoice assistants Sequoia, Spark Capital
200 12,000 professional project management software
150 Laser fusion energy
150 Clean aviation Series D
100 2,000 Space infrastructure developer 1789 Capital, Type One Ventures
100 compact fusion energy reactors Series B
100 1,000  Humanoid robotics
100 500  Humanoid robotics Gauntlet Ventures
100 medical software and devices, Sands Capital, BOLD Capital Partners
5,800 Satellites Capital G,
3,000 Redpoint
50,000 AILLM

Vast Data U: 30,000 Alinfrastructure Capital G, Nvidia
Total 146,575

Source: Rothschild & Co; press reports

European Growth Equity - ¢$10.6bn in reported upcoming raises

Company Country
Wayve UK
Poolside France
Nscale UK
Domyn ltaly
Syre Sweden
Advanced Machine Intelligence Labs France
Kraken Technologies UK
N26 Germany
TooGoodToGo Denmark
Parloa Germany
Pennylane France
Harmattan France
Giotto.ai Switzerland
Axelera Netherlands
Cambridge Aerospace UK
Natural Cycles Sweden

Sector

AVAV

Al

Data centres
Al- Infrastructure
Textiles

Al

Software
Fintech
Marketplace

Al

Software

Al

Al
Semiconductors
Defence
Healthcare

Amount Valuation What it does Comments
$m $m
2,000 Autonomous vehicle software Nvidia, Microsoft, Softbank
2,000 12,000 Alcoding Magnetar, Nvidia
2,000 Datacentres Series C
1,150 Al gigafactory projects
600 Textiles H&M
575 3,000 Almodels Meta Al scientist Yann LeCun
500 15,000 operating system for utilities
400 neobank Coatue, Thirdpoint, Dragoneer
345 1,000 marketplace app for nearly-expired food
200 2,500 Alfor customer service
200 2,400 accounting software developer TCV
200 Drones
200 1,000 Al Artificial Generall intelligence
150 Semiconductors Samsung
100 400  Drones
55 hormone-free birth control solution Lauxera Capital

AAI Israel Al 1,000 Transformative Al tech Lightspeed
Total 10,675

Source: Rothschild & Co; press reports

Our predictions for growth equity in 2025 - how did we do?

In the January 2025 edition of the R&Co Growth Equity Update we made ten predictions for the coming
year. We review here how we did. Marking our own homework, gives a score of 7.5 out of 10....

We made ten predictions. We show each in italics and our assessment of the current state of play and of
our prediction beneath each one.

1. Artificial Intelligence to dominate and widen: A two-tier market has emerged in venture
capital. It’s Al, and then everything else. Al captured around a third of all new VC funding in 2024.
The pace quickened with Q4 being the largest quarter by some distance for funding of big Al
deals. These deals, and the rapid valuation uplifts between rounds, have only stoked the
appetite of investors for exposure to the potential industry transformations that the application
of Al offers. We expect that the net will widen in 2025 and that a broader range of investors will
seek to gain exposure to Al amongst application specific businesses.

Not bad as a prediction and less obvious than it seemed at the time. It was only in Q4 2024 that the start
of the surge in growth funding for Al businesses began. In 2024 our revised numbers show that 37% of
US venture funding was for Al businesses, a total of $40.8bn. In 2025 the percentage rose to 57% and the

total to $133.3bn
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2. Datacentres: ‘Data is the new oil’: Or should that be datacentres? It seems that, despite a slew
of large fund raises for data centre operators in 2024 (Vantage Data Centres $9.2bn; Coreweave
S1.1bn; Crusoe Energy $500m, Lightmatter $400m) there appears plenty of potential for more.
Analysts at Mogan Stanley anticipate there will be 70% pa growth in GenAl related power
demand 2024-27 growing from <15 terawatt hours (TWh) in 2023 to 224 TWh in 2027.

Here we were looking in the right ballpark, but the theme expressed itself largely away from the growth
equity market. Indeed, one of the Stock Market’s biggest themes in 2025 was the burgeoning Al capex
requirement faced by the hitherto capital light tech companies. The amount of capital deployed in data
centre development via growth equity raises shrank in 2025 versus 2024. The 2024 total of $10.8bn was
boosted by the $9.2bn raise for Vantage Data Centres late in the year. The equivalent figure in 2025 was
$5.2bn with Crusoe Energy leading the way with a $1.4bn raise.

3. Avrevivalin Fintech: 2024 was another tough year with a 20% yoy drop in global Fintech funding
estimated by Innovate Capital. A report from Silicon Valley Bank in late October observed that
fundraising by Fintech oriented VC firms has dropped by over 90% since its peak in 2021. We think
though that 2025 is set to see a revival in VC funding for FinTech.

The revival of fintech did occur in 2025 with the 25 rounds raising $4.3bn in the US in 2024 expanding to
36 raises reaching $10.3bn in 2025, a 2.4x increase. There was substantial activity also in the secondary
market for fintech, including big secondaries from Stripe and Revolut as well as some high profile fintech
IPOs.

4. ClimateTech - less hot: An unusual feature of the European VC market in the last couple of years
was that, even as investors became more cautious about pre-revenue/profit/cash flow
businesses in the wake of the change to the interest rate environment, there was still a surprising
amount of support for ClimateTech companies which were pre-revenue and certainly pre-profit
and which required heavy capital investment to build projects like battery gigafactories or
networks of EV charging station stations. As the world gets warmer some of the urgency in
pursuing such climate led opportunities appears to have dissipated, the outlook for electric
vehicle sales has waned (fewer incentives, lower prices for used EVs, rapid charging
infrastructure issues) and the incoming Trump administration (‘Drill, baby, drill’) appears less
likely to promote climate initiatives. The Chapter 11 filing by Northvolt, which had received $14-
15bn of venture funding, is also a jolt to the system. We think a scaling back of ambition in
ClimateTech raises may be a feature of 2025.

A decent prediction. In Europe raises in Climate Tech declined in value from ¢$6.5bn in 2024 to $4.9bn in
2025. The very substantial raises that typified 2021-23 remained absent but there was a steady stream of
$100m plus deals - 16 in total in 2025- led by the $420m raised for green flexibility, the $330m for Skynrg
and $172m for Aira.

In the US Climate Tech had a stronger year with the amount raised up from $5.2bn in 2024 to $9.8bn in
2025. The bigger deals though are Al and datacentre related raises in the guise of Climate Tech. Thus,
two of the three biggest deals classed as Climate Tech were for fusion and nuclear energy developers,
with these technologies seen as key to providing power sources for new Al datacentre demand.

Fusion energy as a solution to the world’s energy needs is a technology under intense development and
Commonwealth Fusion System’s $863m raise was the largest of its kind this year. Ally Yost its Senior Vice
President of Corporate Development referenced how the interest in powering Al datacentres has
quickened investor interest in new energy tech like fusion power.

‘CFS offers investors the clearest path to bringing commercial fusion to the world — and an unprecedented
opportunity to make a real impact as global demand for power accelerates with electrification and
increased use of Al and data centres.’
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Similarly, the third largest raise in Climate Tech was the $700m round for small modular nuclear reactor
business X Energy. Amazon supported this raise. Its Vice President of Global Data Centres Kevin Miller
was the one to explain the investment

“This collaboration between Amazon and X-energy is a significant step toward accelerating advanced
nuclear technologies that can help us bring new sources of carbon-free energy to the grid cost-effectively
and safely.”

5. Venture capital activity to grow again in 2025: After two years of decline from the heady peaks
0f 2021 global VC activity grew in 2024 over 2023. Pitchbook estimates that global funding for VC
firms increased, albeit by just 5%, from $349bn in 2023 to $368bn in 2024. We think that VC deal
value will rise again in 2025 for four reasons (i) there is intense interest in artificial intelligence
and associated technologies, and we think these areas will continue to attract substantial
funding in 2025 (ii) the public markets have had two years of 20%+ returns. This is positive for
investor mood - critical for VC investing (iii) The quality of companies is better. After three years of
adapting operating practices to accommodate growth with profits /cashflow rather than all out
growth, the universe of VC companies is more investable while valuation expectations are
tempered - a better environment for VC investing (iv) if -as we expect - the IPO market improves
in 2025- the liquidity of the whole private capital system will improve in turn.

We got this one right, and it was a tougher prediction than it looked with the Al surge in the last three
months of 2024 only just taking the 2024 total past 2023. We underestimated the extent to which 2025
would exceed 2024. At $234bn vs $109.7bn the US growth equity market grew 2.1x in 2025. In Europe,
where the Al effect was less marked, growth was 44% to $49.2bn.

Europe - Value of growth equity raises up 44% in 2025

Europe Monthly totals

Total PLE] Total Deal Total Deal Total
$m Volume $m Volume $m Volume $m YoY Vs YTD YTD YTD Change %

2022 2023 2023 2024 2024 2025 2025 Change % 2023 2023 2024 2025 25 vs 24
January 3,500 37 1,908 48 4,309 65 4,894 14 156 1,908 4,309 4,894 14
February 3,000 42 1,891 33 1,900 46 2,531 33 34 3,799 6,209 7,425 20
March 4,000 39 2,369 39 3,010 47 3,852 28 63 6,168 9,219 11,277 22
April 4,795 40 1,984 46 2,211 48 2,319 5 17 8,152 11,430 13,596 19
May 3,052 34 2127 40 3,379 53 3,771 12 7 10,279 14,809 17,367 17
June 5,084 45 2813 38 2,937 62 4,476 52 59 13,092 17,746 21,843 23
July 3,467 37 1,771 42 3,637 58 4,138 14 134 14,863 21,383 25,981 22
August 2,067 22 2,325 17 833 26 1,867 124 -20 17,188 22,216 27,848 25
September 3,256 51 6,884 52 3,407 67 7,096 108 3 24,072 25,623 34,944 36
October 2,752 30 1,279 52 3,505 64 6,063 73 374 25,351 29,128 41,007 41
November 2,458 36 2,965 39 2,232 48 3,783 69 28 28,316 31,360 44,790 43
December 2,311 33 3,526 41 2,876 49 4,444 55 26 31,842 34,236 49,234 44
Total 39,741 446 31,842 487 34,236 633 49,234 44

Source: Rothschild & Co

US - Value of growth equity raises up 2.1x in 2025

Deal Total Total Value
Volume $m $m YoY
2024 2025 Change %
January 14 3,886 35 11,334 192
February 28 6,884 33 7,405 8
March 26 4,567 34 50,688 1,010
April 23 4,109 39 8,493 107
May 18 11,427 34 10,457 -8
June 30 15,038 37 30,688 104
July 29 5,898 41 9,322 58
August 25 6,329 27 6,510 3
September 18 4,131 51 26,367 538
October 43 15,085 58 20,937 39
November 26 16,421 51 37,494 128
December 29 15,910 47 14,415 -9
Total 309 109,685 487 234,110 113

Source: Rothschild & Co
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6. Fund raising for VC firms to remain tough - concentration in the biggest firms: The corollary
of an improved VC market may well be that fund raising for VC firms improves as well. The
industry has struggled since its peak of $404bn of global fundraising in 2021, with inflows of
funds dropping to $214bn in 2023 and $170bn in 2024.

We were only partly right on this one. Pitchbook has revised its figures for global VC fundraising and now
charts the peak year as $414bn in 2022 with $271bn in 2023 and $219bn in 2024. Far from improving in
2025 both fund count and the amount raised continued to slide sharply in 2025. The new fund count
declined from 2,122 to 1,148 and fundraising from $219bn to $118.4bn, down 46%.

US fundraising, which had held steady yoy at just over $100bn in 2024, dropped to $67.6bn in 2025 (-
35%). European fundraising dropped 47% to $13.4bn. Asia Pacific saw the most dramatic fall, down
almost 60% at $33.2bn.

The concentration effect into larger, more established funds continues. In the US the ten largest venture
funds amassed 43% of the total fundraising. This is the corollary of the Al fundraising effect. Investors
are keen to get exposure to the prime private Al assets and see the largest funds as the best way to get
that access. Quoted in ‘The Newcomer’ Samir Kaji, CEO of Allocate observed

“Now, the focus from LPs has been getting into these ‘white truffle’ assets... That has now increased the
attention toward these mega funds, who have access to these ‘consensus’ hyper-scale Al companies.”

Global VC fundraising activity - sharp decline in 2025
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Source: Pitchbook

7. Outside Al and related, funding rounds slower, more down rounds: The Al experience is giving
a false impression of the general state of VC markets. While we have seen investors crowding into
Al deals with speed and with companies and founders in the ascendant in terms of valuation, the
environment is very different elsewhere.

More typically the process of fund raising is much more measured than in the 2020-22 period... In
turn this shift of emphasis contributes to the number of down valuations rounds in the system.
Pitchbook numbers at H1 2024 suggested down rounds in the US valuations of the total, twice the
7.6% of 2021.
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Mixed report here. The Al boom led to a broader pick up in VC market conditions. If we exclude Al specific
deals the US non-Al VC market grew by 47% in value in 2025 versus the total market (including Al) up
113%. In Europe overall VC fundraising was up 44% with non-Al fundraising up 33% yoy. Valuations also
were on an upwards trend against a background in which the public markets were up c20%.

At the same time the number of downloads remained high. PitchBook data shows that after seven
months of the year around 16% of 2025’s US venture-backed deals in 2025 were down rounds, marking
a decade high. Additionally, almost every major IPO listing in Q2 came in below its peak valuation

8. Company casualties still climbing: The venture capital model assumes a relatively high failure
rate of companies along the way, with the effect hopefully more than offset by some good, and
some spectacular, successes. The shift in the interest rate environment and the ensuing change
in the ease of accessing capital is though a pivot moment and it is likely that the number of

venture capital backed projects that shut down will climb in 2025.

Looks about right, though the data is slow to come in on this. S&P Global Market Intelligence data
indicates that bankruptcy filings made by US companies backed by PE and VC rose 15% to 110 in 2024,
the highest annual total on record. According to the same source 52 bankruptcies were recorded in H1
2025, unchanged from the same period in 2024. Overall US bankruptcies, including nonportfolio
companies, reached 371 in the first six months of 2025, up 10.7% yoy.

US PE/VC portfolio company and total bankruptcy filings, 2010 - 2025 *

Number of filings
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9. IPO environment - improvement in 2024, better again in 2025. Two successive years of c20%
gains by the S&P 500 should have created an environment where investors are feeling more
confident, a useful backdrop for a potential IPO market revival. Global IPO value of $123bn was
just modestly ahead of the $122.2bn in 2023. There was though a sharp revival from a low base in
the US and Europe. By late December, US IPOs had raised $41bn versus 2023’s $24bn and the $22
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bn of2022. Allin all, it appears likely that the IPO market, especially in the US, should pick up
again in 2025 with flow down benefits into the growth equity markets as liquidity in the system is
released.

The IPO revival did occur. EY figures report that overall, 1,293 IPOs raised US$171.8bn globally, a 39%
increase in proceeds across a static number of deals compared with 2024. The US IPO market saw deal
count and proceeds increasing by 27% and 38% respectively compared with 2024. Across Europe, IPO
activity declined with deal count down 20% to 105 IPOs vs 131 in 2024 and proceeds down 10% from
2024 to USS$17.3bn.

Quarterly global IPO activity (2021 - 2025)
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10. M&A picking up as well: M&A has also begun to see an upswing with successive Fed cuts to
interest rates, lower inflation and still substantial levels of dry powder giving the market a more
stable feel. The strength of public markets has helped in the process of closing valuation gaps.
Pressure on PE funds to return capital to investors may spur activity further in 2025. The intense
interest in Al is likely to boost activity.

This was accurate. In 2025, global M&A volumes reached $4.3 trillion, a 39% increase from the prior year,
driven largely by megadeals in tech, healthcare, and financial services

North America deal value rose from $1,572bn in 2024 to $2,074bn in 2025 (+32%). Appetite for Al deals
was a key driver.
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North America M&A deal value +32% yoy in 2025
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In Europe M&A deal value was flat in the first half of 2025 but accelerated in H2 to be up 15% yoy at
§746bn. Technology was the leading sector by deal count, as buyers targeted digital capabilities and
assets to support Al transformation. Energy transition and infrastructure transactions were also

prominent.

Europe - M&A deal value +15% yoy in 2025

M&A value between July and December is highest since 2022
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We also discussed,

How will the end of 2025 look? US interest rates may be only 30bps lower than the levels of the start of
the year as inflation remains stubbornly high. There may be some shocks to global trade caused by the
imposition of tariffs by the US and retaliatory activity elsewhere. Global GDP growth remains relatively
weak (US GDP growth is forecast by the OECD at 2.4% in 2025, down from 2.8% in 2024 with a further
slowdown to 2.1% for 2026). Public investors may have made some good money on reasonably priced IPOs.
Venture Capital companies will be three years into the focus on profits and growth, more and more will be
turning the corner to demonstrate that profitability is there and looking for funding for renewed growth

US interest rates fell further than expected in 2025, starting the year at 4.25%-4.5% and ending the year
down 75bps at 3.5%-3.75%. The Fed’s December 2024 dot plot had just 50bps of rate cuts in 2025. The
annual inflation rate in the US came in at 2.7% in December 2025 having ended 2024 at 2.9%. US GDP
growth was at 4.3% annualised in Q3, stronger than expected and implying about 2% for the year (Q1
was down) with ¢2% expected for 2026. The performance of 2025’s IPOs was reasonable (the average
premium to IPO price at the end of the year was c20%). Enthusiasm for VC companies, especially in Al
remained high.

And so, what about 2026?

One of the lessons of 2025 is to make fewer predictions and so the first thing is to focus on some of the
key issues:

1. Will the value of Growth Equity deals rise again in 2026?

The US: This is a tough one as 2025 was a remarkable year of growth in the US market, up by $125bn yoy
to $234bn with ten of the twelve months showing yoy growth. One of those that didn’t was December.
There are three inter-related indicators here

Appetite is there from Al businesses: Six US raises, all of Al businesses, raised $93.5bn, 40% of the US
total in 2025 (Open Al $40bn, Anthropic $15bn and $13bn, Scale Al $14.3bn, Project Prometheus $6.2bn,
xAl $5bn).

For the outturn in 2026 to exceed 2025 it will depend on a clutch of similar big raises. Already xAl has
announced a $20bn raise at the start of 2026. OpenAl is reported by the WSJ to be seeking a raise of as
much as $100bn. Tether is said to be looking at a $18.5bn raise and Waymo at $15bn. On that basis the
2026 US fund raising total has the potential to exceed that of 2025.

Will these be Growth Equity deals or IPOs? The FT reported at the very start of this year that OpenAl,
Anthropic and SpaceX ‘are working on listings expected to raise tens of billions of dollars in proceeds.’ It’s
arguably semantics but IPOs would shift them from the growth equity to the public bracket. OpenAl is
said to be looking at valuations of $750bn, SpaceX at $800bn and Anthropic at c$300bn. Databricks -
which raised $4bn in 2025 may also translate to the public markets with a ¢$135bn valuation targeted.

Is there an Al bubble? Clearly these businesses are not conventionally valued. Open Al’s Sam Altman has
talked about $20bn of annualised revenue towards the end of 2025 (Source: The Information) and has
talked about reaching $100bn annualised perhaps as early as 2027 and ‘hundreds of billions’ by 2030.
Assuming thatimplies ¢$300bn by 2025 it would make OpenAl about twice the size of Meta (2024 revenue
c$165bn). Sam Altman has stated that ‘You should expect OpenAl to spend trillions of dollars on data
center build outs in the not-too-distant future’ and most external estimates anticipate c$1.4 trillion in data
center and compute requirements in the next few years.

This heavy capex load, although perhaps shared with partners, is a key concern for markets, flying in the
face of the typically capex light model that has supported the growth of the major tech stocks. If OpenAl
can reach a valuation of $850bn in its next round, that is 42.5x end 2025 ARR, perhaps c8.5x start 2027
ARR and 2.6x 2030 ARR. By comparison Meta trades at c8.5x 2026 EV/revenue. The growth rates of Open
Al are much higher; the profitability is obviously much lower.

And the applications of Al and the associated industries, autonomous vehicles, Al drug discovery,
robotics, legal tech, software coding, cybersecurity, defense etc are still in the foothills of development.
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So, our answer for the US market is yes - a further increase in the total sums raised in growth equity in
2026 - but it will be close.

Europe: An easier answer here. Al was less of a factor in market growth in 2025 - with Al only the second
largest category of raises at $5.27bn, behind Software at $7.5bn. Nor has the European market grown as
dramatically - its low was $31.8bn in 2022 - the 2025 level was just 55% higher at $49.2bn and just 23%
higher than 2022’s $39.7bn. Looking at the shape of the year, growth was modest in H1 2025 - just 23%
while in H2 it was 66%. We think the momentum- helped by lower valuations as investor interest spills
out of the US - will see the total of raises grow again in 2026.

2. The sectors to look out for

Of course, we expect Al to dominate again. Looking beyond the LLMs there are three areas to highlight:

Defense: An obvious one perhaps but it was only the sixth largest VC raise category in the US in 2025
with $7.2bn raised and the ninth biggest in Europe with c¢$1.7bn raised. The trends are all in its favour -
heightened political tension around Ukraine, Venezuela, Greenland and the other flashpoints of the
world, the JD Vance Munich speech which pushes the onus for European defence onto the shoulders of
European countries and has them scrambling to raise the percentage of GDP committed to defence to
5% while new technologies and methods of conducting warfare are offering an opportunity to young, VC
backed tech led companies to take a disproportionate share of this new spending from the traditional
platform led defence contractors. VC investment in defence companies is accelerating, and the trend
appears likely to keep gathering pace as the world adapts to the new reality of heightened geopolitical
tension and the realisation that regions, like Europe, will need to shoulder more of the burden and cost
of their own defence rather than relying on the US.

Crypto and Blockchain: Crypto went out of style following the collapse of FTX in November 2022, the
charges against Binance and its founder which led to convictions in November 2023 plus a supporting
cast of bankruptcies and mishaps at the likes of Three Arrows Capital, Genesis Global, BlockFi, Voyager
Digital, Celsius Network, Bittrex, and ComputeNorth.

The industry has recovered its poise post these vicissitudes under the umbrella of a more crypto friendly
US administration and one of the features of 2025 was the accelerating pace of growth equity deals for
crypto businesses. In Q4 there were five US deals in crypto and blockchain raising $2.1bn. Leading these
was the $800m raise led by Jane Street for the crypto exchange Kraken executed at a $20bn valuation. A
substantial Series A raise for Layer 1 blockchain business Tempo was led by Greenoaks and Thrive
Capital, valued the business at $5bn and was supported by the financial infrastructure and payment
processing business Stripe and the crypto investment firm Paradigm. The two big prediction market
players Polymarket and Kalshi raised $3.3bn between them in Q4 2025. These are blockchain
marketplaces. Polymarket, for instance, runs on Polygon blockchain technology using the USDC
cryptocurrency. Every trade is matched peer-to-peer through smart contracts.

Long gestation businesses: Quantum, Fusion, Nuclear: Less a sector and more an investment style.
These are businesses reliant on the growth of Al but not tied to it - the picks and shovels of the Al
industry. We exclude data centres themselves as too closely tied to the short-term development of the
Al phenomenon. Nuclear and fusion are about supplying the long-term energy needs of Al and
transforming the means of delivery to allow its growth. Quantum computing techniques are the next
frontier for the processing of Al and the shift to AGI. In each case venture is fulfilling its true function - to
provide early-stage capital to high risk but potentially transformative businesses.

3. Realisations - will they improve in 2026?

Fundraising trends for VC firms were at a low ebb in 2025. There was the beginning of an upturn in the
IPO market and a more noticeable upturn in M&A. Nevertheless, the flow of capital around the system
remains stunted with the depressed levels of VC fundraising and its increased concentration in big funds
reflective of the limited scale of realisations.

One of the key trends has been the ‘private for longer’ syndrome amongst big private companies
reflective of a depressed IPO market, the easier availability of substantial amounts of long term private
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capital in some industries ( Anthropic raised $13bn in September 2025, $15bn in November 2025 and is
currently raising another $10bn), the perception that value will grow rapidly and should not be
crystallised too early combined with the growth of the secondary market to allow some necessary
liquidity for staff and shareholders.

2026 then will be an interesting test of the strength of the public markets. There are certainly plenty of
candidates. The CrunchBase Unicorn Board Growth chart below shows that at the end of 2025 it counted
1,640 unicorns which have collectively raised $1,160bn and which are collectively valued at $6,980bn.
The key test will be whether the likes of Open Al, Space X and Anthropic move to IPO and the percentage
of the equity that is made available to public markets or whether these companies decide that a ‘private
for longer’ approach can be sustained.

Crunchbase Unicorn Board Growth - Counts, Funding and Valuation by year end
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Public markets - The outlook for 2026

2025 saw the third year of roughly 20% growth in equity markets. The FTSE 100 led the way, up 22%.
NASDAQ in local currency terms was up 18% and the S&P 500 up 16%. The STOXX 600 in Europe rose
17%. The FTSE Venture Capital Index was up 13%.

After three years of very positive returns the debate is whether this trend can survive into another year.
We discussed this in our last Growth Equity Update. As a recap:

We start with the 2026-year end S&P500 forecasts from strategies at the major Wall Street firms.

The exhibit shows the 2026-year end S&P500 forecasts set by 18 Wall Street firms at the start of
December.

e The average of the forecasts is for an end 2026 S&P 500 level of 7,572 versus 6845 at end 2024,
arise of 10.6% on the year

e Therangeis 7,100 to 8,000, a rise of 4% to 17%. None forecasts the market going down.

At the top end Deutsche Bank sees elevated valuations offset by an anticipated acceleration in earnings
growth.
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‘In 2026, we see robust earnings growth and equity valuations remaining elevated. We expect a pickup in
earnings growth in 2026 to 14% (from 10% in 2025), taking S&P 500 EPS to $320. Corporate cost-cutting and
the labour market remain risks, but for administration policies we expect checks and balances in the run-
up to the mid-term elections. At 25x, the S&P 500 trailing multiple is well above the historical average (15.3x)
but easily explained by favourable drivers: higher payout ratios, higher perceived trend earnings growth,
fewer large drawdowns in earnings, and inflation below its long-run average.’

At the more pessimistic end of expectations Bank of America sees the momentum in the market running
outin 2026. Like others it looks for strong earnings growth, with 14% anticipated. Unlike others BoA sees
the buying power in the market fading, arguing that the buybacks that have supported the market are
levelling out with the big tech companies instead investing in Al infrastructure. It sees the combination
of less money returned in buybacks, higher Al capex and the Fed pursuing quantitative tightening as
unhelpful for the market.

Much of the relative caution is around the valuation of Al stocks with BoA’s chief strategist observing a
‘buying the dream’ phenomenon with companies building out power infrastructure and Al data centres
commanding peak multiples with little evidence for near-term monetization.

We’re paying a high multiple for growth stocks, but we don’t exactly know how this all plays out over the
next few years.... The valuation reset is the big story for next year. Historically, if you look at years of really
strong earnings growth, you haven’t necessarily seen the strongest market gains.”

The level of the S&P 500 at end 2026- Wall Street forecasts

Institution Target Implied Upside
start 2026 %
Capital Economics 8,000 17
Deutsche Bank 8,000 17
Morgan Stanley 7,800 14
Wells Fargo 7,800 14
Evercore ISI 7,750 13
RBC Capital Markets 7,750 13
UBS 7,700 12
Yardeni Research 7,700 12
Goldman Sachs 7,600 11
BNP Paribas 7,500 10
HSBC 7,500 10
JP Morgan 7,500 10
BMO 7,400 8
CFRA 7,400 8
Barclays 7,400 8
Societe Generale 7,300 7
Bank of America 7,100 4
Ned Davis Research 7,100 4
Average 7,572 10.6
Median 7,500 9.5

Source: Press reports; R&Co

The most recent BoA Global Fund manager survey was published in mid-November. Asked on their
expectations for the S&P 500 at the end of 2026 just 1% of respondents expected it to be at 8,000-8,500;
13% were at 7,500-8,000; 43% expected 7,000-7,500; 20% 6,500-7,000 (2025 end year level was ¢6,845); a
surprisingly large 14% anticipate 6,000-6,500; with 9% at 5,500-6,000 or less.

Asked on the most likely outcome for the global economy in 2026, 53% expect a soft landing, 37% expect
no landing and just 6% expect a hard landing.

e Global growth expectations are improving. Fund manager expectations for global economic
growth turned from negative (net -8%) to positive (+3%) for the first time in 2025.

e The most bearish potential developments were cited as the combination of inflation and Fed
rate hikes (43%) and a stalling of Al capex acceleration at 26%.

e Ranking likely relative 2026 market performance, 37% of investors cited Emerging Markets,
ahead of NASDAQ at 13%, Euro Stoxx at 10%, the S&P 500 at 6% and the FTSE 100 at 3%.
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Our Rothschild & Co strategists Kevin Gardiner and Anthony Abrahamian note that valuations are high
versus history, particularly in the US but that 2026 earnings growth, anticipated at 14% is also poised to

be strong.

Valuations are dear but earnings growth is intact - and may broaden.

Stock valuations are expensive, particularly in the US... ... but earnings are poised to broaden ahead
12-month forward price-to-earnings ratios (x) Consensus earnings growth estimates (EPS in USD, %)
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Their views on the current market outlook are summarised in the Exhibit.
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Ongoing resilience Tariffs seem mostly to be settling at levels which are high enough to put sand in the wheels of business,
but not so high as to derail it — global frade continues to expand briskly. Forward-looking business surveys still point to ongeing
growth, and harder data suggest that the key US economy still had plenty of momentum — despite a softer labour market —
through the final few months of the year. In the UK, Europe, and China patchy growth seems to have stabilised at close to trend
rates for the full year

Inflation remains sticky Economic resilience, rather than tariffs, is probably the main reason for most Western inflation rates
remaining at above-target (>2%) levels. Though many headline rates moderated into the year-end, the stickiness in core rates
is not surprising: unemployment is still lower than usual {even if slack is slowly emerging), and real wages are still growing. At
these levels (2-4%) it will not trouble most businesses. It could (or should) however make central banks think twice about
further rate cuts

The US government shutdown has ended, and the fiscal ball has once again
been kicked further down the road: a major retrenchment is unlikely, leaving Mr Trump's “Beautiful Bill" (and eventually, some
recycling of tariff revenues) supporting growth in 2026. In Europe, fiscal stances vary from the deliberately expansionary
(Germany, with its planned boost to defence and infrastructure) to the accidentally so (France, and the UK - the latter's autumn
budget is actually modestly expansionary in its early years). Meanwhile, despite sticky inflation, central banks have cut interest
rates materially

Territorial tensions emerge The ousting of Venezuela's autocratic leader, Maduro, has been contentious, both ethically and
legally. However, it need not have a big economic or financial impact: financial markets can be — as we’ve often noted —
impersonal, and the impact on ail prices if anything has been to soften them further. However, US antipathy towards the
existing rules-based international order hints at a more threatening and muscular projection of hard power. and might yet
destabilise a fragile world further. Meanwhile, more ‘routing’ trade tensions have remained broadly stable as the US and China
seek to de-escalate. The fragile ‘phase one’ Gaza ceasefire holds, but the US-led Ukraine peace plan remains elusive

Stocks: still fully priced Despite some emerging scepticism around what Al can deliver, global stock markets are still
notching all-time highs. Economic resilience — partly fuelled by the rollout of Al capex — and lower interest rates have helped,
but high valuations implicitly assume that Al investment will quickly bear fruit, and there is less room (and, as noted, perhaps
even less justification) for further rate cuts from here. Credit spreads seem also to be pricing-in a lot of good news. Government
bonds are however more reasonably priced, particularly longer-dated issues, and can help diversify long-term portfolios

Complacent markets We often champion the market's ability to *look across the valley”, and positive outcomes remain
possible, even in today's tesling times: markets may to some extent simply be anticipating them. But in addition to the valuation
and interest rate concerns identified above, simmering US banking and credit stress remind us that more subtle and less visible
uncertainties persist. That said, many balance sheets (at least, those we can observe) look relatively solid

Looking into the 2026 timeline some key indicators to look out for:

US Interest rates: Following the 25bps cut at the Fed meeting on December 10 the Fed rate is at 3.5%-
3.75%. The next Fed meeting is on January 28", 2026, with an 88% expectation that rates will remain
unchanged at that meeting. The current most favoured anticipated rate at the end of 2026 (the last
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meeting of the year is 9 December 2026) is 3%-3.25%, suggesting the market’s core expectation is 50bps
of rate cuts in 2026.

New Fed Chair: The term of the current Fed chair, ‘stubborn’ Jay Powell runs out on May 15, 2026,
although he can choose to remain as a Fed governor until the end of January 2028. President Trump in
December 2025 made it clear that a ‘litmus test’ in his choice of new Fed chair will be their willingness to
cut Fed rates. He will announce his nominee early in 2026. The market likes the combination of economic
growth and lower rates. The potential kickback is higher inflation - the US is already above target at c3%

US earnings season: With the market relying on mid-teens earnings growth in 2026 the early indicator
of the US full year results season will be key. Based on historic reporting patterns Apple, Microsoft, Meta
and Tesla are likely to report in the week starting January 26" with Alphabet and Amazon the following
week and NVIDIA (which has a January year-end) in late February.

UK interest rates: The last BoE meeting of 2025 on 18 December cut rates by 25bps to 3.75%. With the
Office for Budget Responsibility looking for inflation to average 2.5% in 2026 the market expectation is
for interest rates to come down by 50-75bps to 3.0%-3.25% by year end.

European interest rates: The message coming out of the ECB in the last few months has been one of

interest rates, now at 2%, having reached an equilibrium after a period of sharp rate cutting. At its end

October meeting the ECB again held interest rates steady at 2%. ECB president Christine Lagarde
observed after the October meeting that EU monetary policy is ‘in a good place’ and that the outlook

for inflation is ‘broadly unchanged’. The market consensus looks for interest rates to remain

unchanged through 2026.

December’s growth raises

December’s European deal value was $4.4bn up 55% yoy. The US at $14.4bn was down 9% yoy.

December continued the strong recent run of months in European growth equity raises. The Rothschild
& Co Deal Monitor recorded $4.4bn of growth equity and VC deals of $20m and above across 49 raises.

Europe - 49 deals raised $4.4bn in December

Country Date Company Stage Amount Valuation Sector Investors What it does
$m $m
France Dec-25 Brevo Funding 575 1,000  Software Bridgepoint, General Atlantic, Oakley, Bpifrance Customer engagement software
Israel Dec-25 Cyera Funding 400 9,000 Cybersecurity Georgian, Greenoaks, Lightspeed , Accel, Coatue Alpowered cybersecurity
Sweden Dec-25 Lovable Series B 330 Software CapitalG and Menlo Ventures Software development platform
Germany Dec-25 Black ForestLabs Series B 300 3,250 AlLab Anjney Midha, Salesforce Ventures frontier Al research lab
Finland Dec-25 ICEYE Series E 233 2,800 Defence General Catalyst Microsatellite opeartor
Germany Dec-25 Quantum Systems SeriesC + 180 Defence Balderton Capital Drones
Israel Dec-25 Syremis Therapeutic Series A 165 Biotech Dexcel Pharma, Third Rock severe mental illness,
Israel Dec25 Vega Series B 120 700 Cybersecurity Accel, Calcalist reak-time identification and investigation of cyber threats,
taly Dec-25 Exein Funding 15 Cybersecurity Blue Cloud Ventures, HV Capital embedded cybersecurity for connected devices,
Germany Dec-25 Green Energy Origir Series B 110 Climate Tech - batteries Bluecrest Electrolytes and upstream raw materials for EV
Austria Dec-25 Antithesis Series A 105 Software Jane Street critical infrastructure for complex, distributed systems
Israel Dec-25 Portio Series C + 100 800 Software General Atlantic, Accel internal developer portal software
Switzerland  Dec-25 Neural Concept Series C + 100 Engineering - Al GS Growth Equity engineering platform for product development
Israel Dec-25 Quantum Art Series A 100 Quantum Bedford Ridge Capital , Battery Ventures, Destra quantum computers based on trapped-ion qubits
Croatia Dec-25 Miinar Funding 94 Consumer EBRD bakery-café chain
UK Dec-25 PolyAl Series D 86 Al - Chatbots Georgian, Hedosophia, and Khosla Ventures advanced enterprise voice Al agents
ltaly Dec-25 Generative Bionics Funding 80 Robotics La Caisse Humanoid robotics
Germany  Dec-25 cylib Funding 74 ClimateTech - batteries  German Federal Ministry for Economic Affairs & Energy  battery recycling
UK Dec-25 Fuse Energy Funding 70 ClimateTech Balderton, Lowercarbon Capital renewable energy assets, including solar power.
France Dec-25 Gradium Seed 70 Al -Voice FirstMark Capital, Eurazeo audio language Al models to deliver voice at scale with low latency
Israel Dec-25 Duve Seies B 60 Software - Travel Susquehanna Growth Equity Guest management
UK Dec-25 NuQuantum Series A 60 Quantum National Grid Partners hardware to network quantum processors
Spain Dec-25 Titan OS Funding 58 Software Highland Europe operating system for smart TVs
Netherlands Dec-25 Xeltis Funding 58 Healthtech EIB, EQT Life Sciences, Invest NL artificial vessels and valves for cardiovascular applications
UK Dec-25 Ultromics Series C + 55 Healthtech L&G, Allegis Capital and Lightrock Al I ics for hidden cardiac it
Israel Dec-25 Biobeat Series B 50 Healthtech Ally Bridge, OrbiMed, and Elevage Ambulatory Blood Pressure Monitor
Switzerland  Dec-25 FoRx Therapeutics Series A 50 Biotech EQT Life Sciences,Pfizer Ventures, M Ventures precision oncology therapeutics.
UK Dec-25 Venterra Group Funding 50 Climate Tech General Atlantic, First Reserve and Asfari. Renewable energy wind power
UK Dec-25 Sokin Series B 50 Fintech Prysm Capital Money Transfer
Germany Dec-25 Mirelo Seed 41 Al - audio Index Ventures and Andreessen Horowitz | audio Alto complement video creation tools
UK Dec-25 Nevis Funding 40 Fintech Sequoia , Iconiq Capital, Ribbit Capital. helps financial advisors automate administrative workflows
UK Dec-25 RenewCo Power  Funding 36 Climate Tech Scottish National Investment Bank, SSE Renewable energy developer
France Dec-25 Spark Cleantech ~ Series A 35 Climate Tech 360Capital, Taranis clean hydrogen producer
UK Dec25 Qargo Series B 33 Logistics Sofina intelligent transport management platform
UK Dec-25 Modo Energy Series B 29 Data Molten Ventures , ETF Partners, MMC Ventures market intelligence platform for valuing electrification assets
Poland Dec-25 Jutro Medical SeriesA+ 28 Healthcare Warsaw Equity Group ,Vinci, NaturalX primary care tool integrating online and offiine care
Netherlands Dec-25 TargED Series A+ 25 Biotech BioGeneration Ventures, Andera Partners, Fund+ targeted thrombolytic
Belgium Dec-25 |Care Funding 23 Engineering Not disclosed predictive maintenance
Switzerland  Dec-25 Assaia Series B 27 Software Armira Growth aviation software for airport turnarounds
UK Dec-25 Relation Funding 26 Biotech DCVC, Magnetic Ventures and NVentures patient tissue data for immunology, metabolic and bone diseases
France Dec-25 NanoXplore Funding 24 Defence MBDA, Bpifrance Graphene powder for industrial markets
Switzerland  Dec-25 Gravis Robotics Funding 23 Robotics IQ Capital, Zacua Ventures autonomous robots for construction
Belgium Dec-25 Aidoptation Funding 23 AVs Belfius Bank, Ethias Ventures, John Cockerill Defense Aldriven autonomous drivingsystems.
Netherlands Dec-25 Founteyn Series A 22 Industrial APG, Flying Fish and Leysern Aquacore capsule-based beverage dispensers for offices
Turkey Dec-25 GetMobil Series A 22 ecommerce Lowercarbon Capital platform for buying and selling used smartphones,
UK Dec-25 Ben Funding 28 Fintech Mercia Ventures employee benefits
Germany  Dec-25 T-curx Series A 21 Biotech BiomedVC ,Bayem Kapital, HighLight Capital non-viral cell therapies for blood cancers
Sweden Dec-25 Endra Seed 20 Engineering Notion Capital, Norrsken Aland 3D platform for mechanical, electrical, and plumbing systems.

UK Dec-25__ Ankar Series A 20 Al Atomico Al patents.
Total 4,444

Source: Rothschild & Co
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After a very strong period in September- November when $84.8bn was raised in just three months, up
2.3x yoy, US raises in December were down 9% yoy at a still very respectable $14.4bn. It was only the
second down month of the year- the other was $10.5bn in May.

USA (and Canada) - 47 raises of $100m + in December for a total of $14.4bn

Country Date Company Stage Amount Valuation Sector Investors What it does
$m $m

Databricks Series L 4,000 Al-Data Insight , FMR, J.P. Morgan ,Andreessen Horowitz Data Inteligence Platform

OpenAl Investment 1,000 Al Disney LLM
USA Dec-25 Savyint Series B 700 3,000  Software KKR identity security
Canada Dec-25 Tenstorrent Series D 693 2,000 Al-Semis Samsung Securities and AFW Partners Al chipmaker open-source software
USA Dec-25 Unconventional Al Seed 475 Al- Hardware a16z Lightspeed building a new, energy-eflicient computer for Al
USA Dec-25 Fervo Energy Series E 462 Climate Tech B Power Geothermal
USA Dec-25 MGT Funding 350 Software Ares technology and advisory solutions for SLED customrrs
USA Dec-25 Castellion Funding 350 Defence Altimeter Capital, Lightspeed Hypersonic weapons manufacturer
USA Dec-25 Erebor Bank Funding 350 4,350 Fintech Lux Capital Digital asset bank
USA Dec-25 Airwallex Series G 330 Fintech Addition borderless payments
USA Dec-25 Radiant Funding 300 1,800  Cli Nuclear Draper. and Boost VC Nuclear power
USA Dec-25 Eon Series D 300 4,000  Cloud Data Gil Capital cloud data backup technology for enterprise Al,
USA Dec25 Boom Supersonic Funding 300 Aerospace Darsana Capital Supersonic aircraft
USA Dec-25 K2 Space Series C 250 3,000 Space Redpoint, T. Rowe Price ,Hedosophia, Altimeter, developer of sateliite platforms
USA Dec-25 Tebra Technologies Funding 250 Software Hildred, JP Morgan EHR+ platform
USA Dec-25 Harness Series E 240 5500  Software Goldman Sachs Alternatives Al software delivery platform
USA Dec-25 Bolt Data & Energy Funding 200 Datacentres large-scale data center campuses
USA Dec-25 Blossom Hill Therapeutics Series B 184 Healthcare Biotrack Capital,Brahma, Janus Henderson Oncology and autoimmune disorders
USA Dec-25 MoEngage Series F 180 900  Software A91 Partners, ChrysCapital, Dragon Fund, GS Growth Equity ~ Customer engagement platform
USA Dec-25 Harvey Funding 160 LegalTech Andreessen Horowitz Legal Al tools
USA Dec-25 Impulse Dynamics Funding 158 Medical devices Sands Capital, Braidwell, Redmile Heart failure device
USA Dec-25  Rostrum Records Funding 150 Media Crayhill Capital Music catalogues
USA Dec-25 Highland Electric Funding 150 Electric Vehicles Aiga Capital Partners electrification as a service
USA Dec-25 HawkEye 360 Series E 150 Space - Defense Center15 Capital, NightDragon radio frequency (RF) sensing data for the defense sector.
USA Dec-25  Imprint Series D 150 Fintech Khosla branded credit cards and rewards programs
USA Dec-25 Curative Series B 150 Insurance Upside Vision Fund, health plan services,
USA Dec-25 Falai Series D 140 4,500 Al-Media Sequoia, Kleiner Perkins, NVentures, Real-time generative-media content platform
USA Dec-25 Angle Health Series B 134 Healthcarte Portage Healthcare management platform developer
USA Dec-25 Ocient Series B2 132 Data Alistate Strategic Ventures, Blue Bear Capital, Greycroft, OCA Vi hyperscale data analytics solutions provider
USA Dec-25 Chai Discovery Series B 130 Biotech Oak HC/FT, General Catalyst platform for molecular interactions in drug discovery
USA Dec-25 Protego Biopharma Series B 130 Biotech Novartis Venture Fund, Forbion small molecule therapeutics that reprogram protein folding
USA Dec-25 7Al Series A 130 Al Index Alsecurity agents
USA Dec-25 Ambros Therapeutics Series A 125 Biotech Enavate Sciences, RA Capital Management pain and bone conditions,
USA Dec25  Mythic Funding 125 Datacentres. DCVC energy-efficient hardware for data centers
USA Dec-25 Atavistik Bio Series B 120 Biotech Nextech Invest, The Column Group Hereditary Hemorrhagic Telangiectasia
USA Dec-25 Vega Series B 120 700 Cybersecurity Accel real-time identification and investigation of cyber threats
USA Dec-25 Triana Biomedicines Funding 120 Biotech Ascenta Capital, Bessemer molecular glue discovery platform
USA Dec-25  Liberation Bioindustries Series A 112 Biotech Agronomics, Echo Investment, NEOM Precision fermentation at commercial scale
USA Dec-25 Sangene Bio Series B 110 Biotech Janus Henderson,Brahma Capital RNAi-based therapeutics
USA Dec-25 Anithesis Series A 105 Software Jane Street Amplify Venture, Spark Capital, Tamarack Global ~ deterministic simulation testing
USA Dec-25 LastEnergy Funding 100 Climate Tech - Nuclear Astera Institute Nuclear power
USA Dec-25 Nirvana insurance Series D 100 1,500 Fintech Valor Equity, Lightspeed, General Catalyst Aknative commercial insurer
USA Dec-25 Addition Therapeutics Funding 100 Biotech SROne, Pivotal Life Sciences, Abingworth genomic medicines
USA Dec-25 Heven AeroTech Series B 100 1,000  Defense lonQ Autonomous drones
USA Dec-25 Axiado Series C+ 100 Software Maverick Silicon,Prosperity7 Ventures platform security and system management at the silicon lev
USA Dec-25 Applecart Funding 100 Software Not disclosed decision-maker marketing platform,
USA Dec-25 Octane Series F 100 Fintech Valar Ventures platform for financing recreational vehicle purchases

Total 14,415

Source: Rothschild & Co
Our views on the state of the venture capital markets

October 12,2022, marked the low point for the S&P500 on the back of global inflation, rising interest
rates, and increased geopolitical risk. It also ended the buoyant market conditions for the venture
capital market that saw its activity and valuations peak in late 2021.

October 12,2025, marked the third anniversary of the bull market that has seen the S&P500 rise by
almost 90% and NASDAQ by 120%.

In that period the FTSE Venture Capital Index was up by almost 170% and since June 2025 has been back
above its previous 2021 peaks.

This revival of the growth equity market has been led by the US and by a surge of interest in artificial
intelligence model providers and for companies using Al to transform a range of underlying industries.

Ast the same time the venture industry has re-adopted strong underlying approaches to investment with
companies in most sectors striving to achieve a better balance of growth, profitability and cash flow.
The underlying quality of the cohort of VC backed companies has improved.

Our summary of the outlook

= There is substantial interest in venture capital to fund artificial intelligence, both the foundation LLM
models and the applications of Al and industries (data centres, quantum, semiconductors, new energy
sources like nuclear and fusion) supporting the development of Al.

*The influence of Al is percolating through many other industries such as drug discovery, defence,
robotics, legal tech, autonomous vehicles, cybersecurity and software fuelling a broader advance in the
growth equity market.

= Overall, the VC market is regaining confidence with the strength of interest in Software being notable
and fintech, blockchain/crypto and biotech reviving strongly.
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= There is a burgeoning interest in defence industries from investors with both the tense geopolitical
political environment, the advances in Al applications and the experience of the combat in Ukraine
contributing to investor focus. By contrast, ClimateTech, while still a substantial sector has become
less prominent both as a result of some high-profile failures and being less favoured politically in the
US under the current administration.

= Fund raising for venture capital firms remains subdued. Fund raising is concentrating into larger,
established firms. US VC fundraising in 2025 was concentrated in larger firms and at near decade lows.

= The speed of the investment process has slowed down since 2021-22. The level of diligence on deals
has stepped up. This is true even in the ‘hot’ parts of the market like Al. Outside these areas it is marked
- processes take time, downside protection is sought.

= Valuation priorities have shifted with investors having moved away from a pure emphasis on revenue
growth and revenue multiples. There is a sharp focus instead on the combination of growth and
profitability (or a rapid path to it) and on free cash flow.
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