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Growth Equity Update 
April 2025 – Edition 37 

▪ Strong Q1 for growth equity raises: Our Deal Monitor indicates Q1 US venture 

capital deals raised $69.3bn, up 348% yoy. Europe was at $11.3bn, up 22% yoy 

▪ US Q1- AI dominates: The US saw 15 AI related deals raising $47.1bn, 68% of the Q1 

total, topped by OpenAI’s $40bn raise at the end of March. Even excluding the 

OpenAI deal, AI was still 24% of US deal value 

▪ Less marked in Europe: The mix of raises was more diverse in Europe with the top 

five categories being Software, the still-reviving Fintech, Biotech and, in fourth place, 

AI. Climate Tech slipped to fifth place having led European raises in 2023 and 2024 

▪ New World order- protectionism and the growth equity market: The ‘Liberation 

Day’ tariffs and subsequent market turmoil will likely adversely affect trading 

conditions for venture backed firms, the flow of funding into the asset class and 

valuation. We look at the implications 

▪ Where did the VCs go? Andreessen Horowitz is looking to raise a $20bn fund 

focused on US AI companies. We ask whether AI is sucking the oxygen out from the 

rest of the venture market and consider how venture capitalists focus their time 

▪ Mansion House update: The UK government’s report is due in the Spring. We look at 

the latest developments. Rothschild & Co is hosting a London conference on 10th 

June – Funding the UK innovation Economy- Delivering on the Mansion House 

Compact 

▪ TARIFF, n. A scale of taxes on imports, designed to protect the domestic producer 

against the greed of his consumer.’ Ambrose Bierce 

 

A strong Q1 for Growth Equity raises 

2025 started strongly for the venture capital/Growth Equity market on both sides of the Atlantic  

US$50.5bn of VC deal value in March and  US$69.3bn in Q1, up 348% yoy: In the US March closed 

with 34 Venture capital raises of $100m or above, topped by the $40bn raise for OpenAI on the last day 
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of the month. Even without this deal the US saw a seasonally strong $10bn of raises in March, with 

other notable raises being $3.5bn for Anthropic and $1bn for xAI.  

These strong March totals rounded off a quarter of substantial growth in US venture capital 

fundraising. In the US to the end of March our Deal Monitor recorded 101 deals at $100m or more in the 

US raising a total of $69.3bn, up 348% yoy.  

Q1 dominated by AI deals. There were 15 US AI related deals raising $47.1bn, 68% of the quarterly 

total. AI provided three of the six raises of $1bn and above. Metaverse business Infinite Reality raised 

$3bn. The other two substantial raises were heavily AI related. There was a raise of $1bn for social 

media platform X, which was subsequently absorbed by xAI. Anti-ageing biotech Retro Biosciences also 

raised $1bn. It is heavily backed by OpenAI’s Sam Altman who funded the entirety of the company’s 

previous $185m round.  

The other notable sectors in Q1 were Biotech, $4.1bn raised in 18 deals and 6% of the quarterly total; 

Software $3.1bn raised and 4%; and cybersecurity $1.26bn and 2%.  

If we extract the $40bn OpenAI deal out of the quarter’s statistics, then the fund-raising total was 

$29.2bn, still 89% ahead of Q1 2024. In this scenario AI is still 24% of the funding total of the quarter, 

but Biotech (14%), Software (11%), Metaverse (10%) and Cybersecurity (4%) become more prominent. 

 

US- $69.3bn raised in Q1 – 3.5x the level of Q1 2024 

 

Source: Rothschild & Co 

 

The US – $50.5bn of US venture backed raises of $100m+ in March 

 

Source: Rothschild & Co 

 

Sector Amount Raised Number of raises 

$m $500m + $100m+ Total Biggest raises $m $m $m

AI 47,077 3 12 15 OpenAI 40,000 Anthropic 3500 xAI 1000

Biotech 4,060 1 17 18 Retro Biosciences 1000 Eikon Therapeutics 350 Kardigan 300

Softw are 3,089 1 13 14 Nerdio 500 Fleetio 450 Innovacer 275

Metaverse 3,000 1 0 1 Infinite Reality 3000

Cybersecurity 1,260 2 2 4 NinjaOne 500 ReliaQuest 500 Aura 140

Healthcare 1,255 0 8 8 Truveta 320 Colossal Biosciences 200 4C Medical Technologies 175

Climate Tech 1,230 0 6 6 Helion 425 Hydrostor 200 Electra Earth 180

Social Media 1,000 1 0 1 X 1000

Robotics/Autonomous 950 1 1 2 Saronic Technologies 600 Apptronik 350

Energy 700 1 0 1 X-Energy 700

Fintech 523 0 3 3 Mercury 300 Openly 123 Liberty Company 100

Security 475 0 2 2 Flock Safety 275 Verkada 200

Media 460 0 2 2 StackAdapt 235 New smax 225

Data 400 0 2 2 DDN 300 Instabase 100

Space 370 0 2 2 Stoke Space 260 K2 Space 110

Blockchain/Crypto 352 0 3 3 Phantom 150 Flow desk 102 Movement Labs 100

Defense 350 0 2 2 Epirus 250 Hidden Level 100

Medical Devices 220 0 2 2 Supira Medical 120 Saluda Medical 100

Electric Vehicles 205 0 2 2 Also 105 Harbinger 100

Other 2,271 1 10 11 Kobold Metals 537 Archer (Aerospace) 300 Whatnot (eCommerce) 265

Total 69,247 12 89 101

Country Date Company Stage Amount Valuation Sector Investors What it does 

$m $m

USA Mar-25 OpenAI Funding 40,000 300,000 Softbank ($30bn), MicroSoft, Coatue, Thrive, Altimeter LLM company

USA Mar-25 Anthropic Funding 3,500 61,500 AI Lightspeed LLM company

USA Mar-25 X Funding 1,000 44,000 Social Media Darsana Capital Partners, 1789 Capital Social Media platform

USA Mar-25 ReliaQuest Funding 500 3,400 Cybersecurity EQT, KKR and FTV Capital security operations 

USA Mar-25 Nerdio Funding 500 1,000 Softw are - Computing General Atlantic, Lead Edge Capital and StepStone Group automated end-user computing (EUC) platform,

USA Mar-25 Fleetio Series D 450 Softw are Elephant , GS Grow th Equity f leet optimization softw are platform

USA Mar-25 Mercury Series C 300 3,500 Fintech Sequoia Digital banking

USA Mar-25 Flock Safety Funding 275 7,500 Security - H/w  & S/w Andreessen Horow itz, Greenoaks Capital, Bedrock Capital.  Licence plate readers

USA Mar-25 Celestial AI Series C1 250 AI FMR Photonic Fabric™ optical interconnect tech  platform

USA Mar-25 Island Series E 250 4,850 Softw are Coatue Enterprise brow ser 

USA Mar-25 Epirus Series D 250 Defense  8VC and Washington Harbour Partners LP  counter-electronics applications

USA Mar-25 Shield AI Series F - 1 240 5,300 Softw are- Defense L3Harris , Hanw ha Aerospace , Andreessen Horow itz, Softw are - intelligent , autonomous defence systems

USA Mar-25 New smax Series B 225 Media Multiple Cable new s netw ork 

USA Mar-25 Lila Sciences Seed 200 Life Sciences Flagship Pioneering, General Catalyst, March Capital, autonomous labs for life, chemical, and materials sciences

USA Mar-25 Peregrine Technologies Series C 190 2,500 Softw are- Security Sequoia Capital , Goldcrest Capital softw are to integrate data,ntelligence, analytics 

USA Mar-25 Callio Therapeutics Series A 187 Biotech Frazier Life Sciences, Jeito Capital multi-payload antibody-drug conjugates for cancer

USA Mar-25 AIRNA Series B 155 Bioteh Venrock Healthcare Capital Partners and Forbion Grow th, RNA editing therapeutics

USA Mar-25 Latigo Biotherapeutics Series B 150 Biotech Blue Ow l Capital, Deep Track Capital, Access Biotechnology, QIA, non-opioid pain treatments

USA Mar-25 The Bot Company Funding 150 2,000 AI Greenoaks Robotics

USA Mar-25 4C Medical Technologies Series D 175 Healthcare Boston Scientif ic Medical devices heart therapy 

USA Mar-25 Temporal Technologies SeriesC 146 1,720 Softw are  Tiger Global  StepStone Group, Amplify Partners,  open-source durable execution platforms

USA Mar-25 Aura Funding 140 1,600 Cybersecurity TenEleven,Madrone Capital app that protects users against online threats,

USA Mar-25 Reflection AI Funding 130 AI Sequoia, Lightspeed, CRV, Nventures superintelligent, AI coding agents

USA Mar-25 Terabase Series C 130 Clean Energy - Solar SoftBank Vision Fund 2,  digital solutions for utility-scale solar pow er

USA Mar-25 BuildOps Series C 127 Softw are - Construction Meritech Capital Partners ,BOND Capital , SE Ventures, softw are platform built for  commercial contractors, 

USA Mar-25 Cybereason Funding 120 Cybersecurity SoftBank Corp., SoftBank Vision Fund 2,Liberty Strategic Capital. endpoint detection and response

USA Mar-25 Supira Medical Series E 120 Medical devices Novo Holdings and Qatar Investment Authority (QIA),  percutaneous ventricular assist device 

USA Mar-25 Turing Series E 111 AI Khazanah Nasional Berhad,  WestBridge Capital,  AGI infrastructure company

USA Mar-25 Nexthop AI Funding 110 AI Infrastructure Lightspeed V, Kleiner Perkins, WestBridge Capital, Battery Ventures netw orking solutions for cloud and hyperscale AI clusters.

USA Mar-25 Curevo Series B 110 Biotech Medicxi,  OrbiMed, HBM Healthcare Investments, Sanofi Ventures  shingles vaccines w ith improved tolerability 

USA Mar-25 Insilico Medicine Series E 110 Biotech Value Partners Group Drug discovery

USA Mar-25 Also Funding 105 Evs Eclipse electric micromobility
USA Mar-25 Flow desk Funding 102 Crypto HV Capital, Eurazeo, Cathay Innovation and ISAI  digital asset trading and technolog

Total 50,508
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Europe $3.85bn of VC deal value in March and $11.3bn in Q1, up 22% yoy: In Europe, our Deal 

Monitor recorded $3.85bn of venture capital raises in March, up 28% yoy. The March raises were led by 

$600m for AI drug developer and DeepMind spin out, Isomorphic Labs, and $521m for Swedish data 

centre business EcoData Centre.  

The sector mix of raises is different from the US with AI having a much less prominent role. There were 

eight European AI deals of $20m and above in Q1 raising a total of $1.19bn including the largest deal of 

the quarter, the $600m raised for AI drugs discovery business Isomorphic Labs. This total meant AI was, 

however, only the fourth largest sector category by value of raises. 

Software was the biggest sector in Q1 both by volume and value with 30 raises for a total of $1.85bn led 

by $200m for the travel software platform TravelPerk and $175m for the decision intelligence business, 

Quantexa. 

Fintech sustained the revival seen towards the back end of 2024 and was narrowly in second place by 

both volume and value with 23 rounds raising $1.72bn. The biggest was the $500m raise by the Israeli 

international payments platform, Rapyd. This coincided with the finalisation of its $610m purchase of 

PayU from Prosus, originally announced in August 2023. The deal valued Rapyd at c$4.5bn, down from 

the $10bn mark the company hit at its peak in 2021.  

Biotech deals remain prominent with 18 deals raising a total of $1.4bn. Verdiva Bio announced what it 

dubbed ‘an oversubscribed Series A’ of $411m, co-led by Forbion and General Atlantic in one of Europe’s 

largest ever Series A rounds. Verdiva acquired the development rights of a pipeline of assets from 

Chinese biotech Sciwind Biosciences in 2024. These include an oral-based – rather than the more 

common injection based- GLP-1 anti-obesity drug.  

Notably Climate Tech deals dropped to fifth place in the value of raises in Q1 2025. It was the leading 

sector in 2023 and 2024. Investor appetite for larger deals in long duration, high set up cost businesses 

appears to have faded since mid-2024 when the difficulties at Northvolt became apparent. 

Nevertheless, there were some big raises about. The biggest raise in ClimateTech in Q1 was the $420m 

for green flexibility, a German developer of large-scale battery storage systems led by Partners Group. A 

complementary debt financing package meant that the total funds raised were more than €1bn.  

 

Europe - $11.3bn raised in Q1 – 22% ahead of Q1 2024, 83% ahead of Q1 2023 

 

Source: Rothschild & Co 

 

 

 

 

 

 

 

Sector Amount Raised Number of raises 

$m $500m + $100m+ $50-99m Sub $50m Total Biggest raises $m $m

Softw are 1850 0 5 7 18 30 TravelPerk 200 Quantexa 175

Fintech 1717 1 2 10 10 23 Rapyd 500 Solaris 147

Biotech 1423 0 2 8 8 18 Verdiva Bio 410 Winw ard Bio 200

AI 1187 1 2 3 2 8 Isomorphic Labs 600 Synthesia 180

Climate Tech 1054 0 2 2 13 17 green flexibility 420 Aegis Energy 122

Healthcare 1050 0 5 2 5 12 Neko Health 260 LetsGetChecked 165

DataCentres 576 1 0 1 0 2 EcoData Center 521 Evroc 55

Cybersecurity 323 0 1 2 5 8 Dream 100 Blackw all $50m 50

Quantum 297 0 2 0 1 3 Quantum Machines 170 Alice & Bob 105

Space 275 0 1 1 1 3 Loft Orbital 175 Sateliot 75

MedTech 223 0 1 0 3 4 OrganOx 142 Germitec 30

Data 204 0 1 0 3 4 X Ocean 120 Sparta $42m 42

Robotics 196 0 1 1 1 3 Neura Robotics 125 Nomagic 44

Semiconductors 178 0 0 1 4 5 AxeleraAI 68 Cambridge GaN Devices 32

Engineering 160 0 1 0 1 2 Stratasys 120 Alloyed 40

Life Sciences 69 0 0 0 3 3 Atrandi Biosciences 25 Spore.Bio 23

Games 53 0 0 0 2 2 Grand Games 30 Good Job Games 23

Other 442 0 0 2 9 11 Grupo Konecta 79 Netforce 48

Total 11277 3 26 40 89 158
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Europe - $3.85bn of raises in March 2025 

Source: Rothschild & Co 

 

And more to come: Despite the public market turmoil since Liberation Day on April 2nd venture capital 

and growth equity markets have seen continued strong deal momentum at the start of April. In part this 

is because the raises are a lagging indicator of work done to attract finance in the previous 3-4 months 

rather than being a timely indicator of current market conditions.  

The next Exhibit which shows our survey of impending raises – drawn from press reports - indicates 

c.$16.5bn of raises in the offing in growth equity, in the US.  

Aspirant AI raises continue. AI search engine Perplexity is looking to raise $500m-$1bn at an $18bn post-

money valuation. ARR is c$100m implying a multiple of 180x sales. Perplexity raised money regularly in 

2024 with its most recent round being $500m in December 2024 at a valuation of $9bn led by Institutional 

Venture Partners and backed by Nvidia, New Enterprise Associates, B Capital, and T Rowe Price. The 

company's Series B round in January 2024, raised US$74m and valued Perplexity at $520m. In April 2024 

it raised $250m at a $2.5bn valuation.  

Cognition which has developed Devin, a generative AI coding tool designed to enhance coding efficiency 

by automating repetitive tasks “the world’s first AI software engineer” is believed to be close to 

announcing formally a round of several hundred million dollars at a valuation of $4bn led by 8VC.  

Another AI coding specialist, Replit, is looking to triple its valuation to $3bn in a $200m round.  

Elon Musk’s xAI is reported to be seeking a further $10bn from investors in a round that would value the 

company at $75bn. Existing investors Sequoia, Andreessen Horowitz, and Valor Equity Partners are said 

to be considering participation.  

Figure AI is an AI led robotics company producing humanoid general-purpose robots. Reuters reports 

that it is looking to raise $1.5bn at a valuation of $39.5bn ($38bn pre money). This valuation would be 

15x the $2.6bn achieved in its $675m Series B raise in February 2024. 

Country Date Company Stage Amount Valuation Sector Investors What it does 

$m $m

UK Mar-25 Isomorphic Labs Funding 600 AI - Drug Design Thrive Capital, GV, Alphabet AI-f irst drug design and development 

Sw eden Mar-25 EcoData Center Funding 521 Data Centre Areim Data center operator 

Israel Mar-25 Rapyd Funding 500 4,500 Fintech  General Catalyst, international payments platform businesses/ consumers,

Germany Mar-25 AMBOSS Funding 260 Softw are- Medical KIRKBI, M&G Investments and Lightrock  medical education and clinical decision-making platform

UK Mar-25 Quantexa Series F 175 2,600 Softw are- AI TVG, British Patient Capital Decision intelligence AI, data and analytics softw are

Spain Mar-25 Factorial Funding 120 Softw are -HR General Catalyst ,British Patient Capital, all-in-one HR softw are specif ically designed for SMEs.

Belgium Mar-25 Augustine TherapeuticsSeries A 80 Biotech Novo Holdings, Jeito Capital HDAC6 inhibitors w ith differentiated profiles,

Spain Mar-25 Sateliot Series B 75 SpaceTech Hyperion Fund LEO constellation for 5G-IoT telecommunications 

Netherlands Mar-25 Mew s Funding 75 Softw are- Travel  Tiger Global, Kinnevik, Battery Ventures Hospitality technology platform

Spain Mar-25 Multiverse Computing Funding 72 AI - Quantum Spanish Society for Technical Transformation AI compression softw are

UK Mar-25 Maxion Therapeutics Series A 72 Biotech General Catalyst ,British Patient Capital, KnotBody® drugs for ion channel/GPCR diseases

Netherlands Mar-25 AxeleraAI Series C 68 Semiconductors EuroHPC Joint Undertaking AI chip for high performance computing 

France Mar-25 GravitHy Funding 63 ClimateTech Japan Hydrogen Fund, Marcegaglia, Ecolab, Rio Tinto, Siemens, iron producer for the clean steel industry,

Spain Mar-25 Playtomic Funding 58 273 Sports app Matcjh Invest, GP Bullhound,FJ Labs App to book courts for racket sports

Germany Mar-25 n8n Funding 58 Softw are - w orkflow Highland Europe, HV Capital Workflow  automation 

Sw eden Mar-25 Evroc Series A 55 Cloud Blisce hyperscale cloud 

France Mar-25 Flow desk Series B+ 52 Crypto HV Capital, Blackrock crypto market maker 

Germany Mar-25 Marvel Fusion Series B+ 52 Climate Tech - Fusion EQT Ventures, Siemens Energy, EIC Fund fusion energy 

Estonia Mar-25 Blackw all Series B 50 Cybersecurity Daw n Capital Security and w eb infrastucture for SMBs

Israel Mar-25 Grain Funding 50 Fintech Bain Capital Ventures foreign exchange optimization and hedging platform, 

France Mar-25 Netforce Funding 48 Law  enforcement tech GEM Global yield EstunGlove, electric impulse glove,

UK Mar-25 Curve Funding 46 Fintech Hanaco Ventures,Fuel Ventures, IDC App based loyalty card

Germany Mar-25 Flexvelop Funding 46 Fintech InnoVentureFonds,Seventure Partners business-equipment-f inancing 

UK Mar-25 Alloyed Series B 40 Engineering Sparx, Development Bank of Japan High performance metallic alloys

UK Mar-25 Sw ap Series B 40 Softw are ICONIQ Grow th Commerce OS 

Sw eden Mar-25 Tribune Therapeutics Series A 39 Biotech LifeArc Ventures , Novo Holdings, HealthCap, fibrotic diseases

France Mar-25 Renaissance Fusion Series A 35 Climate Tech -Nuclear Credit Mutuel Impact Low  temperature nuclear reactors

Germany Mar-25 Tado Funding 33 Climate Tech -home energy Panasonic intelligent home energy management 

UK Mar-25 Trimtech Seed 31 Biotech CIC, SV Health, Pfizer Ventures treatments for neurodegenerative diseases

Dublin Mar-25 IMPT Funding 30 Softw are -App Undisclosed application for travel and shopping

Israel Mar-25 Sola Security Seed 30 Cybersecurity S Capital, S32, self-serve cybersecurity platform provider

Ireland Mar-25 Manna Funding 30 Drones- Logistics Molten Ventures and Tapestry VC,  drone delivery company

Germany Mar-25 Buynomics Series B 30 Softw are Forestay, Anais Ventures, VI Partners, InsightAI-pow ered revenue optimisation,

UK Mar-25 Camgraphic Series A 27 Semiconductors Nato Innovation, Sony Innovation,Join Capital graphene photonics

France Mar-25 WeeFin Funding 27 Fintech BlackFin Capital Partners,  IRIS, Asterion Ventures managing f inancial institutions sustainability strategies

Spain Mar-25 Pangea Aerospace Series A 25 Spacetech Hyperion Fund Reusable micro space launchers

Finland Mar-25 Steady Energy Funding 23 Climate Tech - Nuclear 92 Ventures, Lifeline Ventures. heat-only small modular nuclear reactor 

Ireland Mar-25 Perfuze Funding 23 MedTech Earlybird, EQT Life Sciences, Seroba  catheter-based aspiration technology

UK Mar-25 Cloudsmith Series B 23 Softw are TCV, Insight cloud-native artifact management platform

Turkey Mar-25 Good Job Games Seed 23 Games Menlo Ventures , Arcadia Gaming Partners. Mobile games

Netherlands Mar-25 Quantw are Series A 22 Quantum Invest NL Scalable quantum processors 

Germany Mar-25 C1 Green Chemicals Funding 22 Climate Tech - Decarb denkapparat  mass-produce green methanol

Sw eden Mar-25 Echandia Series A 21 Climate Tech - batteries Klima Maritime battery systems

Netherlands Mar-25 Thorizon Series A 21 Climate Tech - Nuclear Invest NL, Positron Ventures  molten salt reactor (MSR) technology 

France Mar-25 Dalma Series B 21 Insurtech - pet  Breega ,Northzone and Anterra Capital Pet insurance

France Mar-25 RockFi Series A 20 Fintech Partech Wealth management

Finland Mar-25 Valo Therapeutics Funding 20 Biotech Indaco Venture,CDP Venture Capital  cancer immunotherapy 

Total 3,852
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Thinking Machine Labs is the company founded by the former CTO of Open AI, Mira Murati. She left in 

September 2024 and has been joined in her new company by about twenty other former OpenAI 

colleagues. The nature of Thinking Machine Labs intended product is unclear. Yet the company indicates 

only that it intends to develop ‘more flexible, adaptable, and personalized AI systems.’ The company is 

reported to be looking to raise $1bn at a $9bn valuation. 

You Tuber Jimmy Donaldson - known as Mr Beast to his 368 million followers - is understood to be 

establishing a holding company to control his various businesses which include consumer brands as well 

as his video production company. Press reports suggest a raise of $200m at a potential valuation of $5bn.  

Forge Nano a Boulder, Colorado based materials science business involved in battery technologies is 

believed to be raising money in a round valuing the business at $900m. It is currently backed by 

GMVentures and VW.  

Anysphere is an applied research lab working on automating AI coding and is the developer of the code 

editor, Cursor. The company is in talks to raise funding at a $10bn valuation with perennial AI investor 

Thrive Capital said to be leading the round. Anysphere last raised $100m funding in late December 2024 

at a $2.5bn valuation.   

A couple of impending raises in quantum computing. Helsinki based IQM builds and sells its full-stack 

Radiance superconducting quantum computers and offers quantum computing access through cloud 

services. In Europe, its VC counterparts are Oxford Quantum Circuits and Pascal. It is believed to be 

raising €200m at a valuation well ahead of that in its last raise of $128m in 2022. In the US, PsiQuantum, 

which uses photonics in its semiconductor manufacturing, is raising US$750m at a US$6bn pre-money 

valuation supported by Blackrock.  

HR software business Rippling offers an all-in-one platform for HR, IT, Payroll and spend management. 

It raised $200m at a $13.5bn valuation in a Series F led by Coatue in April 2024. It is now said to be raising 

another $200m-$300m at a valuation of $16.5bn.  

 

Growth Equity – $16.5bn reported upcoming raises 

 

Source: Rothschild & Co; press reports 

 

New World Order 

We consider the implications of recent tariff announcements on public and private markets. 

President Trump’s ‘Liberation Day’ on which he announced the US’s new ‘reciprocal’ tariff regime took 

place on April 2. In the run up to the event, the market had vigorously debated the potential scale of the 

impending tariffs. It discovered that it had underestimated the intended scope of the ‘Liberation Day’ 

tariffs which ranged from 10% to 46% for the top 15 trading partners of the US.  

The reaction of global stock markets was immediate. In the first week after the tariff announcements the 

Magnificent 7 dropped by 14%, NASDAQ by 13%, the S&P500 by 12%, the FTSE 100 by 11% and the 

STOXX600 by 13%.  

On Wednesday 9th April – after the close of markets in Europe – the US announced the suspension of the 

new tariff regime for 90 days and instead a blanket 10% tariff on all countries except for China. This led 

to an immediate equity market rally with significant one day gains. These in turn faltered as bond 

Company Country Sector Amount Valuation Adviser What it does Comments 

$m $m

xAI US AI 10,000 75,000 LLM company Sequoia, Andreesen Horow itz, Valor

FigureAI US AI 1,500 39,500 Humanoid robotics Align Ventures and Parkway Venture Capital

Thinking Machine Labs US AI 1,000 9,000 Ex Open AI CTO Mira Murati Mira Murati left OpenAi in Sep '24

Mr Beast US Consumer Media 200 5,000 Consumer/Media Holding company for YouTube star.

Forge Nano US Materials Science - 900 Battery tech GM Ventures, VW

Anysphere US AI 200-300 10,000 AI Coding developer Thrive Capital

Chainguard US Cybersecurity 350 3,500 Cybersecurity Kleiner Perkins

Perplexity US AI 1,500 18,000 AI Search engine

Cognition US AI 200 4,000 AI Pow ered coding assistant 8VC

PsiQuantum US Quantum 750 6000 Quantum Blackrock 

Axiom Space US SpaceTech 100 2000 Space infrastructure developer 1789 Capital, Type One Ventures

Rippling US Softw are - HR 200-300 16000 HR SaaS

IQM Finland Quantum 215 Quantum Computing

Replit US AI 200 3000 AI Coding 

Total 16,515
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markets came under pressure on the 10th and 11th of April and as a tariff war tit-for-tat developed with 

China. By April 11th US tariffs on Chinese goods had reached 145% with China imposing tariffs of 125% 

on US imports. On the weekend of 12/13 April the US made a tariff exception for certain Chinese 

technology products including smartphones and computer equipment while stating that the exemption 

was potentially temporary.  

The equity market has taken heart from this with much of the earlier losses being retraced. In total April 

2-14, the Magnificent 7 is down 3.6%, NASDAQ by 3.7%, the S&P500 by 4.4%, the FTSE 100 by 5.5% and 

the STOXX 600 by 7%.  

YTD to April 14 the Magnificent 7 is down 16%, NASDAQ by 12%, the S&P500 by 7.6%, the FTSE 100 by 

1.6% and the STOXX600 by 2.1%.  

Notably the tariff announcements and sense of uncertainty on policy direction has led to marked 

weakness in the dollar – down 5.4% against sterling and 9% against the € ytd. 

 

Impact of tariff announcements - Performance of major indices  

 

Source: Rothschild & Co 

 

Events, dear boy, events. Asked by a reporter what was most likely to blow his government off course 

former British Prime Minister Harold Macmillan replied ‘Events, dear boy, events.’  

Accepting that further events may yet change the picture we can make some generic assertions about 

what has been underlying the moves in markets and how these might affect public and private 

businesses.  

Uncertainty: Markets and businesses dislike uncertainty. Since the start of the year and even prior to 

Liberation Day, the US had already imposed, suspended, and reimposed tariffs on Canada and Japan. It 

imposed a new tariff regime on all its trading partners on Liberation Day and then largely suspended it. 

It has escalated a tariff war with China and then partly retreated.  

In the meantime, the US has suspended and then restored arms shipments to Ukraine, expressed its lack 

of interest in being a backstop for Ukrainian security guarantees and has urged Europe to pick up the 

slack in terms of additional defence spending. The US has declared ambitions over the territories of allies 

including Greenland (Denmark) and Canada as well as over the Panama Canal.  

Currencies have whipsawed around with the overall trend being the dollar weakening against major 

currencies and a strengthening in the Euro and sterling.  

The suddenness and apparent volatility of decision-making leads to further uncertainty. The level of 

unpredictability makes business planning very difficult. It encourages companies to pause major 

decisions on spending projects and initiatives. It causes companies to postpone ordering, to stockpile 

critical components and in some cases to preserve cash. This is negative to economic activity. A leading 

CEO of a global business described the situation to us - ‘What a mess.’ 

Inflationary:  Goods imported to the US become more expensive as tariffs are raised. There is not the 

immediate option to substitute all imported goods with US sourced products. Certain products (bananas 

is a classic example) will probably never be substitutable within the US. Put simply, the effect of tariffs is 

inflationary. To gauge the inflationary impact the imposition of the 145% tariff on Chinese imports to the 

April 2 2025 April 2 2025 YTD to 

- April 9 2025 -April 14th 2025 April 14th 2025

% % %

Magnificent 7 -14 -3.6 -16

NASDAQ -13 -3.7 -12

S&P 500 -12 -4.4 -7.6

STOXX 600 -13 -7 -2.1

FTSE100 -11 -5.5 -1.6

£/$ -1.1 -2 -5.4

€/$ -1.4 -3.5 -8.9
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US on its own is estimated to add 67bps to US inflation. Based on current US inflation rates - pre-tariffs- 

of 2.8%, the imposition of these tariffs on Chinese goods alone would take inflation to 3.5%. 

Consumer slowdown: Uncertainty and rising inflation will necessarily have a negative effect on US 

consumers. Consumer confidence had already been deteriorating ahead of the tariff announcements 

with the Conference Board index hitting a four-year low in March. 

The Conference Board commented in March that ‘Consumers’ expectations were especially gloomy, with 

pessimism about future business conditions deepening and confidence about future employment 

prospects falling to a 12-year low. Meanwhile, consumers’ optimism about future income—which had held 

up quite strongly in the past few months—largely vanished, suggesting worries about the economy and 

labour market have started to spread into consumers’ assessments of their personal situations.’ 

The University of Michigan’s consumer sentiment survey published in mid-March saw one year ahead 

inflation expectations rise to 4.9%, the highest since November 2022. In its updated survey published on 

April 11 (fieldwork between March 25 and April 8 – before the tariff suspension), consumer sentiment fell 

11% to a preliminary reading of 50.8, the second-lowest reading on records going back to 1952. The 

survey’s director said that ‘This decline was… pervasive and unanimous across age, income, education, 

geographic region, and political affiliation.'  

Former Treasury Secretary Lawrence Summers, stated post Liberation Day that it’s “more likely than not” 

tariffs cause a US recession, adding that it would potentially lead to an extra two million unemployed in 

the US (versus 7.1 million unemployed at end March) and a $5,000 or greater decline in annual household 

income. 

The tariff announcements, volatile stock markets, rising prices, business disruption and greater fear of 

unemployment are all factors that risk hitting consumer confidence further. 

Index of US consumer sentiment – April (University of Michigan)  

 

Data current through April as of April 11, 2025 at 11:36 a.m. ET. *Data Preliminary 

Source: University of Michigan Survey of Consumers 

 

Fed interest rate cuts shelved or accelerated? Prior to Liberation Day, the market had been 

anticipating two more interest rate cuts in 2025 in line with the official Fed dot plot. The official line from 

the Fed in March was that tariffs had not yet had an impact and were not factored into the current 

thinking with Fed Chairman Jay Powell saying that on policy decisions the Fed will ‘patiently watch and 

understand and see how it plays out’. 

The administration is pressing for the Fed to cut rates. The President has stated that ‘Oil prices are down, 

interest rates are down (the slow-moving Fed should cut rates!), food prices are down, there is NO 

INFLATION.’  

The Fed has two areas of focus in its rate setting – inflation and the employment figures. It now faces a 

conundrum. Typically impending rising inflation would be a deterrent to cutting interest rates. A tariff 

induced economic slowdown has the opposite effect – it should encourage the Fed to cut.  
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Christopher Waller, a Fed Governor, has said that if the Liberation Day tariffs were reimposed the Fed 

might have to carry out a series of ‘bad news’ rate cuts’ saying ‘If the slowdown is significant and even 

threatens a recession, then I would expect to favour cutting the policy rate sooner, and to a greater extent 

than I had thought’.  

The market took heart from this and appears to be pencilling in two to three rate cuts by the year end. 

To cut rates to offset a recession seems less optimal than rate cuts in response to falling inflation. The 

next Fed meeting is on May 6th.  

Dollar weakness: Unusually for a period of perceived financial crisis, the US is not being seen as a safe 

haven and the dollar has weakened against major currencies. This has the unfortunate effect of making 

imports into the US yet more expensive. In turn this exacerbates the impact on US consumers and US 

businesses reliant on imported materials and finished goods. It is also likely to have a negative impact 

on the margins of UK and European business exporting to the US.  

Earnings downgrades: The natural consequence of all this will be falling demand for discretionary 

goods and services, a slowdown in activity in financial markets, stresses on supply chains and the reining 

in by businesses of discretionary expenditures. This will progressively lead to earnings downgrades. 

Initially the Q1 results season, reporting the period to the end of March, will see earnings largely 

unscathed (the period is pre the blanket tariffs) and perhaps guidance maintained (too soon to gauge 

the effect). Companies though, facing unpredictable but deteriorating trading conditions, are likely to 

produce cautious forward commentary to reflect the uncertainty. In fact, we have already seen some 

capital goods companies reporting early and negatively in response a slowdown in order activity in the 

last couple of weeks in March as tariff uncertainty increased.  

 By Q2 – reported in mid- late July - the downgrades will start to come in and Q3 will see the effect fully 

underway - with companies running out of road to make their 2025 guidance. This promises months of 

negative earnings revisions 

Cost of borrowing rises: Tariffs have the potential to weigh heavily on companies’ input costs and 

margins. The cost of debt will become more expensive for more affected companies and those with 

higher leverage. There will be increased pressure on corporate balance sheets and credit ratings. 

Companies may respond with cost cutting- which in turn hits labour markets and other corporates’ 

profitability. Banks will come under pressure with loan books scrutinised for signs of weakness. The cost 

of debt will thus rise, most notably for more leveraged companies but with short term financing costs 

rising across the board. In turn this has implications for investment and M&A. 

‘Trumpcession’: We noted in our last Growth Equity Update that the Atlanta Fed’s GDP Now model 

had predicted that US GDP in Q1 would contract by 2.8%, a shift from earlier forecasts of +2.3% and 

giving rise to fears of ‘Trumpcession’. At heart, the impact of the US’s flirtation with a new tariff regime 

is to risk the likelihood of shifting the US into recession with a negative impact on global growth as 

well. 

 

A survey of 46 economists carried out by Wolters Kluwer Blue Chip Economic Indicators (after 

Liberation Day but before the April 9th suspension of the new tariff regime for most countries) 

estimated a 47% chance of US recession, up from 25% in February. 

 

On April 9th - pre the tariff regime suspension - Blackrock CEO Larry Fink stated that ‘Most CEOs I talk to 

would say we are probably in a recession right now- The reality is 62 percent of Americans now invest in 

equities — the market impact is impacting Main Street. This is going to freeze more and more 

consumption; I think we’re going to start seeing that really quickly.”   

 

Even after the suspension he commented “I think you’re going to see, across the board, just a slowdown 

until there’s more certainty. And we now have a 90-day pause on the reciprocal tariffs — that means 

longer, more elevated uncertainty.’ 

 

Also, on April 9 pre-suspension JPMorgan Chase CEO Jamie Dimon stated a tariff induced recession is a 

“likely outcome”. He noted “recessionary talk” amongst CEOs to whom he had spoken. 
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Speaking at the Goldman Sachs results on April 14 its CEO David Solomon said that the new trade 

policies from the Trump administration "reset the prospect of forward growth pretty significantly all over 

the world" and that the prospect of a recession "has increased"  

 

Stock market effects: A real-world slowdown, whose barometer is the equity markets, will also see 

some market related effects which in turn may feed the sense of deterioration. 

- One of the factors supporting the advances of the US stock market has been the reinforcing 

effect of share buybacks. A natural consequence of deteriorating conditions is a desire to 

adopt a conservative approach and reduce leverage – discouraging companies from returning 

as much cash to shareholders. 

- Financial blow ups amongst market participants. Sudden swings in markets tend to reveal 

structural weaknesses in the financial sector, as the demise of Long-Term Capital Management 

in 1998 revealed. Sudden market volatility tends to find out structural weaknesses in the 

market and its participants.  

- One of the phenomena we saw in 2021 was the impact of falling public markets on private 

holdings. Many funds are limited in the percentage of their funds that they can own in private 

assets. As public valuations fall, while private valuations remain unchanged awaiting their 

next mark, this drives up the percentage of a fund’s holdings held in private assets reducing or 

removing the headroom for further allocation to privates. 

We repeat this excellent summary from Rothschild & Co strategists Kevin Gardiner and Anthony 

Abrahamian highlighting the potential impacts of some of the Trump administration’s initiatives: 

 

Trumponomics - An overview of the headline policies 

 

Source: Rothschild & Co, Bloomberg, BBC, Financial Times, NPR 

Correct to 28th February 2025 

 

The impact on Growth equity 

The FTSE Venture Capital Index which measures the performance of the US venture capital industry, 

with a strong sector weighting towards technology, was in early February up 10% ytd at 22,477 just 6% 

off its highs of August 2021. It is now down 12.5% ytd. 

Deal announcements remain robust for now: Most growth rounds are the result of several months 

work and so the short term trend in these announcements is not a reflection of tariff affected conditions 

For what it is worth the week ended April 11 was  a decent one for US raises with five deals of over $100m 

with the largest deal being at $200m. April 14 saw Alphabet and Nvidia invest in AI business Safe 

Superintelligence at a valuation of $32bn.  
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It will be more interesting to see the progress on the $65bn of impending raises across 14 deals that had 

been reported as being in the offing prior to Liberation Day. Progress on completion of these deals will 

be a good gauge of continued private market activity post the tariff uncertainty.  

 

Liquidity issues: The turmoil in markets has led to the postponement of several planned IPOs in the 

US. General partners remain under pressure to provide liquidity to limited partners. The IPO markets 

have already been functioning at a low level for the last three years amid a weak overall environment 

for exits. There had been hopes for a reopening of IPO markets in 2025 as well as a revival in M&A led 

exits. Post the market disruption around tariffs the IPO market has swung firmly shut once more while 

the rising cost of debt is a potential obstacle to M&A led exits. Without the liquidity produced by active 

levels of exits the ability to raise and reinvest in new growth equity funded companies is reduced.  

Secondary market weaker: The same liquidity issues are likely to affect valuations in the secondary 

market. With the routes to IPO and M&A exit blocked there is likely to be a growing demand to exit via 

the secondary market. In turn that means that the discounts at which companies trade in the 

secondary market will widen – reversing the strength seen in secondary market prices in the last year. 

Pressure on fundraising and valuation: It is an almost inevitable consequence of the volatility in the 

public markets that investment levels and valuations in the private markets will be adversely impacted. 

Venture and growth investors will assume that the ramifications of the tariff uncertainties will hit 

venture backed companies as they would public companies and that the effect on these smaller, 

arguably more vulnerable businesses-often reliant  on a narrower range of customers and with less 

financial flexibility than their larger peers – may be greater.  

Investors will reduce their revenue growth assumptions for VC backed companies and push back 

expectations of the timing of profitability. In turn this will lead them reassess the amount of funding a 

company might require reaching break-even. This will affect both the decision on whether to make 

fresh investment and the valuation that they are prepared to pay. Processes are likely to take longer. 

VC advice to venture backed companies: Faced with revenue uncertainty and with extra funding 

likely to be more difficult to obtain, the advice of VCs to their investee companies is likely to follow a 

familiar route. The guidance will be to adopt a conservative approach, to focus on the core business, to 

restrain costs, preserve cash and to plot a route to free cash flow break even. Many VC backed 

companies have already been on this path since 2021. The corollary of lower revenue growth though 

tends to be lower valuations in the next funding round. 

 

Where did the Venture capitalists go? 

 

“AI is a transformative force that makes these companies better. The way to think about it is ‘can 

these businesses reasonably grow 10x from where they are?’ The answer with all of these is yes, so 

they are reasonably priced.” Hemant Taneja, chief executive General Catalyst- March 2025 

The statistics for Q1 show that 74% of US venture capital/growth equity investment in Q1 2025 went to 

AI companies. Even stripping out the $40bn OpenAI deal the industry saw 24% of funds raised for AI. We 

have heard from some companies in other industries who are in the US looking for funding that they 

feel crowded out by AI – that investors are interested in little else. 

As Kyle Stanford, Pitchbook’s director of American venture research comments ‘The U.S. market has 

become very bifurcated between a handful of companies able to raise an endless amount of money and 

the rest of the market, which continues to struggle through a capital shortage.’ 

Really, this should come as no surprise. As far back as 1998 Bob Zider, founder of the Berta Group, 

wrote an illuminating article in the Harvard Business Review, ‘How Venture Capital Works’. One of his 

key messages was to emphasise that venture capitalists aim not to invest in individuals but rather that 

they aim to invest in the best emerging industries. He writes:  

‘One myth is that venture capitalists invest in good people and good ideas. The reality is that they invest in 

good industries—that is, industries that are more competitively forgiving than the market. In 1980, for 

example, nearly 20% of venture capital investments went to the energy industry. More recently, the flow of 

capital has shifted rapidly from genetic engineering, specialty retailing, and computer hardware to CD-
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ROMs, multimedia, telecommunications, and software companies. Now, more than 25% of disbursements 

are devoted to the internet space. The apparent randomness of these shifts among technologies and 

industry segments is misleading; the targeted segment in each case was growing fast, and its capacity 

promised to be constrained in the next five years. To put this in context, we estimate that less than 10% of 

all U.S. economic activity occurs in segments projected to grow more than 15% a year over the next five 

years. 

Growing within high-growth segments is a lot easier than doing so in low-, no-, or negative-growth ones, 

as every businessperson knows. In other words, regardless of the talent or charisma of individual 

entrepreneurs, they rarely receive backing from a VC if their businesses are in low-growth market 

segments. What these investment flows reflect, then, is a consistent pattern of capital allocation into 

industries where most companies are likely to look good in the near term.’ 

In the current context the revolutionary nature and explosive growth of artificial intelligence is 

naturally attracting venture capital investors.  

At the start of April Andreessen Horowitz revealed it is seeking to raise about $20bn for what would be 

its largest ever fund to be dedicated to growth-stage investments in AI companies and targeting global 

investors keen on investing in American companies. 

We are continuing to see large sums devoted to backing the leaders in large language models. We are 

also seeing the spread of backing for a range of AI inference businesses- the apps of artificial 

intelligence – often smaller businesses offering an opportunity for VC firms outside the largest to 

participate in industry growth. 

This is not to say that founders and the executive team in a VC backed business are not important. We 

have already seen some notable examples of controversy in the AI industry with startup companies 

being accused of over inflated sales and capability claims. Strong execution remains key.  

We know also that venture capitalists are driven by the VC power law where the majority of the returns 

in a venture capital fund are made by a tiny proportion of the investments. VenCap has analysed more 

than 200 early-stage venture funds raised between 1995 and 2015 with funds invested in more than 

9,000 portfolio companies. The return distribution of these 9,000 plus companies is shown in the chart.  

More than 60% of these investments generated a negative return for their investors. Just under 5% of 

companies generated 10x cost or higher. The ultimate prize is a ‘fund returner’ - an investment that 

returns more than 100% of the total capital of the investing fund. Only 0.9% - or c80 companies out of 

the 9,000- achieved this status. 

 
The VC Power Law 

 
Source: VenCap International plc. Data to 30 September 2023 
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Top 1% of exits by volume produce c50% of total exit value of VC investments 

 

Source: PitchBook, Venn Capital 

 

To make up for the very high percentage of underperforming company investments the VC industry 

requires the relatively few successful companies to generate significantly outsized returns for their 

investors. Over the last decade, the top 1% of VC-backed exits have generated c50% of the total exit 

value created by the venture capital industry globally. 

Back to Bob Zider in the Harvard Business Review. He describes the process of why the prospect of 

success is so proportionately low in startup companies.  

Having invested in areas with high growth rates, VCs are then placing their risks with the ability of the 

company’s management to execute. Even with a good industry and strong management, the chances 

of failure of a young startup company are high given the prospects of its success are limited by the 

need to be successful across a range of critical factors.  

Even with an 80% probability of success within each of eight critical factors, the overall prospect of 

success of the venture is reduced to just 17%. If just one of the variables drops to a 50% probability, the 

combined chance of success falls to 10%. 

 

Early-stage companies – the prospect of success 

 

Source: Harvard Business Review 

 

In the meantime, venture capitalists are making their returns in c5-6% of the companies in which they 

invest. The mix of investment performance in turn explains how venture capitalists spend their time.  

 

There is a bell curve effect. At one extreme there are the relatively few, best companies – well 

positioned, well run and highly successful. These require monitoring but little time on active 

Individual Factor Probability

%

Company has sufficient capital 80

Management is capable and focused 80

Product development goes as planned 80

Production and component sourcing goes as planned 80

Competitors behave as expected 80

Customers w ant product 80

Pricing is forecast correctly 80

Patents are issued and are enforceable 80

Combined probability of success 17
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intervention. The worst performing companies – and these might eventually be 60% of the total – 

receive no additional money and time.  

 

Instead, the VC allocates significant time to the portfolio companies in the middle, assessing whether 

and how the investment can be turned around and whether to continue to fund it. 

 

In the meantime, venture capitalists have a lot else to do. They need to identify and attract new deals, 

monitor existing deals, allocate additional capital to the most successful deals, and deal with exit 

options.  

 

Here’s Bob Zider’s analysis of how VCs generically spend their time. Though time has moved on, this 

breakdown may not have changed much. If we assume that a partner in a VC firm is looking after 10 

companies and works 12 hours a day for 50 weeks (3,000 hours) of the year with 40% of that time spent 

with portfolio companies then that allows 120 hours per year per company—less than 2.5 hours per 

week. 

 

How venture capitalists spend their time  

 
Source: Harvard Business Review 

 

Although perhaps AI itself will help. As Douglas Laney of Forbes observes ‘We're not far from a world in 

which AI agents play the role of chief-of-staff, triaging the deluge of pitch decks and launch 

announcements that hit VC inboxes each day to help investors prioritize which founders to meet.’  

 

Meanwhile the incentive for a VC to look beyond the most attractive growth industries where there are 

a plethora of opportunities becomes much less. Faced with burgeoning opportunity in AI – particularly 

in the US – the focus of VCs on this industry to the apparent exclusion of others is explained. 

 
Sources: ‘How Venture Capital Works’ Harvard Business Review - Bob Zider https://hbr.org/1998/11/how-venture-capital-works;  

Venn Capital The Mansion House Reforms – What pension funds need to know before building a Venture Capital investment 

programme: here 

Venture Funds – More substantial AI focused fund raising 

In the midst of the tariff turmoil Reuters reported on April 8th that Andreessen Horowitz (a16z) is looking 

to raise a $20bn fund focused on US AI companies. The fund will be designed to give global investors the 

opportunity to invest in growth stage investments in US AI businesses.  

The fund would be substantial both in the context of a16z and other venture capital funds in the market. 

For a sense of scale a16z currently has $45bn of assets under management with its single largest fund 

being a $5bn growth fund raised in 2022. The largest current VC funds are the SoftBank Vision 1 and 2 

Funds (respectively $100bn and $55bn) and the c$56bn run by Sequoia.  

The Reuters report suggests that a substantial part of the capital raised would be earmarked for follow 

on investments in existing portfolio companies. These include Open AI, xAI, Safe SuperIntelligence, 

Mistral and Databricks.  

Activity Time spent

%

Soliciting business 10

Selecting opportunities 5

Analysing business plans 5

Negotiating investments 5

Serving as directors and monitors 25

Acting as consultants 15

Recruiting management 20

Assisting in outside relationships 10

Exiting 5

Total 100

https://hbr.org/1998/11/how-venture-capital-works;
https://hbr.org/1998/11/how-venture-capital-works;
https://www.vencap.com/the-mansion-house-reforms/
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Unsurprisingly, it is suggested that the proposed fundraising will take some months to complete. It will 

be interesting to see the level of international appetite for this US based fund given the apparent cooling 

towards US assets by some international investors seen as a result of the recent US tariff initiatives.  

 

Largest VC funds raised since 2014 

 

Source: PitchBook data  

Geography: Global 

As of April 8, 2025 

*Note: Andressen Horowitz’s new fund is reportedly targeting US$20bn, but that figure is not final and could change. SoftBank Vision 

Funds were not included because of their structure and because of their ability to use leverage.  

 

On a smaller scale and focused on earlier stage businesses, venture capital firm SignalFire has just 

completed a $1bn fund raise. The funding will be devoted to seed to Series B investments in applied AI. 

The founder and CEO of SignalFire Chris Farmer commented  

‘Our investors see what we see — applied AI is the defining opportunity of our time. With this new capital, 

we’re doubling down on the next generation of category-defining AI startups tackling the world’s biggest 

challenges.’ 

Hitherto SignalFire has invested in applied AI companies like Grow Therapy, EvenUp, Stampli, 

Horizon3.ai, and Grammarly. 

SignalFire emphasises its use of AI techniques in its portfolio management process with the firm’s 

Beacon AI platform being ‘a proprietary machine learning platform powered by talent data’ tracking over 

650m employees and 80m organisations.  

Mansion House Update  

Rothschild & Co is hosting an event Funding the UK Innovation Economy: Delivering on the Mansion 

House Compact on Tuesday 10 June 2025 in London 

 

Summer 2025 will mark the second anniversary of the Mansion House Compact. At its heart is an 

agreement signed by ten of the UK's largest pension providers to commit 5% of their 'default' funds 

from defined contribution pensions to private companies, initiatives, and start-ups by 2030. It is hoped 

that this will unlock £50bn of new funding for UK based businesses in science, technology and 
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innovation further developing the UK's growth company ecosystem and providing a boost to highly 

skilled jobs and economic growth.  

 

Rothschild & Co is hosting this event to bring together senior level policy makers, pension fund 

allocators, regulators, UK venture and growth investors and UK based innovation businesses. We will 

discuss progress towards achieving the 5% target, the barriers which still exist, and the UK sectors with 

sustainable competitive advantage best placed to benefit from this new capital. 

 

 

The background to the Mansion House reforms was covered in the March Growth Equity update  (Growth 

Equity Update - March 2025). The final report of the pensions investment review is due in the Spring. 

A couple of recent developments worthy of note:  

 

UK pensions minister Thorsten Bell gave an interview to the FT in mid-March. He stressed that  the 

government is encouraging a wide spread of pension funds to invest more in private markets telling the 

FT that he is in “very active discussions” with managers of defined contribution schemes to invest more 

in private assets - “encouraging investing in a wider range of assets, not instigating….. Every percentage 

point matters when this investment can deliver not only returns for savers but also contribute to economic 

growth.’’ 

Mr Bell also confirmed that he would hold England and Wales’s £392bn public pension scheme to a 

deadline of March 2026 to pool all its assets into vehicles regulated by the Financial Conduct Authority.  

 

The ten DC pension schemes signed up to the ‘Mansion House Compact,’ representing around two-

thirds of the UK’s DC workplace market, are Aviva, Scottish Widows, L&G, Aegon, Phoenix, Nest, Smart 

Pension, M&G, Aon, and Mercer. At present such funds invest just c0.5% of their c$500bn of assets in 

unlisted UK companies. 
 

Amongst the signatories Nest has an unusually high private market exposure of c17%. Of this c8% is 

invested in infrastructure and private equity, c6% in UK property and 3% cent in private credit, 

including loans to small companies. It targets taking this exposure up to 30% over the next five years.  

 

This month though the CIO of Nest, Liz Fernando, stressed in an interview to the FT that this target is ‘an 

ambition, not a guarantee. We’ll do it if the opportunities arise… We want to maintain the tension of 

making sure we are buying great assets at good prices and have no interest in just shoving money out of 

the door to hit a target.” 

If you would like an invitation to the  Funding the UK Innovation Economy: Delivering on the Mansion 

House Compact event on June 10 please contact Tim Brenton or Patrick Wellington. 

 

Our views on the state of the venture capital markets  

The combination of global inflation, rising interest rates, and increased geopolitical risk impacted the 

venture capital market in 2022 and 2023. 2024 saw some adaptation to the ‘new normal’. The 

refocusing of venture backed companies to achieve a better balance of growth, profitability and cash 

flow and the delivery of interest rate cuts has led to increased optimism and enthusiasm for growth 

equity. Our summary of the outlook is: 

 ▪ The deterioration in the interest rate, inflation and macro-economic environment led to a sharp 

impact on valuations in private markets. The scale of the fall in the FTSE Venture Capital Index in 2022 

was much more substantial than the 33% fall on NASDAQ. This was reflected in some big valuation 

reductions in some high-profile VC rounds in 2023 and slow recovery in 2024.  

▪ There is substantial interest in venture capital to fund artificial intelligence, both the foundation LLM 

models and the applications of AI and industries (data centres, semiconductors) supporting the 

development of AI.  

▪ Enthusiasm for AI and related technologies drove the overall level of the FTSE Venture Capital Index in 

February 2025 back to within 6% of its highs of August 2021. 

https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.rothschildandco.com%2Fen%2Fexternalcontentview%2F3f3299fc-4928-4800-a42e-ca51e72b528a%2F&data=05%7C02%7CPatrick.Wellington%40rothschildandco.com%7Cddad99b182da4bbb45a908dd6172abc6%7Ca3a61790e8ca448ab1bee046da74a581%7C0%7C0%7C638773867324112498%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C4000%7C%7C%7C&sdata=yBHClTgGW%2FBV%2B%2BxTRtpU0ejn4A4poVvhFVmYXuJ6K%2Bc%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.rothschildandco.com%2Fen%2Fexternalcontentview%2F3f3299fc-4928-4800-a42e-ca51e72b528a%2F&data=05%7C02%7CPatrick.Wellington%40rothschildandco.com%7Cddad99b182da4bbb45a908dd6172abc6%7Ca3a61790e8ca448ab1bee046da74a581%7C0%7C0%7C638773867324112498%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C4000%7C%7C%7C&sdata=yBHClTgGW%2FBV%2B%2BxTRtpU0ejn4A4poVvhFVmYXuJ6K%2Bc%3D&reserved=0
mailto:tim.brenton@rothschildandco.com
mailto:patrick.wellington@rothschildandco.com
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▪ Outside the AI space the VC market is selectively regaining confidence with a revival of interest in 

fintech, biotech and software being notable. Certain investors remain very active in the space with 

substantial funds to deploy.  There remains substantial dry powder in the VC industry 

▪ The speed of the investment process has slowed since 2021-22. The level of diligence on new deals 

has stepped up.  

▪ 2023 and 2024 saw more downrounds, albeit the substantial fund raising of 2021 and the ability of 

companies to eke out existing resources has limited the number of these.  

▪ Recent initiatives by the US to impose tariffs on its trading partners is likely to impact US and global 

economic growth and to negatively affect the fund-raising environment for venture backed companies.  

▪ It seems that the more difficult conditions for fundraising, and the lack of a clear path in some cases 

to early cash positive status, will mean a flurry of venture capital backed businesses looking to sell or 

merge their businesses.  

▪ Valuation priorities have shifted with investors having moved away from an emphasis on revenue 

growth and revenue multiple emphasis. There is a sharp focus instead on profitability (or a rapid path 

to it), on positive free cash flow and an emphasis on DCF and comparative based multiples. 

Read the previous editions: May 2022, June 2022, June 2022 (2), July 2022, August 2022, Sep 

2022, October 2022, November 2022, December 2022, January 2023, February 2023, March 

2023,  April 2023, May 2023, June 2023, July 2023, August 2023, September 2023,  October 2023, 

November 2023, December 2023, January 2024, February 2024,  March 2024,  April 2024,  May 2024,  

June 2024,  July 2024,  August 2024,  September 2024,  October 2024,  November 2024,   December 

2024,   January 2025,  February 2025, March 2025 
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Castore: 
£145m equity funding

	▪ £145m equity investment led by 
The Raine Group, valued Castore 
at £800m pre-money (£945m 
post)

	▪ Rothschild & Co Debt Advisory 
team upsized Castore’s RCF by 
£25m to a total of £100m

	▪ Represents the first institutional 
funding round for Castore, the 
premium sportswear brand

Carsome: 
US$290m Series E

	▪ US$290m Series E fundraise led 
by SeaTown International and  
65 Equity Partners  

	▪ The funding round increased 
Carsome’s valuation to 
US$1.69bn, cementing its 
position as Malaysia’s first and 
largest tech unicorn 

	▪ Follows US$170m Series D2 round 
in Sept 2021, on which we also 
advised

YuLife: 
c US$120m+ Series C 

	▪ YuLife on its investment by  
T Rowe Price 

	▪ T Rowe Price’s first ever private 
investment in European FinTech 

	▪ The Series C extension valued 
YuLife at c.US$800m, a 3x uplift 
from its valuation at its Series B 
announced in July 2021

SEBA Bank:  
CHF110m raise

	▪ CHF110m fundraising co-led by 
a consortium of new investors, 
including Altive, Ordway 
Selections and Summer Capital, 
specialising in blockchain and 
fintech. 

	▪ DeFi Technologies, leader in 
decentralized finance also 
participated

Gousto: £240m primary  
and secondary rounds

	▪ £170 m secondary investment 
from institutional investors 
including SoftBank, Grosvenor 
Food & AgTech, Railpen and 
Fidelity

	▪ £70m primary investment by 
SoftBank Vision Fund II in Jan’ 22

	▪ £240m total funds raised, valuing 
Gousto at £1.2 billion  
on a pre-money basis

First Digital Bank:  
US$120m capital raise

	▪ US$120m capital raise through  
a syndicate of investors including 
Tencent, SBI Investment Co, 
Julius Baer, and West Coast 
Equity Partners 

	▪ First bank to receive a banking 
license in Israel for over 42 years 
and first neobank in Israel

TechMet: 
US$180m QIA investment 

	▪ US$180m investment by QIA 
and follow-on investments 
from S2G Ventures and the U.S. 
International Development 
Finance Corporation 

	▪ TechMet is a global critical 
technology metals investment 
platform focused on battery 
technology and energy transition 

Kpler: 
minority stake acquisition

	▪ Acquisition of a minority stake 
in Kpler, a leading SaaS provider 
from its founders, Five Arrows 
and Insight Partners. 

	▪ Transaction included c.30% of 
secondary share capital of Kpler 
plus primary investment of €20m

GreenWay: 
€85m Series C

	▪ €85m Series C fundraise led by 
a consortium of infrastructure 
funds including Generation 
Capital and Helios Energy 
Investments.

	▪ The transaction is the first known 
investment by an infrastructure 
fund in an EV charging network 
in Central  
and Eastern Europe

Harmay: 
US$90m Series D

	▪ US$90m Series D equity financing 
from a group of leading Chinese 
and global growth equity/venture 
capital funds 

	▪ Raise was led by QY Capital 
(an entity related to Alibaba 
New Retail Fund) plus existing 
investors

Elcogen:  
c€100m of equity raises

	▪ €30m equity fundraising from 
Baker Hughes and Mirae Asset 
Global Investments.

	▪ c€100m total capital raised 
following our €24m equity raise 
from HydrogenOne Capital 
in May-22 and €45m from HD 
Hyundai Group in Oct-23

	▪ Elcogen develops solid oxide 
electrolyser cell technology for 
green hydrogen production

Tyme Group: 
US$250m Series D raise

	▪ Adviser to Tyme Group on US$250 
million Series D valuing Tyme at 
US$1.5bn 

	▪ Led by Nubank  (US$150m) with 
M&G Catalyst (US$50m) and 
existing shareholders (US$50m).

	▪ Tyme operates digital banks, with 
a focus on emerging markets

Castore: Follow-on Capital Raise 
led by Westgrove Partners

	▪ Following the Primary Capital 
raise in November 2023, R&Co 
advised Castore on an additional 
share sale to Westgrove Partners

	▪ Deal consisted of primary and 
secondary capital

	▪ Westgrove Partners is a global 
multi-family office

Axio: US$20m 
growth equity fundraise

	▪ US$20m growth equity fundraise 
led by the Amazon Smbhav 
Venture Fund 

	▪ axio, formerly Capital Float, is 
a consumer finance company 
based in India working with 
marquee clients such as Amazon, 
Xiaomi, and Policy Bazaar 

Alice & Bob:  
US$105m Series B raise

	▪ c.€100m Series B fundraising led 
by Axa Venture Partners, French 
Future Champions (FFC, Qatar 
and French sovereign investment 
arm) and Bpifrance

	▪ Alice & Bob is a leader in fault-
tolerant quantum computing 
with a path to build the world’s 
first useful quantum computer by 
2030 based on cat qubits 

Electra - PGGM Investment: 
€304m Series B capital raise 

	▪ PGGM on the €304m Series B 
capital raise for Electra

	▪ Electra, a leading player in 
electric vehicle charging, 
focusing on building and 
operating fast charging stations 
across Europe

Selected recent deals in Growth Equity and Private Capital
A selection of recent deals on which we have advised
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For more information, or advice, contact our Growth Equity team: 

Chris Hawley 

Head of Private Capital 
chris.hawley@rothschildandco.com  

+44 20 7280 5826 

+44 7753 426 961 

 

Patrick Wellington 

Vice Chairman of Equity Advisory 

patrick.wellington@rothschildandco.com 

+44 20 7280 5088 

+44 7542 477 291 

 

Thomas Chung 

Head of Private Capital, North America 

thomas.chung@rothschildandco.com 

+1 212 403 5559 

+1 917 594 7208 

 

Mark Connelly 
Head of North American Equity Market Solutions  

mark.connelly@rothschildandco.com 

+1 212 403 5500 

+1 917 297 5131 

 
This document is being provided to the addressed recipients for information only and on a strictly confidential basis. Save as specifically agreed in 

writing by Rothschild & Co Equity Markets Solutions Limited (“Rothschild & Co”) this document must not be disclosed, copied, reproduced, 

distributed, or passed, in whole or in part, to any other party. 

This document does not constitute an offer, inducement or invitation for the sale or purchase of securities, investments or any of the business or 

assets described in it. 

This document has been prepared from publicly available information. This information, which does not purport to be comprehensive, has not 

been independently verified by us or any other party. The document does not constitute an audit or a due diligence review and should not be 

construed as such. The information provided should not be relied on for any purpose and should not in any way serve as a substitute for other 

enquiries and procedures that would (or should) otherwise be undertaken.  

No representation or warranty, expressed or implied, is or will be made and, save in the case of fraud, no responsibility or liability is or will be 

accepted by us, as to or in relation to the accuracy, sufficiency or completeness of this document or the information forming the basis of the 

document or for any reliance placed on the document by any person whatsoever. No representation or warranty, expressed or implied, is or will be 

made as to the achievement or reasonableness of, and no reliance should be placed on, any projection, targets, estimates or forecasts and nothing 

in this document should be relied on as a promise or representation as to the future. 

Law or other regulation may restrict the distribution of this document in certain jurisdictions. Accordingly, recipients of this document should 

inform themselves about and observe all applicable legal and regulatory requirements. This document does not constitute an offer inducement, or 

invitation to sell or purchase securities or other investments in any jurisdiction. Accordingly, this document does not constitute a Financial 

Promotion under the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 or equivalent legislation in other jurisdictions. This 

document is being distributed on the basis that each person in the United Kingdom to whom it is issued is reasonably believed to be such a person 

as is described in Article 19 (Investment professionals) or Article 49 (High net worth companies, unincorporated associations etc.) of the Financial 

Services and Markets Act 2000 (Financial Promotion) Order 2005 or is a person to whom this document may otherwise lawfully be distributed. In 

other jurisdictions, this document is being distributed on the basis that each person to whom it is issued is reasonably believed to be a Professional 

Investor as defined under the local regulatory framework. Persons who do not fall within such descriptions may not act upon the information 

contained in this document.  
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