
 

 
 

 

 

 

 

 

 

 

 

 

Growth Equity Update 
February 2024  – Edition 23 

▪ European venture capital raises strong  in January: January 2024 got off to a strong start with 

the value of European venture capital raises reaching c$4.3bn 

▪ Up 125% yoy: It was the highest European monthly total since the $6.3bn of September 2023 

and, prior to that, the $5.1bn of June 2022. It was up 125% on the $1.9bn raised in January 2023 

▪ Markets have had a good start to the year: Ytd to mid-February both the NASDAQ Composite 

and the tech focused NASDAQ 100 are up 7%, the S&P 500 is up 5.5%, STOXX 600 Europe is up 

2.5% ytd and the  FTSE 100 is flat 

▪ Encouraging signs in the return of IPOs: There have been four sizeable US IPOs ytd of which 

three are trading up on their placing price. Europe has had three IPOs all of which are trading up 

▪ Venture Capital in France: This edition has a deep dive into the French venture market. €8.5bn 

was raised for French VC backed companies in 2023. There were fifteen VC deals of $100m+ 

raising $1.75bn led by deals in ClimateTech and AI. French VC funds raised in 2023 were €3.2bn, 

ahead of  2022’s level of €3bn. Exits from French VC funds were €5.3bn in 2023, half the level of  

2021, but  only marginally lower than the €5.4bn of 2022 

▪ US companies bigger users of equity to incentivise staff: Ledgy’s ‘State of Equity and Ownership 

2024’ survey finds that US companies are more active users of equity to incentivise staff. It also 

concludes that 22% of European funding rounds saw a valuation cut in 2023 against 9% in the US. 

Off to a decent start  

Despite inflation disappointments having shifted back expectations for the timing  of interest rate cuts, global 

markets have started 2024 in robust fashion. IPOs are back on the scene and January was a strong month for 

venture  companies raising capital in Europe. 

After a strong close to 2023 and, despite caution from market observers at the beginning of the year, markets have 

continued their upwards momentum into 2024 with performances ranging from the NASDAQ Composite and  

NASDAQ 100 up 7% to the FTSE 100 flat ytd.  The Refinitiv Venture Capital Index, which seeks to monitor the real 

time performance of the venture capital industry and whose performance is partly driven by the moves in public 

markets, and particularly tech heavy indices like NASDAQ is up 15% ytd. It closed 2023 up 56%.   



 

The performance year to date has come despite a check to the ‘irrational exuberance’ of market participants that 

interest rate cuts might come as early as March.  Notably the December inflation numbers in each of the US, EU and 

the UK  rose over November, breaking in each case a consistent downtrend in the preceding months. This was 

enough to have some commentators advise against the market’s hopes of early rate cuts. Quoted on Bloomberg 

Business, the chief economist at Santander Stephen Stanley, commented of the Fed’s approach, 

“Powell was very clear. The data seen over the past six months on core inflation (core PCE deflator running at a 1.9% 

annualized rate) is exactly what the Fed is hoping to see, but policymakers simply need to see more. The passage of 

time and continued benign readings are necessary to move the Fed to begin to cut rates. I can confidently forecast that 

time will pass, but, I doubt that the inflation data will be as good over the next six months as it was in the last six, which 

is why I believe that easing will come later than the market is currently pricing.” 

And so it came to pass. US inflation in January (reported on February 13) slowed by less than expected coming in at 

3.1%, better than the 3.4% of December but worse than market expectations of 2.9%. Core inflation, ex food and 

energy, was flat month on month at 3.9%. More encouragingly the PCE (core personal consumption expenditure 

index), which is the Fed’s most closely followed index, rose 2.9% in December (reported January 26) , down from 

3.2% in November. This was the first time that it had come in below 3% since 2021.  

The chairman of the Fed, Jay Powell has reiterated that the Fed expects to make three rate cuts in 2024, heading off 

hopes in some quarters that it might conduct up to six rate cuts in the year. His tone remains measured, 

‘’The broader situation is that the economy is strong, the labour market is strong, and inflation is coming down. My 

colleagues and I are trying to pick the right point at which to begin to dial back our restrictive policy stance. That time 

is coming.” 

The current level of rates is at 5.25%-5.5%, a 23 year high. The next Fed meeting is due on March 19-20th. The market 

now has a close to zero expectation of a rate cut at this meeting while the futures market is implying that the 

likelihood of a May rate cut has dropped from 50% to 30%.  

The ECB held rates unchanged at 4% for the second successive time at its December meeting while commenting 

that interest rates would be kept at ‘sufficiently restrictive levels for as long as necessary’ in pursuit of the 2% 

inflation target.  

The Eurozone January inflation figure was 2.8%, falling modestly from the 2.9% registered in December but still 

ahead of the 2.4% of November. Services inflation rose at 4% for the third month in a row and core inflation ( ex-

energy and food) was at 3.3%, down from 3.4% in December but ahead of forecasts of 3.2%. The overall impact was 

thus modestly disappointing relative to immediate expectations.  

In mid-January the European Commission published its Winter 2024 Economic Forecasts entitled ‘A delayed 

rebound in growth against faster easing of inflation’. 

Its theme was that the EU economy has entered 2024 on a weaker footing than expected. The European 

Commission's Winter Interim Forecast revised the 2023 Euro area GDP growth outcome down  to 0.5% in 2023 from 

the 0.6% projected in the Autumn Forecast. It  revised its 2024 EU GDP growth forecast down from 1.2% to 0.8%  

and 2025 from 1.6% to 1.5%. 

On a more positive note the EU expects inflation to slow faster than previously expected in 2024. Inflation in the 

Euro area is now expected to fall from 5.4% in 2023 to 2.7% in 2024 (was 3.2% ) and to be 2.2% in 2025 (unchanged).  

European Commission – The Winter 2024 Interim Forecast – Inflation forecasts lower but GDP growth down.  

Source: EU Economic forecast – Winter 2024 

Once again the ECB discouraged hopes of early rate cuts. The market has been pencilling in a rate cut as early as 

April. ECB president Christine Lagarde commented that the ECB would need to be confident that inflation is on 

track to reach 2% before making cuts (the 2025 inflation forecast is still at 2.2%). She said, 

 



 

“It will take data, it will take more time . . . The last thing I want to see is making a hasty decision to see inflation rise 

again and have to take more measures.” 

Earlier Christine Lagarde had commented that market expectations for an ECB rate cut in the spring were ‘not 

helping’ the fight against inflation, suggesting instead that the data required to justify a rate cut would not be ready 

until ‘late spring’.  

The one area of relative positive news on inflation has come in the UK. The December inflation rate had risen for the 

first time in 10 months reaching 4% compared with 3.9% in November. The January figure remained at 4%, better 

than analysts’ forecasts of 4.2%. Services inflation was also less than expected, albeit it edged up to 6.5% from 

6.4%. Core inflation (ex-energy and food) was unchanged at 5.1%.  

The Bank of England’s February Monetary Policy Report notes that inflation is expected to fall to the target 2% 

during Q2 2024, largely due to falls in energy prices yoy, before climbing back to c2.75% by the end of 2024 and 

averaging c2.3% in the following two years.  

CPI inflation is projected to fall temporarily to the 2% target in 2024 Q2 before increasing again in Q3 and Q4. 

This profile of inflation over the second half of the year is accounted for by developments in the direct energy price 

contribution to 12-month inflation, which becomes less negative. In the MPC’s latest most likely, or modal, projection 

conditioned on the lower market-implied path for Bank Rate, CPI inflation is around 2¾% by the end of this year. It 

then remains above target over nearly all of the remainder of the forecast period. This reflects the persistence of 

domestic inflationary pressures, despite an increasing degree of slack in the economy. CPI inflation is projected to be 

2.3% in two years’ time and 1.9% in three years. 

https://www.bankofengland.co.uk/monetary-policy-report/2024/february-2024#vs-2 

This market is now more optimistic on UK rate cuts. It has a c65% expectation of an initial UK rate cut in June 2024. 

There are growing expectations of three rather than two rate cuts by the end of 2024.  

Where does all this leave us? Blackrock’s systematic team (‘combining the power of big data, data science, and 

deep human expertise to modernize the way we invest’) recently posed the question:  

“For equity investors, the pace of disinflation and strength of the recent equity market rally raises the question of 

whether all the potential “good news” on the economy is already reflected in market pricing.” 

Their conclusion was: 

“We find that close to none of the cross-sectional price action that took place during the abnormally high inflation 

period has since reversed—even with peak price pressures far behind us and substantial progress on inflation 

normalization.” 

This suggests that markets may be behind in pricing the magnitude of recent declines in inflation and presents 

an opportunity to generate alpha in the cross-section of markets as pricing dynamics reverse. 

 

 

Source: BlackRock Systematic, Dow Jones News, January 2024                               Source: BlackRock Systematic, January 2024 

 

 

https://www.bankofengland.co.uk/monetary-policy-report/2024/february-2024#vs-2


 

Meanwhile corporate earnings are holding up. Earnings estimates for 2024 and 2025 have been holding steady in 

recent months and indicate low double digit growth in both 2024 and 2025. 

 

Source: Rothschild & Co, Datastream, I/B/E/S 

 

IPOs in 2024:  The state of the exit market remains of great interest to venture capital funds and private equity after 

a very muted year for both M&A and IPO exits in 2023. The positive start to equity markets in 2024 after a strong 

2023 has already led to a largely unanticipated flurry of IPOs in the US and Europe. 

In Europe there have been three IPOs to date in 2024. All three were in early February, two of the three closed up 

on the first day (the other was down 1%) and all are now healthily ahead of their placing prices.  

There have been four US IPOs of notable size ytd in 2024, the largest of which raised $1.36bn. Three of the four 

closed the first day at a premium and have remained at a premium. The laggard was the first of the year, which 

closed on its first day at a 15% discount to the placing price and has remained at around that level.  

The record of the recent large US IPOs from September/October 2024 has improved. Only Instacart remains at 

below its placing price, down 11%. Klaviyo is flat against its placing price. Birkenstock after a disappointing debut is 

now up 7% since IPO.  Arm Holdings has captured the AI wave and is 152% higher than its placing price.  

Price performance of the ‘Big Four’ US Autumn 2023 IPOs 

 

Source: Rothschild & Co 

It is clear that there is a substantial backlog of companies waiting to IPO. While there may still be issues to thrash out 

over valuation expectations the market is clearly offering a window to companies to move ahead with IPO plans.  

Should private companies float at a discount to previous valuations? As Jamie Dimon the CEO of the world’s largest 

bank has observed “My advice to a company, if you can go public, you want to go public, you need to go public, don’t 

wait too long.” 

 

 

 



 

Rothschild & Co strategist Kevin Gardiner summarises the current key drivers of the market in this graphic: 

 

Source: Rothschild & Co 

 

And what about venture capital raises? 

A decent start in Europe in January – up 125% by value on January 2023 

European venture capital raises in January: January 2024 got off to a strong start in terms of the value of venture 

capital raises with the total raised in the month reaching c$4.3bn. 

Scale: It is the highest monthly total since the $6.3bn of September 2023 and, prior to that, the $5.1bn of June 2022. 

It was 125% higher than the $1.9bn raised in January 2023. 

Large raises: The thirteen $100m plus raises in Europe in January compares with 12 in September 2023, one in 

October, 11 in November and eight in December. June 2022 (14) was the last time there were this many $100m 

raises in a month in Europe. 

Volume: There were 48 raises in Europe of over $20m in January – again the highest since September 2023 (50) and 

before that October 2022 (52). 

Diversity – 16 different industry categories were represented in the top 30 raises. 

Notable deals included: 

The largest raise in the month was $570m for Travelport, a retailing platform for travel agencies. Its existing equity 

holders and lenders invested, led by Elliott Investment Management. Picnic, an Amsterdam based online grocery 

business with an eco-twist (it delivers using electric trolleys) raised $389m . It operates in the Netherlands, France 

and Germany. Sales (presumably GMV) were €1.25bn in 2023. The Bill & Melinda Gates Foundation and Dutch 

supermarket, Edeka, led the round.  

French EV charging business Electra, where R&Co advised the lead investor PGGM, raised $335m. Another clean 

energy deal saw a $330m equity raise from H2 Green Steel which also involved the company raising $3.9bn in 

additional debt. 

Aira, the Swedish ‘Spotify of heat pumps’ raised a $160m Series B led by Altor, Kinnevik and Temasek. Also in 

Sweden,  Visit Group , the travel software business received a $110m investment from PSG Travel. 



 

In Germany Ineratec, an eFuels business raised $129m while FINN, the German car subscription business, raised 

$110m.  Everphone, a German platform for corporate smartphone and tablet management raised a total of $297m 

in equity and debt. 

D-Orbit , an Italian satellite vehicle which deposits satellites into their orbital positions raised $110m. IX , the 

Norwegian robotics business raised $100m.  Build a Rocket Boy, the Scottish games business raised $110m  led by 

Redbird Capital. TravelPerk, the Spanish business travel platform raised $104m in a Series D + led by Kinnevik and 

Felix Capital.  

The ‘AI Spring’:  The influx of money into Generative AI and the applications that use it has now been inevitably 

dubbed ‘the AI Spring’. Four European AI led businesses raised in January.  

UK company Eleven Labs develops natural-sounding speech synthesis and text-to-speech software using AI. It 

raised $80m in a Series B led by a16z.  

Germany’s Qdrant operates in the field of vector databases. This allows users to manage and search high-

dimensional data and to handle billions of vectors with efficiency and at scale, a process key to AI and machine 

learning applications. The company raised $28m in a Series A led by Spark Capital.  

Robin AI, which enables legal teams to draft contracts using a generative AI co-pilot, raised $26m in a Series B led 

by Temasek.  

Nabia, a French business that has developed an AI assistant to help doctors make clinical notes, raised $24m in a 

deal led by Cathay Innovation. 

 

The leading European Venture Capital raises of January 2024  

 

Source: Rothschild & Co, FINSMES, Sifted, TechCrunch, press reports 

 

 

 



 

Focus on France 

A deep dive into the French VC market in 2023.  

France remains a vibrant venture capital market, enjoying a strong entrepreneurial base, high level government 

support and the aid of a substantial public sector investment bank, Bpifrance.  

In line with Europe as a whole though the amounts raised in French venture capital deals in 2023 were below the 

record years of 2021/2022. In total €8.5bn was raised for venture backed companies in France in 2023, 42% below 

the peak level of €14.7bn, which in France was achieved in 2022.  

The value of activity in the French VC market in 2023 remained above that of 2019-2020, boosted by fifteen French 

VC deals of $100m. These were led by Climate Tech with six deals raising $1.75bn of which  three were in solar 

power.  

Solar energy was a focus of large French ClimateTech deals in 2023.  Technique Solaire Group, a producer of 

renewable energies raised $214m in a funding round led by Credit Agricole Group and Bpifrance.Technique Solaire 

uses solar photovoltaic and biogas infrastructures, operating some 450 MWp of photovoltaic energy across new 

buildings, rooftops, carports, ground-mounted solar installations. It has 45% (200 MWp) of its solar assets operating 

on farms. TSE,  a developer of solar energy power plants and agrivoltaic solar solutions, raised $143m in April in a 

deal led by Eurazeo. TSE has designed and built 460MW of ground-and-roof mounted solar plants in France, 

corresponding to the annual energy consumption of 110,000 people. It also develops agrivoltaic solutions for 

farmers. mylight150 which has supplied 30,000 fully integrated residential solar solutions solar energy systems to 

homes, raised $105m in a deal led by the Eiffel Investment Group. Together, Technique Solaire Group, TSE and 

mylight150 raised $460m. 

French battery business Verkor raised $910m in a Series C in September 2023 as part of an overall package of €2bn 

of financing which included debt support from the European Investment Bank, plus French government subsidies 

of c€650m. The financing will fund the construction of Verkor’s first gigafactory in Dunkirk which, it is intended, will 

have an initial production capacity of 16 GWh/year and be operational by 2025. The Series C was led by Macquarie 

Asset Management’s Energy Transition Solutions Fund. 

In May 2023 Driveco the French electric vehicle charging company announced that it had raised $260m in a deal led 

by APG. The business started in 2010 when it span out  from the solar energy developer Corsica Sole which also 

participated in this round. Driveco operates the second largest French EV  public charging network with over 8,000 

charging points.  

Accenta provides decarbonisation solutions to buildings offering a  one-stop shop for building owners to reduce 

energy consumption by up to 80% and carbon footprint by 95%. It raised $119m in September in a deal led by 

existing backer EREN Groupe. 

Ynsect, the agritech business which produces insects for animal feed raised  a$175m Series D from undisclosed and 

existing investors in April. Previous investors have included Astanor Ventures and Bpifrance. The company 

simultaneously announced it was cutting its headcount by 20% and closing its Dutch production facility. In a shift of 

focus the business is to move to developing smaller production facilities and putting more emphasis on insects for 

human consumption, pet food and plant food rather than lower value animal feed. 

As an industry ClimateTech was followed by Artificial Intelligence with three deals. 

French generative AI company Mistral AI raised a total of €490m across two deals and was the only business in 

France to be accredited as a new unicorn in 2023. Mistral AI was established just in May 2023 by a team of three 

founders experienced in AI, Arthur Mensch (formerly at DeepMind in Paris), Timothée Lacroix ,and Guillaume 

Lample (both formerly in Meta’s Paris AI business). Its plan is to compete with OpenAI in the building, training and 

application of large language models and generative AI using only publicly available data and to launch a LLM by 

2024. Four weeks later the company raised €105m ($113m) in a seed round led by Lightspeed. It was the largest 

seed round ever in Europe and valued the four-week-old business at $240m. In September 2023 the company 

released its first model, the Mistral 7B,  making it available as a free download for developers. In early December 

Mistral closed a new $415m Series A round valuing the company at $2bn, this time led by a16z.  

In August 2023 the US foundational AI player Poolside raised a $126m seed round and decided to move its 

headquarters to Paris. The deal was led by French tech investor Xavier Niel and was supported by  Bpifrance 

amongst others. In total these three AI deals raised c$630m.  



 

Three technology based deals raised $337m. In January quantum computing business Pasqal raised a $100m Series 

B in a round led by Singapore’s Temasek. ChapsVision a customer engagement and loyalty data handling software 

business raised $105m in a deal led by Qualium in September. MicroLED is an emerging flat panel display 

technology with potential use for mobile phones and other screen based devices. French MicroLED business Aledia 

raised $132m in October from its partners including CEA Investissement and Bpifrance to launch the 

industrialisation of its MicroLED technology for displays. 

The sole previous unicorn to raise money again in 2023 was the blockchain / crypto business Ledger which raised 

$100m in March. Biotech Amolyt Pharma which specialises  in developing therapeutic peptides for rare endocrine 

and metabolic diseases raised $138m in January.  

France – Fifteen  VC deals of $100m+ in 2023 raise $1.75bn 

 

Source: Rothschild & Co 

 

€8.5bn was raised for French VC backed companies in 2023  

 

Source: Avolta 

On an encouraging note, Q4 2023 saw €2.9bn of VC deals in France, the highest level in six quarters.  
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French VC fundraising by quarter – Strong end to 2023 

 

Source: Avolta 

 

The three most active VC firms in in terms of volume of deals in France were led, unsurprisingly, by Bpifrance. The 

state owned entity, which is a major player in the French VC market, was involved in 161 VC deals in total.  

It was followed by Paris based Kima Ventures, a seed fund that invests in around a hundred startups each year. 

Kima’s founder is Xavier Niel, chairman of Iliad. He was  particularly focused on AI in 2023 and is an investor in 

Mistral AI. Scaleway, the cloud provider that is part of the Iliad Group, hosted the ‘first European AI conference’ in 

Paris in November at the Xavier Niel owned Station F.  Based in Paris’ 13th arrondissement in a former rail freight 

depot, Station F is described as the ‘world’s largest start up campus’ with 1,000 startups. 

SuperCapital, with 47 deals, was the third largest player by volume in the French VC market. It is another seed 

investor based in Paris averaging around 50 deals a year mainly pre seed to Series A. 

 

 

Source: Pitchbook, Dealroom. Avolta 

The amount raised by French VC funds in 2023 was modestly above the 2022 level at €3.2bn versus €3bn. It was only 

16% down on the peak year of 2021 when funds raised stood at €3.8bn. Q4 2023 was particularly active for fund 

raising. This was a strong performance in a European context. Overall  European VC funds raised €16.2bn in 2023, 

the lowest figure since 2018. It was down by over half from the peak year of fundraising in 2021 (€33.3bn) and down 

43% versus 2022’s €28.2bn. The largest funds were raised by Eurazeo and by Singular, both attracting €400m. 
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French VC funds raised €3.2bn in 2023 

Source: Avolta 

Both the M&A and the IPO markets were depressed in 2023 as market participants adapted to a higher interest rate 

regime. The value of exits globally in 2023 is estimated by Pitchbook at $225bn, a fraction of the $1,456bn of 2021 

and still 30% down on the $321bn total of 2022. US VC exit activity was the lowest for a decade.  

In this context the exit performance in France by VCs was relatively strong. Although down by almost half relative to 

2021, the level of exits in 2023 at €5.3bn was only marginally lower than the €5.4bn of 2022. In France,  given the 

modest activity in the IPO market, some 70% by value of exits from VC funds in 2023 was through acquisition by 

strategics. 

 

  Exits from VC funds were €5.3bn in 2023  

 

 

 Source: Avolta 

Surveying Equity ownership trends and the fundraising picture 

Interesting start of the year survey from Ledgly. 

Swiss equity management platform Ledgy, which itself has just raised $22m in a Series B, is a business that provides 

a platform for all shareholders in a company to monitor ownership of the business. It means that employees, 

founders and investors have constant access to  the cap table of the companies in which they are involved. In turn 

this enables them to keep track of the value of their holdings. 

Unsurprisingly equity ownership and the  trends around it are of substantial interest to Ledgy. The company 

recently issued its ‘State of Equity and Ownership 2024’ survey. Ledgy, surveyed 2,500 companies across ten 

markets. 

Perhaps surprisingly, the survey indicated that 72% of UK technology companies would prefer to list in the UK 

rather than any other venue. 88% of US companies said they would prefer to IPO in the US given the choice. In 
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Europe Swiss companies are the most open to listing in the US, with 36% of companies stating they would opt to 

IPO in the US if they could. 

The survey found that the headwinds of 2023, most notably the macroeconomic environment had led one in five 

companies to deprioritise plans to IPO. 26% cited that an ability to do secondaries was a factor in not going ahead 

with an IPO. Given the subdued state of the secondaries market in 2023 this seems surprising, although as our Growth 

Equity Update 22 reported, the secondary market looks more active going into 2024  (GEU 22 - click here). 22% of The 

Ledgy respondents, perhaps more accurately, thought the process was ‘too taxing.’ 

 

Reasons cited for being less likely to IPO.  

  

Source : Ledgy – State of Equity Survey 2024 

The valuation environment, and the tough climate for fundraising , were probably the key reasons why larger 

companies (over 1000) employees held off fundraising in 2023. 48% of large companies raised money in 2023 as 

opposed to almost 70% of smaller companies (250- 999 employees). 

The survey found that there were twice as many advertised down rounds in  Europe than in the US. It registered that 

22% of European funding rounds saw a valuation cut in 2023 against only 9% in the US.  Within Europe the survey 

reports that more than a quarter of all rounds raised in Germany, the Netherlands and Finland were down rounds. 

Swiss and Danish startups fared better, though, with only 12% and 14% of companies in those countries raising 

down rounds. Smaller companies were more likely to have experienced a down round than their larger peers. 

28% 
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21% 

3% 

Macro environment Can do secondaries instead Process is too taxing

IPO not in the roadmap Other / not sure

https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.rothschildandco.com%2Fsiteassets%2Fpublications%2Frothschildandco%2Fglobal_advisory%2F2024%2Fen_ga_growth_equity_update_january_2024.pdf&data=05%7C02%7CPatrick.Wellington%40rothschildandco.com%7C44f9a6afe5cd443bb76f08dc1b6a62f7%7Ca3a61790e8ca448ab1bee046da74a581%7C0%7C0%7C638415390958861866%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=6M0pi5BmkmPs%2F7LP77thVMGIofxzyHRcuZiVusTJ40Q%3D&reserved=0


 

  

Source : Ledgy – State of Equity Survey 2024 

And on the key question of employee knowledge of the value of their equity the survey found that senior 

management is well aware of the value of equity, the junior ranks less so. 93% of founders and 87% of C-suite 

executives in the UK were found to  know their company’s latest valuation dropping to just 56% of managers and 

37% of junior staff.  

US companies appear to be more active users of equity to incentivise staff. In 2023 84% of US companies 

distributed stock to staff. By contrast the percentage of companies doing so in France, Germany and the UK were in 

a range of 52-55% and in each case the percentage fell year on year. In 2024 US companies also expect to be more 

active in secondary sales. 48% of US companies say that  they are likely to run a run a secondary share sale in the 

next 12 months compared to 38% of companies in Europe. 

 

 Our views on the state of the venture capital markets  

2022 saw sharp falls in the public markets on the back of a combination of global inflation, rising interest rates, and 

increased geopolitical risk. In 2023 there was a substantial rally on NASDAQ, led by the major tech stocks, a rally 

more palely reflected in other markets. The Refinitiv Venture Capital Index, which seeks to monitor the real time 

performance of the venture capital industry, fell 55% in 2022. In 2023 it was up 56%. YTD in 2024 it is up 16% 

meaning the total fall since the peak at end November 2021 is 28%. Our summary of the outlook is: 

 ▪ The deterioration in the interest rate, inflation and macro-economic environment has had a sharp impact on 

valuations in private markets. The scale of the fall in the Refinitiv VC index in 2022 was much more substantial than 

the 33% fall on NASDAQ. This was reflected in some big valuation reductions in some high-profile VC rounds in 2023 

▪ There is substantial dry powder in the VC industry. This though appears to be prioritised to support existing rather 

than new investments 

 ▪ Best-in-class companies, addressing critical rather than nice-to-have requirements, continue to attract support. 

There are still hotspots for investment most notably in ClimateTech and Artificial Intelligence.  Certain investors 

remain very active in the space with substantial funds to deploy 

 ▪ The speed of the investment process has slowed considerably. The level of diligence on new deals has stepped up  

▪ For much of 2023  big late-stage deals were few and far between with the strongest part of the market in terms of 

appetite being in Seed and Series A where there is less immediate pressure on valuation. The last  few months 

though have seen a notable  pick-up in large later stage deals, most  notably in ClimateTech and Software 

▪ 2023 saw more downrounds, albeit the substantial fund raising of 2021 and the ability of companies to eke out 

existing resources has limited the number of these 
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 ▪ It seems likely that the more difficult conditions for fundraising, and the lack of a clear path in some cases to early 

cash positive status, will mean a flurry of venture capital backed businesses looking to sell or merge their 

businesses  

▪ Valuation priorities have shifted with investors having moved away from an emphasis on revenue growth and 

revenue multiple emphasis. There is a sharp focus instead on profitability (or a rapid path to it), on positive free 

cash flow and an emphasis on DCF and comparative based multiples. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Rothschild & Co: Selected recent deals in Growth Equity and Private Capital
A selection of recent deals on which we have advised.

Carsome: US$290m Series E
 ■ US$290m Series E fundraise led by 

SeaTown Holdings International 
and 65 Equity Partners Holdings

 ■ The funding round brought 
Carsome’s valuation to US$1.69bn, 
cementing its position as 
Malaysia’s first and largest  
tech unicorn

 ■ Follows US$170m Series D2  
round in Sept 2021, on which  
we also advised

YuLife: c $120m+ Series C 

 ■ Adviser to YuLife on its investment 
by T Rowe Price

 ■ T Rowe Price’s first ever private 
investment in European FinTech 

 ■ The Series C extension valued 
YuLife at c.$800m, a 3x uplift 
from its valuation at its Series B 
announced in July 2021

Skyroot: $51m Series B
 ■ Sole adviser on its Series B raise 

of INR 4,030m (US$51m) from GIC 
Private Limited and LK Advisers

 ■ Looking to ‘uberize’ space for 
small satellite operators, Skyroot 
will use its differentiated solid 
propulsion technology to offer 
on-demand, affordable launch 
vehicles. It plans its first orbital 
launch by early 2023

Castore: £145m equity funding
 ■ Sole adviser to Castore, the 

premium sportswear brand and 
end-to-end retailing platform for 
global sports teams on its first 
institutional funding round

 ■ The £145m equity investment was 
led by The Raine Group and valued 
Castore at £800m pre-money 
(£945m post)

 ■ Rothschild & Co Debt Advisory also 
upsized Castore’s RCF by £25m to 
a total of £100m 

Kpler: Minority stake Acquisition
 ■ Adviser to Five Arrows Growth 

Capital and Insight Partners on 
joint acquisition of a minority stake 
in Kpler Holding S.A. from  
its founders

 ■ Consisted of acquisition of c.30% 
of secondary share capital of Kpler 
plus primary investment of €20m

 ■ Kpler is a leading SaaS provider  
of data and analytics to  
energy markets

FL Entertainment: €7.2bn 
combination with Pegasus 
Entrepreneurs and simultaneous 
c€550m equity raising 

 ■ FL Entertainment is composed 
of Banijay, largest independent 
content producer globally, and 
Betclic Everest Group, Europe’s 
fastest-growing sports betting 
platform. Pegasus is an Amsterdam-
listed SPAC

 ■ Largest ever European SPAC business 
combination an PIPE raising

Insight Partners: strategic 
investment in Precisely

 ■ Led investment in a recap of 
Precisely Software Incorporated, 
in an investor group that will also 
include Partners Group, Clearlake 
Capital, TA Associates, and 
Centerbridge Partners

 ■ Precisely is a leading data  
integrity and infrastructure 
software company

Harmay: US$90m Series D
 ■ Advised Harmay on its US$90m 

Series D equity financing from 
a group of leading Chinese and 
global growth equity /venture 
capital funds 

 ■ Harmay is a premium  
beauty retailer 

 ■ Raise was led by QY Capital (an 
entity related to Alibaba New 
Retail Fund) plus existing investors 

Gousto: £240m primary and 
secondary rounds

 ■ £70m primary financing for food 
delivery company Gousto with 
Softbank Vision Fund 2 in Jan ‘22

 ■ In Feb ‘22 secondary component 
of £170m from institutional 
investors including SoftBank, 
Grosvenor Food & AgTech,  
Railpen and Fidelity

 ■ Valued Gousto at £1.2bn on a  
pre-money basis

Azerion: €1,300m enterprise value 
combination with EFIC1

 ■ Advised on combination with 
European FinTeach IPO Company 
1 B.V - a SPAC that raised c.€382m 
through IPO on Euronext 
Amsterdam in 2021

 ■ Azerion provides solutions to 
automate purchase and sale of 
digital advertising inventory

 ■ Landmark transaction - one of 
the largest de-SPAC transactions 
across Europe to date

GreenWay: €85m Series C
 ■ Advised Greenway Infrastructure 

on its €85m Series C fundraise
 ■ Led by a consortium of 

infrastructure funds including 
Generation Capital and Helios 
Energy Investments. The 
transaction is the first known 
investment by an infrastructure 
fund in an EV charging network in 
Central and Eastern Europe

Diabeloop: €37m Series C
 ■ Advised on its €37m Series C  

capital raise
 ■ Following extensive investor 

outreach, LBO France was 
chosen to lead the raise jointly 
with existing investors including 
Supernova Invest, AGIR à dom., 
CEMAG INVEST and Odyssée 
VenturesA

 ■ Diabeloop provides automated 
insulin delivery system and handset 
facilitating diabetes management

First Digital Bank: US$120m 
capital raise

 ■ Advised on capital raise through 
a syndicate of investors including 
Tencent, SBI Investment Co,  
Julius Baer, and West Coast  
Equity Partners 

 ■ First bank to receive a banking 
license in Israel for over 42 years 
and first neobank in Israel

SEBA Bank: CHF110m raise
 ■ Advised on fundraising co-led by 

a consortium of new investors 
specialised in blockchain and 
fintech including Altive, Ordway 
Selections and Summer Capital

 ■ DeFi Technologies, leader in 
decentralized finance, and 
Alameda Research, a global 
cryptocurrency quantitative 
trading firm, also participated

Fibrus: £270m seven-year debt 
package

 ■ Advised on package comprising 
a £200m capex facility, £20m 
revolving facility and up to £50m 
uncommitted accordion facility

 ■ Fibrus is an alternative provider 
of full fibre network infrastructure 
and broadband in rural UK

 ■ Highly active in European fibre 
infrastructure: our 7th debt 
financing mandate in UK fibre  
in last 3 years

Marwyn Acquisition Company II: 
£500m equity raise

 ■ Advised Marwyn Acquisition 
Company II on the launch of its 
equity raise, by way of a 12-month 
placing programme

 ■ The company will seek to raise up 
to £500m during the next twelve 
months from equity investors in a 
structure which is distinct from the 
typical ‘SPAC’ structure



 

For more information, or advice, contact our Growth Equity team: 

Chris Hawley 

Global Head of Private Capital 
chris.hawley@rothschildandco.com  

+44 20 7280 5826 

+44 7753 426 961 

 

Patrick Wellington 

Vice Chairman of Equity Advisory 

patrick.wellington@rothschildandco.com 

+44 20 7280 5088 

+44 7542 477 291 

 

Mark Connelly 
Head of North American Equity Market Solutions  

mark.connelly@rothschildandco.com 

+1 212 403 5500 

+1 917 297 5131 

 

Stéphanie Arnaud  

Managing Director – France  

stephanie.arnaud@rothschildandco.com  

+33 1 40 74 72 93  

+33 6 45 01 72 96 

 

 

 

 

 

 

 

 

 

 

 

This document is being provided to the addressed recipients for information only and on a strictly confidential basis. Save as specifically agreed in writing by 

Rothschild & Co  Equity Markets Solutions Limited  (“Rothschild & Co”) this document must not be disclosed, copied, reproduced, distributed or passed, in whole or in 

part, to any other party. 

This document does not constitute an offer, inducement or invitation for the sale or purchase of securities, investments or any of the business or assets described in 

it. 

This document has been prepared from publicly available information.  This information, which does not purport to be comprehensive, has not been independently 

verified by us or any other party. The document does not constitute an audit or a due diligence review and should not be construed as such.  The information 

provided should not be relied on for any purpose and should not in any way serve as a substitute for other enquiries and procedures that would (or should) otherwise 

be undertaken.  

No representation or warranty, expressed or implied, is or will be made and, save in the case of fraud, no responsibility or liability is or will be accepted by us, as to or 

in relation to the accuracy, sufficiency or completeness of this document or the information forming the basis of the document or for any reliance placed on the 

document by any person whatsoever. No representation or warranty, expressed or implied, is or will be made as to the achievement or reasonableness of, and no 

reliance should be placed on, any projection, targets, estimates or forecasts and nothing in this document should be relied on as a promise or representation as to 

the future. 

Law or other regulation may restrict the distribution of this document in certain jurisdictions.  Accordingly, recipients of this document should inform themselves 

about and observe all applicable legal and regulatory requirements.  This document does not constitute an offer inducement, or invitation to sell or purchase 

securities or other investments in any jurisdiction. Accordingly, this document does not constitute a Financial Promotion under the Financial Services and Markets 

Act 2000 (Financial Promotion) Order 2005 or equivalent legislation in other jurisdictions.  This document is being distributed on the basis that each person in the 

United Kingdom to whom it is issued is reasonably believed to be such a person as is described in Article 19 (Investment professionals) or Article 49 (High net worth 

companies, unincorporated associations etc.) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 or is a person to whom this document 

may otherwise lawfully be distributed. In other jurisdictions, this document is being distributed on the basis that each person to whom it is issued is reasonably 

believed to be a Professional Investor as defined under the local regulatory framework. Persons who do not fall within such descriptions may not act upon the 

information contained in this document.  

mailto:chris.hawley@rothschildandco.com
mailto:chris.hawley@rothschildandco.com
mailto:patrick.wellington@rothschildandco.com
mailto:patrick.wellington@rothschildandco.com
file:///C:/Users/RP111552/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/ORRD4JB0/mark.connelly@rothschildandco.com
mailto:Stephanie.arnaud@rothschildandco.com
mailto:stephanie.arnaud@rothschildandco.com

