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RBIS Ltd to launch a new generation of Risk-Based indices on
Euro Sovereign Bonds: R Risk-Based Euro Sovereign Index
Risk Based Investment Solutions Ltd (RBIS Ltd), the Rothschild Asset Management’s division
dedicated to risk-based strategies, has launched a new generation of indices based on its Risk-Based
approach applied to Sovereign Bonds: R Risk-Based Euro Sovereign Index.
The index is published by Markit®, which performs the role of calculation agent.
Thanks to a proprietary model based on risk factors, the R Risk-Based methodology strives to reduce
many of the challenges of traditional debt-weighted indices. Bond indices are typically issuanceweighted: this concentrates risk in the most indebted countries without consideration for their ability to
repay the debt. In addition, in these indices, duration is random and unrelated to the target duration of
the investor.
To overcome these challenges, the R Risk-Based Euro Sovereign Index defines risk budgets a priori:
first it assigns weightings according to GDP and not according to the level of the country debt.
Secondly, it uses a risk budget according to maturity buckets and then to the outstanding issue size.
The ultimate objective is to deliver superior risk-adjusted returns, significantly reducing the volatility
and the maximum drawdown compared with traditional debt-weighted portfolios, as well as lowering
duration and convexity risk.
According to Abdelkader Bousabaa, Head of Research, RBIS Ltd: “With this innovative alternative to
debt-weighted indices, our R Risk-Based Euro Sovereign Index will provide a significant advance in
the world of bond indices improving investor outcomes. Putting risk as an input we are in a better
situation to shape risk budgets”
Ibrahim Kara, Director of Index Research at Markit, said: “We are pleased to work with Rothschild
Asset Management on the calculation of their indices. We combine our industry leading, multi-sourced
pricing and rigorous series of quality controls to ensure the highest degree of accuracy, transparency
and independence in our index calculations.”
Based in London, wholly owned by Rothschild & Co, RBIS Ltd (“Risk Based Investment Solutions Ltd”) provides transparent,
consistent and risk-based solutions, in a range of single and multi-asset classes including equity and fixed income across
various geographical zones.
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About Markit - Markit is a leading global provider of financial information services. We provide products that enhance transparency,
reduce risk and improve operational efficiency.Our customers include banks, hedge funds, asset managers, central banks,
regulators, auditors, fund administrators and insurance companies. Founded in 2003, we employ over 4,200 people in 13 countries.
Markit shares are listed on Nasdaq under the symbol MRKT. For more information, please see www.markit.com. Markit shares are
listed on Nasdaq under the symbol MRKT. For more information, please see www.markit.com. Markit® is a registered trademark of
Markit Group Limited and/ or its affiliates.
About Rothschild Asset Management - Rothschild Asset Management offers an independent perspective in innovative investment
solutions, designed around the needs of each and every client. We are a global specialist asset manager delivering bespoke
investment management and advisory services to institutional clients, financial intermediaries, and third party distributors. Across our
complementary fields of expertise in active high-conviction management, open architecture investment solutions or risk-based
investment solutions, our business model is grounded in deep understanding of each and every client’s needs. We combine state-ofthe-art technology and the latest sophisticated modelling with deep on-the-ground experience to develop bespoke investment
solutions for our clients. It is this innovative yet considered approach that enables to offer a distinct perspective to our clients and
make a meaningful difference to their assets in the long-term. For more information: www.rothschild.com
For professional investors only. Not for onward distribution. This material and its contents are not for distribution to retail clients as
defined in the Markets in Financial Instruments Directive (2004/39/EC). Risk Based Investment Solutions Limited (“RBIS”) is the Index
Sponsor of the R Risk-Based Equity Index Series. The R Risk-Based Equity Index Series is calculated by Markit Equities Ltd (“Markit”),
the Calculation Agent. No part of this material may be (i) copied, photocopied or duplicated in any form by any means or (ii)
redistributed without our prior written consent. All rights in and to the R Risk-Based Indices vest in Risk Based Investment Solutions
Limited (“RBIS”). All information is provided for information purposes only.
This material does not constitute an offer or invitation or a solicitation of any offer or invitation for the sale or purchase of securities or of
any of the assets, business or undertaking described herein. In addition, it is not intended to form the basis of or act as an
inducement to enter into any contract or investment activity, and should not be considered as a recommendation by RBIS or any other
person in relation to the securities. Before acting on this material, you should consider whether it is suitable for your particular
circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the
income from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide to
future performance. Future returns are not guaranteed, and a loss of original capital may occur. We do not provide tax, accounting, or
legal advice to our clients, and all investors are advised to consult with their tax, accounting, or legal advisers regarding any potential
investment
This material, which does not purport to be comprehensive, is based on information that we believe to be reliable but it has not been
verified by RBIS or any other person. No representation or warranty, express or implied, is or will be given by RBIS or its affiliates or
their respective directors, officers, employees or advisers or any other person as to the accuracy or completeness of this material and, so
far as permitted by law, no responsibility or liability is accepted for the accuracy or sufficiency thereof, or for any errors, omissions or
misstatements, negligent or otherwise, relating thereto. In particular, but without limitation, (subject as aforesaid) no representation or
warranty, express or implied, is given as to the achievement or reasonableness of, and no reliance should be placed on, any
projections, targets, estimates or forecasts and nothing in this material is or should be relied on as a promise or representation as to the
future. Accordingly, (subject as aforesaid) neither RBIS nor its affiliates, nor any of their respective directors, officers, employees or
advisers, nor any other person, shall be liable for any direct, indirect or consequential loss or damage suffered by any person as a
result of relying on any statement in or omission from this material and (save in the case of fraudulent misrepresentation or wilful nondisclosure) any such liability is expressly disclaimed.
RBIS has approved this material in connection with its distribution in the United Kingdom and European Union.
This material may contain indicative terms only, including but not limited to pricing levels. There is no representation that any
transaction can or could have been effected at such terms or prices. Proposed terms and conditions are for discussion purposes only.
Finalized terms and conditions are subject to further discussion and negotiation.
This material is for the private information of the recipient only.
There may be data presented herein that is solely for illustrative purposes and which may include among other things back testing,
simulated results and scenario analyses. The information is based upon certain factors, assumptions and historical information that
RBIS may in its discretion have considered appropriate, however, RBIS provides no assurance or guarantee that this product will
operate or would have operated in the past in a manner consistent with these assumptions. In the event any of the assumptions used do
not prove to be true, results are likely to vary materially from the examples shown herein. Additionally, the results may not reflect
material economic and market factors, such as liquidity, transaction costs and other expenses which could reduce potential return.
Please see https://www.rothschild.com/RBIS/Indexes/ for additional legal disclosures and complete index methodology details.
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